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MINISTRY OFLAW AND JUSTICE 

(Legislative Department) 

New Delhi, ihe ntkMay, 2Q^1/Vaisakha 22,1929 ^aka) 

The following Act of Parliament received the assent of the President on the 
11th May, 2007, and is hereby published for general infbnnation:— 


THE FINANCE ACT, 2007 
No. 22 OF 2007 


[11/A A/qK 2007.] 

An Act to give effect to the financial prc^xisals ofthe Ontral Covemment for the 
financial year 2007-2008. 

Be it enacted by Parliament in the Fiffy-eighth Year of the Republic of India as 
follows:— 


CMAPTERI 


Preuminary 

1. (i) This Act may be called the Fuuqce Act, 2097 . 

(2) Save as otherwise provided in this Aci sections 2 to 93 shall be deemed to have 
come into force on the 1st (fay of April, 2007. 


Short title and 
co mm e n c CT aeat 
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CHAPTER II 
Rates of Income-tax 

Income-tax. 2. (/) Subject to the provisions of sub-sections (2) and (i), for the assessment year 

commencing on the I st day of April, 2007, income-tax shall be charged at the rates specified 
in Part I of the First Schedule and such tax as reduced by the rebate of income-tax calculated 
under Chapter VIII-A of the Income-tax Act, 1961 (hereinafter referred to as the Income-tax 43 of 1961. 
Act) shall be increased by a surcharge for purposes of the Union calculated in each case in 
the manner provided therein. 

(2) In the cases to which Paragraph A of Part I of the First Schedule applies, where the 
assessee has, in the previous year, any net agricultural income exceeding five thousand' 
rupees, in addition to total income, and the total income exceeds one lakh rupees, then,— 

(a) the net agricultural income shall be taken into account, in the manner provided 
in clause (b) [that is to say, as if the net agricultural income were comprised in the total 
income after the first one lakh rupees of the total income but without being liable to 
tax], only for the purpose of charging income-tax in respect of the total income; and 

(b) the income-tax chargeable shall be calculated as follows;— 

(/) the total income and the net agricultural income shall be aggregated 
and the amount of income-tax shall be determined in respect of the aggregate 
income at the rates specified in the said Paragraph A, as if such aggregate 
income were the total income; 

(ii) the net agricultural income shall be increased by a sum of one lakh 
rupees, and the amount of income-tax shall be determined in respect of the net 
agricultural income as so increased at the rates specified in the said Paragraph A, 
as if the net agricultural income as so increased were the total income; 

(/70 the amount of income-tax determined in accordance with sub-clause 
(/) shall be reduced by the amount of income-tax determined in accordance with 
sub-clause (ii) and the sum so arrived at shall be the income-tax in respect of the 
total income: 

Provided that in the case of every woman, resident in India and below the age of sixty- 
five years at any time during the previous year, referred to in item (I/) of Paragraph A of Part 
I of the First Schedule, the provisions of this sub-section shall have effect as if for the words 
“one lakh rupees**, the words “one lakh thirty-five thousand rupees** had been substituted: 

Provided further that in the case of every individual, being a resident in India, who is 
of the age of sixty-five years or more at any time during the previous year, referred to in item 
{III) of Paragraph A of Part I of the First Schedule, the provisions of this sub-section shall 
have effect as if for the words “one lakh rupees*’, the words “one lakh eighty-five thousand 
rupees** had been substituted: 

Provided also that the amount of income-tax so arrived at, as reduced by the amount of 
rebate of income-tax calculated under Chapter VIII-A of the Income-tax Act, shall be increased 
by a surcharge for purposes of the Union calculated in each case in the manner provided in 
that Paragraph and the sum so arrived at shall be the income-tax in respect of tiie total 
income. 

(2) In cases to which the provisions of Chapter XII or Chapter XII-A or Chapter XII- 
H or section 1ISJB or sub-section (lA) of section 161 or section 164 or section 164A or 
section t67B of the Income- tax Act apply, the tax chargeable shall be determined as 
provided in that Chapter or that section, and with reference to the rates imposed by sub¬ 
section (7) or the rates as specified in diat Chapter or section, as the case may be: 






HW'' Ml-I M' »l 11 ^ 


I IMIKaiRill i h.illl I.Mili II 


Sec.I] 


Tlffi CAZETTE OF INDIA EXTRAORDWiyiy 


3 


Provided that the anount^f income^ computed in accordance with the provisions 
of section 111A or sectioa 112 shall be increased by a surcharge for purposes of the Union 
as provided in Paragraph A, B, C, D or E, as the case may be, of Part I of the First Schedule: 

Provided findier that in respect of any income chargeable to tax undm* sections 115A, 
H5AB, H5AC, 115ACA, 1ISAD, 115B, H5BB, 115BBA, 115BBC, 115E and 115JB or fringe 
benefits chargei^le to tax mtder section U SWA of die hicome-tax Act, the amount of income- 
tax complied under this sub-section shall be increased by a surcharge for purposes of the 
Union, calculated,^ 

(а) in the caseof every individual, Hindu undivided fomiiy, association of persons 
and body of individuals, whefoer inccxporated or not, at the rate of ten per cent, of 
such income-tax where the total inc(»ne or fringe benefits, as the case may be, exceeds 
ten Isdch rupees; 

(б) in the case ofeveiy fkiii,jHtificial juridical person referred to in sub-clause 
(vii) of clause (31) of section 2 of the Income-tax Act, and domestic company at the 
rate of ten per cent, of such income-tax; 

(c) in the ease of every company, other fium a domestic company, at the rate of 
two and one-half per oeot of such ncome-tax. 

(4) in cases in which tax has to be charged and paid imder section 115-0 or sub¬ 
section (2) of section 115R ofthelncome^ax Act, the tax shall be charged and paid at the rate 
as specified in those sections and shall be iaoieased by a surcharge for purposes of the 
Union, calculated at the rate of ten per cent, of such tax. 

(5) In cases in which tax has to be deducted under sections 193, 194, 194A, 194B, 
194BB, 194D and 195 ofthe Income-tax Act, at the rates in force, the dechictions shall be made 
at the rates specified m Part II ofthe First Schedule and shall be increased, by a surcharge for 
purposes of the Unkxi, calculated in each case, in die manner provided therein. 

(d) In cases in which tax has to be deducted under sections 1940,194E, 194EE, 194F, 
194Q194H, 194-1,194J, 194LA, 196B, 196Caiid 196D ofthe Ina)in©4axAct, the deductions 
riiall be made at the rates specified in those sections and shall be increased by a surcharge 
for purposes of foe Union, calculated,— 

(a) in foe case of every mdividbal, Hindu undivided fiunily, association of 
persons and bo<^ of indivifoials, whaler incmporated or not, at foe rate of ten 
per cent of sudi tax vfoere foe income or foe i^gregate of such incomes paid or 
likely to be paid and subject to foe deduction exceeds ten lakh rupees; 

{b) in foe case of every artificial juridical person reforred to in sub-clause 
(vjf) of clause (31) of section 2 of foe Income-tax Act, at foe rate of ten per cent, 
of such tax; 

(c) in tile case of every firm and domestic compai^, at foe rate of ten per 
cent of such tax wheve the income or the aggregate of such incomes paid or 
likely to be paid and subject to the deductioQ exceeds one crore rupees; 

(d) to the case of every company, otiio’ tium a domestic company, at the 
rate of two and one-half per cent of uich tax where tiie inciHne or the a^egate 
of such incomes paid or likely to be paid and subject to the (Ruction exceeds 
mieaore rupees. 

(7) in cases in which tax has to be CQllectad under the proviso to section 194B ofthe 
iBCone^iix Act, the collection shall be made at the rates specified in Part n of foe First 
Scheduk, a«iahaU he increased, by a surcharge frar purposes ofthe Union, calculated in the 
manner provided therein. 

In casei in which tax has to be ooiiegled under section 20bC of the Income-tax Act, 
the colkctioh shall be augie at the rates specMM in that section and shall be increased by a 
aurchaffe for purposes of the Uiuqii, cslculiAad.^ 
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(a) in the case of every individual, Hindu undivided family, association of persons 
and body of individuals, whether incorporated or not, at the rate often per cent, of 
such tax where the amount or the aggregate of such amounts collected, and subject to 
the collection, exceeds ten lakh rupees; 

(b) in the case of every artificial juridical person referred to in sub-clause (vi'O of 
clause (3J) of section 2 of the Income-tax Act, at the rate often per cent, of such tax; 

(c) in the case of every firm and domestic company at the rate often per cent, of 
such tax where the amount or the aggregate of such amounts collected, and subject to 
the collection, exceeds one crore rupees; 

in the case of every company, other than a domestic company, at the rate of 
two and one-half per cent, of such tax where the amount or the aggregate of such 
amounts collected, and subject to the collection, exceeds one crore rupees. 

(P) Subject to the provisions of sub-section (10), in cases in which income-tax has 
to be charged under sub-section (4) of section 172 or sub-section (2) of section 174 or 
section 174A or section 175 or sub-section (2) of section 176 of the Income-tax Act or 
deducted from, or paid on, income chargeable under the head “Salaries” under section 192 of 
the said Act or in which the “advance tax” payable under Chapter XVII-C of the said Act has 
to be computed at the rate or rates in force, such income-tax or, as the case may be, “advance 
t^” shall be so charged, deducted or computed at the rate or rates specified in Part III of the 
First Schedule and such tax as reduced by the rebate of income-tax calculated under Chapter 
yill-A of the said Act shall be increased by a surcharge for purposes of the Union, calculated 
in each case in the manner provided therein; 

Provided that in cases to which the provisions of Chapter XII or Chapter XII-A or 
Chapter XII-H or section 115 JB or sub-section (lA) of sectfon 161 or section 164 or section 
164A or section 167B of the Income-tax Act apply, “advance tax” shall be computed with 
reference to the rates imposed by this sub-section or the rates as specified in that Chapter or 
section, as the case may be: 

Provided further that the amount of “advance tax” computed in accordance with the 
provisions of section lllA or section 112 of the Income-tax Act shall be increased by a 
surcharge for purposes of the Union as provided in Paragraph A, B, C, D or E, as the case may 
be, of Part III of the First Schedule: 

Provided also that in respect of any income chargeable to tax under sections 115 A, 

115AB, 115AC, 115ACA, 115AD, 115B, 115BB, 115BBA, 115BBC, 115Eand 1 ISJBofthe Income^ 
tax Act, ‘advance tax” computed under the first proviso shall be increased by a surcharge for 
purposes of the Union, calculated,— 

(o) in the case of every individual, Hindu undivided family, association of persons 
and body of individuals, whether incorporated or not, at the rate often per cent, of 
“advance tax” where the total income exceeds ten lakh rupees; 

(6) in the case of every artificial juridical person referred to in sub-clause (vh) of 
clause (31) of section 2 of the Income-tax Act, at the rate of ten per cent, of such 
“advance tax”; 

(c) in the case of every firm and domestic company, at the rate often per cent, of 
such “advance tax” where the total income exceeds one crore rupees; 

(d) in the case of every company, other than a domestic company, at the rate of 
two and one-half per cent, of such “advance tax” where the total income exceeds one 
crore rupees: 

Provided also that in the case of every company having total income chargeable to tax 
under section 115 JB of the Income-tax Act, and such income exceeds one crore rupees, the 
total amount payable as "advance tax" and surcharge on such income shall not exceed the 
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total amount payable as "advance tax" on a total income of one crore rupees by more than 
the amount of income that exceeds one crore fupees: 

Provided also that in respect of.^y fringe benefits chargeable to tax under section 

II SWA of the Income-tax Act, “advance tax” computed under the first proviso shall be 
increased by a surcharge for pUfposesof the Union, calculated,— 

f 

(a) in the case of ever^ association of persons and body of individuals, whether 
incorporated or not, at the rate of ten per cent, of “advance tax” where the fringe 
benefits exceed ten lakh rupees; 

(b) in the case of every firm, artificial juridical person referred to in sub-clause (v) 
of clause (a) of section 11SW ofthe Income-tax Act, and domestic company, at the rate 
of ten per cent, of such “advance tax”; 

(c) in the case of every company, other than a domestic company, at the rate of 
two and one-half per cent, of such “advance tax”. 

(10) In cases to which Paragraph A of Part III of the First Schedule applies, where 
the assessee has, in the previous year or, if by virtue of any provision of the Income-tax Act, 
income-tax is to be charged in respect of the income of a period other than the previous year, 
in such other period, any net agricultural income exceeding fr ve thousand rupees, in addition 
to total income and the total inconie exceeds one lakh ten thousand rupees, dien, in charging 
income-tax under sub-section (2) of section 174 or section 174A or section 175 or sub¬ 
section (2) of section 176 of the said Act or in computing the “advance tax” payable under 
Chapter XVII-C of the said Act, at the rate or rates in force,— 

(a) the net agricultural income shall be taken into account, in the manner provided 
in clause (b) [that is to say, as if the net agriculmral income were comprised in the total 
income after the first one lakh ten thousand rupees of the total income but without 
being liable to tax], only for the purpose of charging or computing such income-tax or, 
as the case may be, “advance tax” in respect of the total income; and 

(/>) such income-tax or, as the case may be, “advance taxr” shall be so charged or 
computed as follows:— 

(/) the total income and the net agricultural income shall be aggregated 
and the amount of income-tax or “advance tax” shall be determined in respect of 
the aggregate income at the rates specified in the said Paragraph A, as if such 
aggregate income were the total income; 

(it) the net agricultural income shall be increased by a sum of one lakh ten 
thousand rupees, and the amount of income-tax or “advance tax” shall be 
determined in respect of the net agricultural income as so increased at the rates 
specified in the said Paragraph A, as if the net agricultural income were the total 
income; 

(»0 the amount of income-tax or “advance tax” determined in accordance 
with sub-clause (i) shall be reduced by the amount of income-taxor, as the case 
may be, “advance tax” det^mined in accordance with sub-clause (u) and the 
sum so arrived at shall be die income-tax or, as the case may be, “advance tax” in 
respect of the total income: 

Provided that in the case of eveiy woman, resident in India andMbw the a^ of sixty- 
five years at any time during the previous year, referred to in item (11) of Par^raph A of Part 

III of tlie First Schedule, the provisions of this sub-section shall Iwve effect as if for die 
words “one lakh ten thousand rupees”, the words “one lakh forty-five thousand rupees” 
had been substituted: 

Provided further,that in the case of every individual, being a resident in India, who is 
ofthe age of sixty-five years or more at any time dtfring the previous year, referred to in item 
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{III) of Paragr^ Aof Part III of the First Schedule, the provisions of this sub-section shall 
have effect as if for the words “one lakh ten thousand rupees”, the words “one lakh ninety- 
five thousand rupees” had been substituted: 

Provided also that the amount of income-tax or “advance tax” so arrived at, as reduced 
hy the rebate of income-tax calculated under Chapter VIII-A of the said Act, shall be increased 
by a surcharge for purposes of the Union calculated in each case, m the manner provided 
iierein. 


(//) The amount of income-tax as specified in sub-sections (/) to (10) and as increased 
by a surcharge for purposes of the Union calculated in the manner provided therein, shall be 
tirther increased by an additional surcharge for purposes of the Union, to be called the 
lEducation Cess on income-tax”, calculated at the rate of two per cent, of such income-tax 
and surcharge, so as to fulfil the commitment of the Government to provide and finance 
liniversalised qualii^ basic education. 

(12) The amount of income-tax as specified in sub-sections (4) to (10) and as increased 
tpf a surcharge for puiposes of the Union calculated in the manner provided therein, shall be 
^so increased by an additional surcharge for purposes of the Union, to be called the 
‘ISecondary and Higher Education Cess on income-tax”, calculated at the rate of one per 
ejent of such mconvMax and surcharge, so as to fulfil the commitment of the Government to 
provide wid finance secondary and higher education. 

(13) For the purposes of this section and the First Schedule,— 

(a) “domestic company” means an Indian company or any other company which, 
in respect of its income liable to income-tax under the Income-tax Act for the assessment 
year comm^icing on the 1 st day of April, 2007, has made the prescribed arrangements 
for the declaration and payment within India of the dividends (including dividends on 
preference shares) payable out of such income; 

(^) “insurance commission” means any remuneration or reward, whether by way 
of commission or otherwise, for soliciting or procuring insurance business (including 
business relating to the continuance, renewal or revival of policies of insurance); 

(c) ‘net agricultural income”, in relation to a person, means die total amount of 
agricultural income, from whatever source derived, of that person computed in 
accordance with the rules contained in Part IV of the First Schedule; 

(d) ail other words and expressions used in this section and the First Schedule 
but not defined in this sub-section and defined in the Income-tax Act shall have the 
meanings respectively assigned to them in that Act. 

CHAPTER III 

Direct Taxes 


Amendment 
of section 2. 


Income-tax 

3. In section 2 of die Income-tax Act,— 

<a)after clause (/5), the following clauses shall be inserted and shall be deemed 
to have been inserted with effect from the 1st day of June, 1994, namely:— 

‘(/Q “Additional Commissioner” means a person appointed to be an 
Additionai Commissioner of Income-tax under sub-section (I) of section 117; 

(ID) “Additional Director” means a person appointed to be an Additional 
Director of Income-tax under sub-section (/) of section 117;’; 

(b) in clause (74),— 

(/) after die words “any other provision of das Act, and the”, the words 
“Additional Commissioner or” shall be inserted and shall be deemed to have 


- -|i - .1 




"IMtH.'TITirT-'... 


|IIIMIII>|I i I i| . I.| 


Sec.I] 


THE GAZETTE OF INDIA EXTRAORDINARY 


7 


*0 of 1976. 


been inserted with effect firtMii the 1st day of June, 1994; ^ 

(/i) after the words “Additional Commissioner or”, as so inserted, the 
words “Additional Director or,” shall be inserted and shall be deemed to have 
been inserted with effect from the 1st day ofOclober, 1996; 

(c) after clause (9A\ die following clause Shall be inserted and shall be 
deemed to have been inserted with effect frwn the tit day of April, 1988, namety: 

‘(9fl) “Assistant Director” means a person appointed to be an 
Assistant Director of Income-tax under sub-section (/) of section 117;’; 

{d) in clause {14), for sub-clause (//), the following shall be substituted 
with effect^firom the 1 st day of April, 2008, namely:— 

*(«■) personal effects, that is to say, movable property (mcluding 
wearing apparel and furniture) held for penonal use by the assessee or 
any member of his family dependent on lAn, but excludes— 

(a) jewellery; 

(b) archaeological collections; 

(c) drawings; 

{d) paintings; 

(e) sculptures; or 
(/) any work of art. 

Explanation. —For the purposes of diis sub<iause, “jewellciy*’ includes— 

{a) ornaments made of gold, silver, platinum or any other precious 
metal or any alloy containing cme or more of such precious metals, whether 
or not containing any precious or semi-precious stone, and ^xdiether or not 
worked or sewn into any wearing ^parel; 

(b) precious or semi-precious stones, wdicther or not set in any 
furniture, utensil or other article or worked or sewn into any wearing 
apparel;’; 

(e) in clause ( 24 ), after sub-clause (jriii), the following sub-clause shall be inserted, 
namely:— 

“(xfv) any sum referred to in clause (vO of sub-section (2) of section 56;”; 

(/) for clause (25><), the following clause shall be substituted and shall be deemed 
to have been substituted with effect from fee 25fe day of August, 1976, namely: 

‘(25/f) “India” means fee territory of India as referred to in article 1 of fee 
Constitution, its territorial waters, seabed and subsoil underlying such waters, 
continental shel^ exclusive economic zone or any other maritime zone as referred 
to in fee Territorial Waters, Continental Shelf, Exclusive Economic Zone and 
Other Maritime Zones Act, 1976, and fee air space above Its territory and territorial 

waters;’; 

(g) in clause {42A), wife effect from fee 1 st day of April, 2008,— 

(/) in Explanation I, in clause (i), after sub-clause {ha), insert— 

“(Ab) in the case o(a capital asset, being any specified security or 
sweat equity shares allotted or transferred, directly or indirectly, by fee 
employer free of cost or at concessional rate to his employees (including 

former employee or employeesX the period shill be reckoned from fee date 

of allotment or transfer of such specified security or sweat equity shares;”; 
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Amendment 
of section 7. 


Amendment 
of section 9. 


Amendment 
of section 10, 


(//) after Explanation 2, insert— 

Explanation 3. For the purposes of this clause, the expressions 
“specified security” and “sweat equity shares” shall have the meanings 
respectively assigned to them in the Explanation to clause {d) of sub¬ 
section (7) of section 115 WB;’. 

4. In section 7 of the Income-tax Act, in clause (//7), for the words “Central Government” 
the words “Central Government or any other employer” shall be substituted and shall be 
deemed to have been substituted with effect from the 1st day of April, 2004. 

5. In section 9 of the Income-tax Act, after sub-section (2), the following Explanation 
Shall be inserted and shall be deemed to have been inserted with effect from the 1st dav of 
June, 1976, namely;— 

^^Explanation —Vox the removal of doubts, it is hereby declared that for 
the purposes of this section, where income is deemed to accrue or arise in India 
under clauses (v), (v/) and (v«) of sub-section (7), such income shall be included 
in foe total income of the non-resident, whether or not the non-resident has a 
residence or place of business or business connection in India.”. 

6. In section 10 of the Income-tax Act,— 

(a) after clause {lOBB), the following shall be inserted and shall be deemed to 

have been inserted with effect from the 1st day of April, 2005, namely:— 

VOBC) any amount received or receivable from the Central Government 
or a State Government or a local authority by an individual or his legal heir by 
way of compensation on account of any disaster, except the amount received or 
receivable to the extent such individual or his legal heir has been allowed a 
deduction under this Act on account of any loss or damage caused by such 
disaster. 


Explanation. For the purposes of this clause, the expression “disaster” 
shall have foe meaning assigned to it under clause {d) of section 2 of the Disaster 
Management Act, 2005; 

(6) in clause (75),— 


{A) in sub-clause (rv), in item (fa), for the Explanation, the following 
Explanation shall be substituted, namely:— 

'Explanation.~Vox the purposes of this item, foe expression 
“scheduled bank” means foe State Bank of India constituted under 
the State Bank of India Act, 1955, a subsidiary bank as defined in foe 23 of 1955 . 
State Bank of India (Subsidiary Banks) Act. 1959, a corresponding 38 of 1959 . 
new bank constituted under section 3 of foe Banking Companies 
(Acquisition and Transfer of Undertakings) Aci, 1970, or under 5 of 1970. 
section 3 of the Banking Companies (Acquisition and Transfer of 
Undertakings) Act, 1980, or any other bank being a bank included in 40 of 1 980 
the Second Schedule to the Reserve Bank of India Act, 1934, but 2 of 1934 . 
does not include a co-operative bank;’; 

{B) for sub-clause (v/i), the following shall be substituted with effect 
from foe 1st day of April, 2008, namely:— 

‘(v/Y) interest on bonds— 


(a) issued by a local authority or by a State Pooled 
Finance Entity; and 

(/>) specified by the Central Government by notification 
in foe Official Gazette. 
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Explanation .—For the purposes of this sub-clause, the 
expression **State Pooled Finance Entity” shall mean such entity 
which is set up in s^cordance with the guidelines for the Pooled 
Finance DeveIo|nnent Scheme notified by the Central Government 
in the Ministry of Urban Development;*; 

(c) in clause i23BBDX for die words, figures and letters “seven previous 
years relevant to the assessment years beginning on the 1st day of April, 2001 
and ending on the 31 st day of March, 2008”, the words, figures and letters “ten 
previous years relevant to the assessment years b^inning on the 1st day of 
April, 2001 and ending on the 31st day of March, 2011” shall be substituted with 
effect from the 1 St day of April, 2008; 

(d) after clause (23BBF), the following clau^ sh^l be inserted with effect 
from the 1st day of April, 2008, namely:— 

"\23BBG) any income of the Central Electricity Regulatory 
Commission constituted under sub-section (/) of section 76 of the 
Electricity Act, 2003;”; 

(e) in clause (2iC), with effect from the I st day of June, 2007,— 

(/f) in sub-clause (rv), for the words “whidi may be notified by the 
Central Government in the Official Gazette”, dip words “which may be 
approved by the prescribed authority” shall be ^stituted; 

{B) in sub-clause (v), for die words “iiritich may be notified by the 
Central Government in the Official Gazette”, die words **which may be 
approved by the prescribed auUiority” shall be substituted; 

(C) for the second proviso, the following proviso shall be 
substituted, namely:— 

“Provided further that the prescribed authority, before 
i^iproving any ftmd or trust or institution or any university or other 
educational institution or any hospital or other medical institution, 
under sub-clause (fv) or sub-clause (v) or sub-clause (v/) or sub¬ 
clause (v/a), may call for such documents (including audited annual 
accounts) or information from the fund or trust or institution or any 
university or other educational institution or any hospital or other 
medical institution, as the case may be, as it thinks necessary in 
order to satisfy itself about the genuineness of the activities of such 
fund or trust or institution or any university or other educational 
institution or any hospital or odier medical institution, as the case 
may be, and the prescribed authority may also make such inquiries 
as it deems necessary in this behalf:”; 

(D) in the ninth proviso, for die words, brackets, figures and letter 
“every notification under sub-clause (fv) or sub-clause (v) shall be issued 
or approval under sub-clause (vi) or sub-clause (via)”, the words, brackets, 
figures and letter “every notification under sub-clause (rv) or sub-clause 
(v) shall be issued or approval under sub-clause (rv) or sub-clause (v) or 
sub-clause (vr*) or sub-clause (via)” shall be substituted; 

(£) in the thirteendi proviso, after the words “Central Government”, 
the words “or is approved by the prescribed authority, as the case may 
be,” shall be inserted; 

(F) after the fifteenth proviso, the following proviso shall be inserted, 
namely:— 

“Provided also that all pending applications, on which no 
notification has been issued under sub-clause (rv) or sub-clause (v!) 
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before the 1st of June, 2007, shall stand transferred on that day 
to the prescribed autbcK'j^ and the prescribed audtority may proceed 
with such applications under those sub-clauses from the stage at 
which they were on that day;”; 

{/) after clause {2iEB\ the following shall be insetted with effect from the 
1st day of April, 2008, namefy:— 

\23EC) any income, by way of contributions received from 
commodity exchanges and the members thereof, of such Investor 
Protection Fund set up by commodity exchanges in India, either jointly or 
separately, as the Central Government may, by notification in the Official 
Gazette, specify in this behalf: 

Provided that where any amount standing to die credit of the said 
Fund and not charged to income-tax during at^ previous year is shared, 
either wholly or in part, with a commodity exchange, die whole of the 
amount so shared shall be deemed to be the income of the previous year in 
which such amount is so shared and shall accordingly be chargeable to 
income-tax. 

Explanation. —For the purposes of this clause, “commodity 
exchange” shall mean a “registered association” as defmetf in clause (//) 
of section 2 of the Forward Contracts (Regulation) Act, 1 952;’; 74 of t952. 

(g) in clause i23FB\ with effect from the I st dityof April, 2008,— 

(/■) for the words “set up to raise funds fw investment”, the words 
“from investment” shall be substituted; 

(iV) in Explanation for clause (c), the following clause shall be 
substituted, namely:— 

’(c) “venture capital undertaking” means such domestic 
company whose shares are not listed in a recognised stock exchange 
in India and which is engaged in the— 

(/) business of— 

(i4) nanotechnology; 

(B) information technology relating to hardware 
and software development; 

(C) seed research and development; 

(D) bio-technology; 

(£) research and development of new chemical 
entities in the pharmaceutical sector; 

(F) production of bio-<’fuels; 

(G) building and operating composite hotel-cum- 
convention centre with seating capacity of more than 
three thousand; or 

(H) developing or operating and maintaining or 
developing, operating and maintaining any 
infrastructure facility as defined in the Explanation io 
clause (/) of sub-section {4) of section 80-IA; or 

{it) dairy or poultry industry;’. 




the 10th day ofFebruary, 2006, namely. ^ 

-(^ This section ^ «V nndertfleing, beingthe Unit, which fiiifils ail the 

following conditions, namely: 

(/Ohisnotfotmedbylhespiittingup.ortherecoi^ 
already in existence: 

Pioviited that this condition shali not apply in re^of any und^^ 

beinB*^Unit.vrt,ichisforn»d.s.«suttoftl»re^l^»t.r^ 

ot r^val byV assessee of the business of any such pndei^ing “ 

to in sectio^ 33B, in fte circumstances and within die period specified m that 

section; , 

(Hi) ft is not formed by the transfer to a new business, of machinery or 

plant previously used for any purpose. 

r -i__ The provisions a( Bxplamuioie I and 2 to si^sei^on (3^f 

section^WA shaii apply for fte purposes of cl^(«0 of this sui^ection as they 
apply for the purposes of clause (//) of that sub-section. . 

8 . in section 12A of the Income^mt Act, with effect Irom the 1 st day of June, 2007.- 

(a) ftHttKmarginalheading,thefollowingmarginalheadmgshaIlbe5ubstitute4 

namely:— 


/^endmcDt of 
sectiou i2A. 


‘Conditions for applicability of sections 11 and 12. , 

(f.) the easting section 12A shaU be renumbeitd as sub-section (/) thereot and 
in sub-section (/) as so renumbered, 

(i) in ctouse (a), after the proviso, the foitowing proviso shall be inserted. 

namely:— 

“Provided furtiter that the provisions of tius cl^ Wb' 

•mtelationtoanyapplicadoninadeonorafterthelstdayofloBe.2007. . 

(if) 8fterclause(a).thefolk««ngelause shall be insetted.nameiy;— 

“(aa) the person in receipt of the income has made m ai^icatkm to 
registration of the trust or institution on or after the 1 st 
in to prescribed form and manner to to Coi^issioner and such trust or 
institution is registered under section 12AA; , 

(c) after sub-section(/)as50temimbeted. thefollowingsub-sectionshall 

be insert, namely:— 

Where an application has been made on or after the Irt day of 
June. 2M7. to provisions of sections 11 and 12 shall apply in i^on to 

to income of such trust or institution ftwn to asses^tyrarra^iately 

following to financial year in whidi such application is made. . 

*.tosectionl2AAoftoIncome.ta* Act. wife effect tomtolstdayofJune.20OT^^ 

(а) ft. sub-section(J). after toword.b^and 

brack^ letters and figure “or clause (HH) of sub-section (/) shall be insetted. 

(б) insub-section(Aaltotoword.btok^andlett«;^(n^^ 
bnck^Iettersand figure “orclause(«i)of8ub-section(i) shall be inserted. 


Ameodment of 
section 12AA. 
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Amendment of 
section 13. 


Amendment of 
section 17. 


am f in sub-section (/), in clause (J), for sub-clause 

^ ? T'lf '“'’•'^'nuse shall be substituted and shall be deemed to have been 

substituted with effect from the I st day of April, 1999, namely;— 

“(/fV) any shares in a company, other than— 

{A) shares in a public sector company; 

{B) shares prescribed as a form or mode of investment under clause (jr/V) of 
sub'Section (5) of section 11, 

are held by the trust or institution after the 30th day of November, 1983:”. 

II. In section 17 of the Income-tax Act,— 

^he words ‘^Central Government”, the 
words Central Government or any other employer” shall be substituted and shall be 
deemed to have been substituted with effect from the 1st day of April, 2004; 

(A) in clause (2),— 


(A) after sub-clause (/i),— 

(0 the following Explanations shalI be inserted and shall be deemed 
to have been inserted with effect from the I st day of April, 2002, namely:— 

^Explanation For the purposes of this sub-clause, 
concession in the matter of rent shall be deemed to have been 
provided if,— 


(ir) in a case where an unfurnished accommodation is 
provided by any employer other than the Central Government 
or any State Government and— 

(/) the accommodation is owned by the employer, 
the value of the accommodation determined at the rate 
of ten per cent, of salary in cities having population 
exceeding four lakhs as per 1991 census and seven and 
one-half per cent, of salary in other cities, in respect of 
the period during which the said accoinmodation was 
occupied by the assessee during the previous year, 
exceeds the rent recoverable from, or payable by, the 
assessee; 

(//) the accommodation is taken on lease or rent 
by the employer, the value of the accommodation being 
the actual amount of lease rental paid or payable by the 
employer or ten per cent, of salary, whichever is lower, 
in respect of the period during which the said 
accommodation was occupied by the assessee^during 
the previous year, exceeds the rent recoverable from, or 
payable by, the assessee; 

{b) in a case where a furnished accommodation is 
provided by the Central Government or any State Government, 
the licence fee determined by the Central Government,or any 
State Government in respect of the accommodation in 
accordance with the rules framed by such Government as 
increased by the value of furniture and fixtures in respect of 
the period during which the said accommodation was occupied 
I by the assessee during the previous year, exceeds the 
aggregate of the rent recoverable from, or payable by, the 
assessee and any charges paid or payable for the furniture 
and fixtures by the assessee; 
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(c) in a case where a furnished accommodation is 
provided by an employer other than the Central Government 
or any State Ooteniment and— 

(0 the accommodation is owned by the employer, 
the value of the accommodation determined under sub- 
clause (i) of clause (a) as increased by the value of the 
furniture and fixtures in respect of the period during 
which the said accommodation was occupied by the 
assessee during the previous year, exceeds the rent 
recoverable from, or payable by, the assessee; 

(ir) the accommodation is taken on lease or rent 
by the employer, the value of the accommodation 
determined under sub-clause (iV) of clause (a) as 
increased by the value of the furniture and fixtures in 
respect of the period during which the said 
acoommodation was occupied by the assessee during 
the previous year, exceeds the rent recoverable from, or 
payable by, the assessee; 

(d) in a case where the accommodation is provided by 
the employer in a hotel (except where the assessee is provided 
such accommodation for a period not exceeding in aggregate 
fifteen days on his transfer from one place to another), the 
value of the accommodation determined at the rate of twenty- 
four per cent, of salary paid or payable for the previous year 
or the actual charges paid or payable to such hotel, whichever 
is lower, for the period during which such accommodation is 
provided, exceeds the rent recoverable from, or payable by, 
the assessee. 

Explanation 2.—For the purposes of this sub-clause, value 
of furniture and fixtures shall be ten per cent, per annum of the cost 
of furniture (including television sets, radio sets, refrigerators, other 
household appliances, airconditioning plant or equipment or other 
similar appliances or gadgets) or if such furniture is hired from a 
third party, the actual hire charges payable for the same as reduced 
by any charges paid or payable for the same by the assessee during 
the previous year. 

Explanation 3.—For the purposes of this sub-clause, “salary” 
includes the pay, allowances, bonus or commission payable monthly 
or otherwise or any monetary payment, by whatever name called, 
from one or more employers, as the case may be, but does not 
include the following, namely:— 

(a) dearness allowance or dearness pay unless it enters 
into the computation of superannuation or retirement benefits 
of the employee concerned; 

(b) employer’s contribution to the provident fund 
account of the employee; 

(c) allowances which are exempted from the payment of 
tax; 

(d) value of the perquisites specified in this clause; 

(e) any payment or expenditure specifically excluded 
under the proviso to this clause;’; 



(//) in Explanation 1 as so inserted, for clause (o), the following 
clause shall be substituted and shall be deemed to have been substituted 
with effect from the I st day of April, 2006, namely:— 

“(a) in a case where an unfurnished accommodation is provided 
by any employer other than the Central Government or any State 
Government and— 


(0 the accommodation is owned by the employer, the 
value of the accommodation determined at the specified rate 
in respect of the period during which the said accommodation 
was occupied by the assessee during the previous year, 
excee<^S thfe rent rec'overabte from, orpt^a|)le by, the ^sessee* 

(it) the accommodation is taken on l^ase or rent by the 
employer, the value of the accommodation being the actual 
amount of lease rental paid or payable by the employer or 
fifteen per cent, of salary, whichever is lower, in respect of the 
period during which the said accommodation was occupied 
by the assessee during the previous year, exceeds the rent 
recoverable from, or payable by, the assessee;”; 

(Hi) after Explanation 3 as so inserted, the following Explanation 
shall be inserted and shall be deemed to have been inserted with effect 
from the I st day of April, 2006, namely:— 

'’Explanation 4.—For the purposes of this sub>clause, 
“specified rate” shall be— 


(/) fifteen per cent, of salary in cities having population 
exceeding twenty-five lakhs as per 2001 census; 

(/'O ten per cent, of salary in cities having population 
exceeding ten lakhs but not exceeding twenty-five lakhs as 
per 2001 census; and 

(Hi) seven and one-half per cent, of salary in any other 
place.’; 

(5) in sub-clause (/70, the proviso shall be omitted with effect from the I st 
day of April, 2008. 


Amendment 
of section 35. 


Amendment 
of section 36. 


12. In section 35 of the Income-tax Act, in sub-section (2AB\ in clause (5), for the 
figures, letters and words “31 st day of March, 2007”, the figures, letters and words “31 st day 
of March, 2012” shall be substituted with effect from the I st day of April, 2008. 

13. In section 36 of the Income-tax Act, in sub-section (/),— 

(A) in clause (ib\ for the words “paid by cheque”, the words “paid by any mode 
of payment other than cash” shall be substituted with effect from the 1 st day of April, 
2008; 


(^) in clause (vi/a),— 

(a) in sub-clause (a), after the words “or a non-scheduled bank”, the 
words “or a co-operative bank other than a primary agricultural credit society or 
a primaiy co-operative agricultural and rural development bank” shall be inserted; 

(b) in the Explanation ^— 

(i) in clause (if) at the end, the words “, but does not include a co¬ 
operative bank” shall be omitted; 
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(i7) after clause (v), the following clause shall be inserted, namely:— 

‘(vO “co-operative bank”, “primary agricultural credit society” 
and “primary co-operative agricultural and rural development bank” 
shall have the meanings respectively assigned to them in the 
Explanation to sub-section (4) of section 80P;*; 

(Q for clause (v//0. the following shall be substituted with effect from the 1st 
day of April, 2008, namely:— 

‘(vih) in respect of any special reserve created and maintained by a ^jecified 
entity, an amount not exceeding twenty per cent, of the profits deriv^ from 
eligible business computed under the head “Profits and gains of business or 
profession” (before making any deduction under this clause) carried to such 
reserve account: 

Provided that where the aggregate of the amounts carried to such reserve 
account from time to time exceeds twice the amount of the paid up riiare capital 
and of the general reserves of the specified entity, no allowance under this 
clause shall be made in respect of such excess. 


Explanation .—In this cituise,— 

(a) “specified entity” means,— 

(0 a financial corporation specified in section 4A of the 
Companies Act, 1956; 

(«■) a financial corporation which is a public sector company; 


(/ii) a banking company; 

(fv) a co-operative bank other than a primary agricultural credit 
society or a primary co-operative i^icultural and rural development 
bank; 

(v) a housing finance company; and 

(v/) any other financial corporation including a public 
company; 


(6) “eligible business” means,— 

(0 in respect of the specified entity referred to in sub-clause 
(0 or sub-clause (it) or sub-clause (Hi) or sub-clause (iv) of clause 
(a), the business of providing long-term finance for industrial or 
agricultural development or development of infrastructure facility in 
India or construction or purchase of houses in India for residential 
purposes; 

(it) in respect of the specified entity referred to in sub-clause 
(v) of clause (a), the business of providing long-term finance for the 
construction or purchase of houses in India for residential purposes; 
and 


(iit) in respect of the specified entity referred to in sub-clause 
(vO of clause (a), the business of providing long-term finance for 
development of infrastructure facility in India; 


(c) “banking company” means a company to which-the Banking 
Regulation Act, 1949 applies and includes any bwik or banking institution 
referred to in section 51 of that Act; 
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(^0 “co-operative bank”, “primary agricultural credit society” and 
“primary co-operative agricuItural and rural development bank” shall have 
the meanings respectively assigned to them in the Explanation to sub¬ 
section {4) of section SOP; 

(e) “housing finance company” means a public company formed or 
registered in India with the main object of carrying on the business of 
providing long-term finance for construction or purchase of houses in 
India for residential purposes; 

(/) “public company” shall have the meaning assigned to it in section 
3 of the Companies Act, 1956; 

(g) “infrastructure facility” means— 

(/) an infrastructure facility as defined in the Explanation to 
clause (/) of sub-section (‘^) of section 80-1 A, or any other public 
facility of a similar nature as may be notified by the Board in this 
behalf in the Official Gazette and which fulfils the conditions as may 
be prescribed; 

(//■) an undertaking referred to in clause (ii) or clause (/7i) or 
clause (iv) or clause (v/) of sub-section (4) of section 80-1 A; and 

(///) an undertaking referred to in sub-section (10) of section 

80-IB; 

(h) “long-term finance” means any loan or advance where the terms 
under which moneys are loaned or advanced provide for repayment along 
with interest thereof during a period of not less than five years;’; 

(D) clause (x) shall be omitted with effect from the I st day of April, 2008; 

(£) for clause (jr/7j, the following clause shall be substituted with effect from the 
1st day of April, 2008, namely:— 

“(jTi/) any expenditure (not being in the nature of capital expenditure) 
incurred by a corporation or a body corporate, by whatever name called, if,— 

(a) it is constituted or established by a Central, State or Provincial 

Act; 

(b) such corporation or body corporate, having regard to the objects 
and purposes of the Act referred to in sub-clause (a), is notified by the 
Central Government in the Official Gazette for the purposes of this clause; 
and 


(c) the expenditure is incurred for the objects and purposes 
authorised by the Act under which it is constituted or established;”; 

(F) after clause (xiii), the following clause shall be inserted with effect from the 
I st day of April, 2008, namely:— 

‘(jf/v) any sum paid by a public financial institution by way of contribution 
to such credit guarantee fund trust for small industries as the Central Government 
may, by notification in the Official Gazette, specify in this behalf. 

Explanation.—?ox the purposes of this clause, “public financial 
institution” shall have the meaning assigned to it in section 4 A of the Companies 
Act, 1956;’. 

Amendment of 14. In section 40A of the Income-tax Act, for sub-section (5), the following shall be 

section 40A. substituted with effect from the i st day of April, 2008, namely:— 

“(5) (a) Where the assessee incurs any expenditure in respect of which payment 
is made in a sum exceeding twenty thousand rupees otherwise than by an account 


I of 1956 


of 1956. 
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payee cheque drawn on a bank or account payee bank draftt no deduction shall be 
allowed in respect of such expenditure; 

(6) where an allowance has been made in the assessment for any year in respect 
of any liability incurred by the assessee for any expenditure and subsequently during 
any previous year (hereinafter referred to as subsequent year) the assessee makes 
payment in respect thereof, otherwise than by an account payee cheque drawn on a 
bank or account payee bank draft, the payment so made shall be deemed to be the 
profits and gains of business or profession and accordingly chargeable to income-tax 
as income of the subsequent year if the amount of payment exceeds twenty thousand 
rupees: 

Provided that no disallowance shall be made and no payment.shall be deemed to 
be the profits and gains of business or profession under this sub-section where any 
payment in a sum exceeding twenty thousand rupees is made otherwise than by an 
account payee cheque drawn on a bank or account payee bank draft, in such cases 
and under such circumstances as may be prescribed, having regard to the nature and 
extent of banking facilities available, considerations of business expediency and other 
relevant factors.”. 

15. After section 44DA of the Income-tax Act, the following section shall be inserted 
with effect from the 1st day of April, 2008, namely: 

‘44DB. (/) The deduction under section 32, section 35D, section 35DD or section 
35DDA shall, in a case where business reorganisation of a co-operative b^k has taken 
place during the financial year, be allowed in accordance with the provisions of this 
section. 

(2) The amount of deduction allowable to the predecessor co-operative bank 
under section 32, section 35D, section 35DD or section 35PDA shall be determined in 
accordance with the formula— 

AxB 

C 

where A = the amount of deduction allowable to the predecessor 
CO- operative bank if the business reorganisation had not taken 
place; 

B = the number of days comprised in the period beginning witii the 
1 st day of the fmancial year and ending on the day immediately 
preceding the date of business reorganisation; and 

C = the total number of days ii the financial year in which the 
. business reorganisation has .aken place. 

(i) The amount of deduction allowable to the successor co-operative bank 
under section 32, section 35D, section 35DD r r section 35DDA shall be determined in 
accordance with the formula— 

A x^ 

C 

where ^ a' = the amount of deduction allowable to the predecessor 
co-operative bank if the business reorganisation had not taken 
place; 

B = the number of days comprised in the period beginning with the 
date of business reorganisation and ending on the last day of the 
financial year; and 

C: = the total number of days in the financial year in which the 
business reorganisation has taken place. 


Insertion of 
new section 
44DB. 

Special 
provision for 
computing 
cteductions in the 
case of business 
reorganisation 
of co-operative 
banks. 
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(4) The provisions of section 35D, section 35DD or section 35DDA shall, in a 
case where an undertaking of the predecessor co-operative bank entitled to the deduction 
under the said section is transferred before the expiry of the period specified therein to 
a successor co-operative bank on account of business reorganisation, apply to the 
successor co-operative bank in the financial years subsequent to the year of business 
reorganisation as they would have applied to the predecessor co-operative bank, as if 
the business reorganisation had not taken place. 

(J) For the purposes of this section,— 

(a) “amalgamated co-operative bank” means— 

(/) a co-operative bank with which one or more amalgamating 
co-operative banks merge; or 

(//) a co-operative bank formed as a result of merger of two or more 
amalgamating co-operative banks; 

(d) “amalgamating co-operative bank” means— 

(/) a co-operative bank which merges with another co-operative 
bank; or 

(//) every co-operative bank merging to form a new co-operative 

bank; 

(c) “amalgamation” means the merger of an amalgamating co-operative 
bank or banks with an amalgamated co-operative bank, in such manner that— 

(0 all the assets and liabilities of the amalgamating co-operative bank 
or banks immediately before the merger (other than the assets transferred, 
by sale or distribution on winding up, to the amalgamated co-operatiye 
bank) become the assets and liabilities of the amalgamated co-operative 
bank; 

(h) the members holding seventy-five per cent, or more voting rights 
in the amalgamating co-operative bank become members of the amalgamated 
co-operative bank; and 

(fit) the shareholders holding seventy-five per cent, or more in value 
of the shares in the amalgamating co-operative bank (other than the 
shares held by the amalgamated co-operative bank or its nominee or its 
subsidiary, immediately before the merger) become shareholders of the 
amalgamated co-operative bank; 

(d) “business reorganisation” means the reorganisation of business 
involving the amalgamation or demerger of a co-operative bank; 

(e) “co-operative bank” shall have the meaning assigned to it in clause 

(ccO of section 5 of the Banking Regulation Act, 1949; j 0 oft 949 

(/) demerger ’ means the transfer by a demerged co-operative bank of 
one or more of its undertakings to any resulting co-operative bank, in such 
manner that— 

(/) all the assets and liabilities of the undertaking or undertakings 
immediately before the transfer become the assets and liabiKties of the 
resulting co-operative bank; 

(ti) the assets and the liabilities are transferred to the resulting co¬ 
operative bank at values (other than change in the value of assets 
consequent to their revaluation) appearing in its books of account 
immediately before the transfer; 
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(/«■) the resulting co-operative bank issues, in consideration of the 
transfer, its membership to the members of the demerged co-operative 
bank on a proportionate basis; 

(fv) the shareholders holding seventy-five per cent or more in value 
of the shares in the demerged co-operative bank (other than shares already 
held by the resulting bank or its nominee or its subsidiary immediately 
before the transfer), become shareholders of the resulting co-operative 
bank, otherwise than as a result of the acquisition of the assets of the 
demerged co-operative bank or any undertaking thereof by the resulting 
co-operative bank; 

(v) the transfer of the undertaking is on a going concern basis; and 

(vi) the transfer is in accordance with the conditions specified by 
the Central Government, by notification in the Official Gazette, having 
regard to the necessity to ensure that the transfer is for genuine business 
purposes; 

(g) “demerged co-operative bank” means the co-operative bank whose 
underling is transferred, pursuant to a demerger, to a resulting bank; 

(h) “predecessor co-operative bank” means the amalgamating co-operative 
bank or the demerged co-operative baQk, as the case may be; 

(i) “successor co-opcr^ti*e bank” means the 'Timalgamated 
co-operative bank or the resulting bank, as the case may be; 

(j) “resulting co-operative bank” means^ 

(i) one or more co-operative banks to whi .h the undertaking of the 
demerged co-operative bank isbansferred in a demerger; or 

(ii) any co-operative bank formed as a result of demerger.’. 

16. In section 47 of the Income-tax Act, after clause (v/c), the following shall be 
inserted with effect from the 1 st day of April, 2008, namely:— 

Yvica^ any transfer in a business reorganisation, of a capital asset by the 
predecessor co-operative bank to the successor co-operative bank; 

(vfcb) any transfw by a shareholder, in a business reorganisation, of a capital 
asset being a share or shares held by him in the predecessor co-operative bank if the 
transfer is made in consideration of the allotment to him of any share or shares in the 
successor co-operative bank. 

Explanation.—Yox the purposes of clauses (vica) and (vicb), the expressions 
“business reorganisation’', “predecessor co-operative bank” and “successor 
co-operative bank” shall have tlie meanings respectively assigned to them in section 
44DB;’. 

17. In section 49 of the Income-tax Act, with effect from the 1st day of April, 2008,— 

(0 in sub-section (7), in clause (h'O, in sub-clause (e), for the word, brackets, 
figures and letters “clause (v/ao)”, the words, brackets, figures and letters “clause 
iyiaa) or clause (vica) or clause (vicb)** shall be substituted; 

(it) after sub-section (2AA), the following sub-section shall be inserted, namely*— 

“(2iiS) Where the capital gain arises from the transfer of specified security 
or sweat equity diares, the cost of acquisition of such security or shares shall be 
the fair market value which has been taken into account while computing the 
value of fringe benefits under clause (ba) of stfo-scction (7) of section 115 WC.”; 


Amendment 
of section 47. 


Amendment 
of secticc 49 
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(Hi) after sub-section (2D), and before the Explanation, the following sub¬ 
section shall be inserted, namely;— 

"\2E) The provisions of sub-section (2), sub-section (20 and sub-section 
(2D) shall, as far as may be, also apply in relation to business reorganisation of 
a co-operative bank as referred to in section 44DB.”. 

18. In section 54EC of the Income-tax Act,— 

(a) in sub-section (/), the following proviso shall be inserted, namely:— 

'‘Provided that the investment made on or after the 1 st day of April, 2007 in 
the long-term specified asset by an assessee during any financial year does not 
exceed fifty lakh rupees.”; 

(b) after sub-section (i), in the Elxplanation ,— 

(/) for clause (b), the following clause shall be substituted and shall be 
deemed to have been substituted with effect from the 1st day of April, 2006, 
namely:— 


‘(^) “long-term specified asset” for making any investment under 
this section during the period commencing from the 1 st day of April, 2006 
and ending with the 31 st day of March, 2007, means any bond, redeemable 
after three years and issued on or after the 1 st day of April, 2006, but on or 
before the 31 st day of March, 2007,— 

(/) by the National Highways Authority of India constituted 
under section 3 of the National Highways Authority of India 
Act, 1988; or 68 of 1988 

(//) by the Rural Electrification Corporation Limited, a company 
formed and registered under the Companies Act, 1956, 1 of 1956 

and notified by the Central Government in the Official Gazette for the purposes 
of this section with such conditions (including the condition for providing a 
limit on the amount of investment by an assessee in such bond) as it thinks fit;’; 

(ii) in clause (b) as so substituted, the following proviso shall be inserted 
and shall be deemed to have been inserted with effect from the I st day of April, 

2006, namely:— 

“Provided that where any bond has been notified before the 1st day 
of April, 2007, subject to the conditions specified in the notification, by 
the Central Government in the Official Gazette under the provisions of 
clause (b) as they stood immediately before their amendment by the Finance 
Act, 2007, such bond shall be deemed to be a bond notified under this 
clause;*; 

(iii) after the proviso as so inserted, the following clause shall be inserted, 
namely:— 

\ba) “long-term specified asset” for making any investment under 
this section on or after the 1 st day of April, 2007 means any bond, redeemable 
after three years and issued on or after the 1st day of April, 2007 by the 
National Highways Authority of India constituted under section 3 of the 
National Highways Authority of India Act, 1988 or by the Rural 68 of 1988. 
Electrification Corporation Limited, a company formed and registered under 
the Companies Act, 19562. I of 1956. 
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10 of 1949 


19. In section 56 of the Income-tax Act, in sub-section (2), in clause (v), in the proviso, 56 

the following sub-clauses shall be deemed to have been inserted with effect from the I st day 

of April, 2005, namely:— 

“(e) from any local authority as defined in the Explanation to clause (20) of 
section 10; or 

(/) from any fund or foundation or university or other educational institution or 
hospital or other medical institution or any trust or institution referred to in clause 
{23Q of section 10; or 

(g) from any trust or institution registered under section 12AA.”. 

20. In section 72A of the Income-tax Act, for sub-section (/), the following sub- Ame^^mcnt 
section shall be substituted with effect from the I st day of April, 2008, namely. 


“(/) Where there has been an amalgamation of— 

(a) a company owning an industrial undertaking or a ship or a hotel with 
another company; or 

(b) a banking company referred to in clause (c) of section 5 of the Banking 
Regulation Act, 1949 with a specified bank; or 

(c) one or more public sector company or companies engaged in the 
business of operation of aircraft with one or more public sector company or 
companies engaged in similar business, 

then, notwithstanding anything contained in any other provision of this Act, the 
accumulated loss and the unabsorbed depreciation of the amalgamating company 
shall be deemed to be the loss or, as the case may be, allowance for unabsorbed 
depreciation of the amalgamated company for the previous year in which the 
amalgamation was effected, and other provisions of this Act relating to set-^ff and 
carry forward of loss and allowance for depreciation shall apply accordingly.”. 


21. After section 72AA of the Income-tax Act, the following section shall be,insett«d 
with effect from the 1 st day of April, 2008, namely: 

‘72AB. (/) The assessee, being a successor co-operative bank, shall, in a case 
where the amalgamation has taken place during the previous year, be allowed to set-off 
the accumulated loss and the unabsorbed depreciation, if any, of the predecessor co¬ 
operative bank as if the amalgamation had not taken place, and all the other provisions 
of this Act relating to set-off and carry forward of loss and allowance for depreciation 
shall apply accordingly. 

(2) The provisions of this section shall apply if— 

(a) the predecessor co-operative bank— 

has been engaged in the business of banking for three or more 
years; and 

(if) has held at least three-fourths of the book value of fixed assets 
as on the date of the business reorganisation, continuously for two years 
prior to the date of business reorganisation; 
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(b) the successor co-operative bank^ 

(/) holds at least three-fourths of the book value of fixed assets of 
the predecessor co-operative bank acquired through business 
reorganisation, continuously for a minimum period of five years immediately 
succeeding the date of business reorganisation; 

(if) continues the business of the predecessor co-operative bank 
for a minimum period of five years from the date of business reorganisation; 
and 
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(Hi) fulfils such other conditions as may be prescribed to ensure the 
revival of the business of the predecessor co-operative bank or to ensure 
that the business reorganisation is for genuine business purpose. 

(J) The amount of set-off of the accumulated loss and unabsorbed depreciation, 
if any, allowable to the assessee being a resulting co-operative bank shall be,— 

{/) the accumulated loss or unabsorbed depreciation of the demerged 
co-operative bank if the whole of the amount of such loss or unabsorbed 
depreciation is directly relatable to the undertakings transferred to the resulting 
co-operative bank; or 

(/■/) the amount which bears the same proportion to the accumulated loss 
or unabsorbed depreciation of the demerged co-operative bank as the assets of 
the undertaking transferred to the resulting co-operative bank bears to the assets 
of the demerged co-operative bank if such accumulated loss or unabsorbed 
depreciation is not directly relatable to the undertakings transferred to the resulting 
co-operative bank. 

(4) The Central Government may, for the purposes of this section, by notification 
in the Official Gazette, specify such other conditions as it considers necessary, other 
than those prescribed under sub-clause (///) of clause (b) of sub-section (2), to ensure 
that the business reorganisation is for genuine business purposes. 

(5) The period commencing from the beginning of the previous year and ending 
on the date immediately preceding the date of business reorganisation, and the period 
commencing from the date of such business reorganisation and ending with the previous 
year shall be deemed to be two different previous years for the purposes of set-off and 
carry forward of loss and allowance for depreciation. 

(d) In a case where the conditions specified in sub-section (2) or notified under 
sub-5e''tion (4) are not complied with, the set-off of accumulated loss or unabsorbed 
depreciation allowed in any previous year to the successor co-operative bank shall be 
deemed to be the income of the successor co-operative bank chargeable to tax for the 
year in which the conditions are not complied with. 

(7) For the purposes of this section,— 

(а) “accumulated loss” means so much of loss of the amalgamating 
co-operative bank or the demerged co-operative bank, as the case may be, under 
the head “Profits and gains of business or profession” (not being a loss sustained 
in a speculation business) which sich amalgamating co-operative bank or the 
demerged co-operative bank, would have been entitled to carry forward and set¬ 
off under the provisions of section 72 as if the business reorganisation had not 
taken place; 

(б) “unabsorbed depreciation” means so much of the allowance for 
dep'^ciation of the amalgamating co-operative bank or the demerged co-ope-ative 
bank, t.s the case may be, which remains to be allowed and v/hich would have 
ueen allowed to such bank as if the business reorganisation had not taxen place; 

(c) tl.e expressions “amalgamated co-operative bank”, “amalgamating 
co-operative bank ’, “amalgamation”, “business reorganisation”, “co-operative 
oaiix , iemerged co-operative bank”, “demerger”, “predecessor co-operaiive 
ban:.”, ‘successor co-operative bank” and “resulting co-operative bank” shall 
have tiie meanings respectively assigned to them in section 44DB.’, 

22. In section 80A of the Income- iax Act, in sub-section (5),— 

(/) after tne word, figures i.!^d letters “section 80-IB”, the words, figures and 
letters “or section S9-IC” shall be inserted and shall be deemed to have been inserted 
with effect from tne 1st day of April, 2004; 
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(/i) after the words, figures and letters “or section 80-IC” as so inserted, the 
words, figures and letters “or section 80-ID or section 80-lE*’ shall be inserted with 
effect from the 1 st day of April, 2008. 

23. In section 80AC of the Income-tax Act, after the word, figures and letters “section 
80-lC”, the words, figures and letters “or section 80-ip or section 80-lE’’ shall be inserted 
with effect from the I st day of April, 2008. 

24. In section 80C of the Income-tax Act, in sub-section P), after ^ause (xxi), the 
following clause shall be inserted with effect from the I st day of April, 2008, namely; 

“(jcx/i) as subscription to such bonds issued by the National Bank for Agriculture 
and Rural Development, as the Central Government may, by notification in the Official 
Gazette, specify in this behalf.”. 

25. In section 80CCD of the Income-tax Act,— 

(а) in sub-section (/), for the words “employed by the Central Government”, the 
words “employed by the Central Government or any other employer” shall be substituted 
and shall be deemed to have been substituted with effect from the 1st day of April, 
2004; 

(б) in sub-section (2), for the words “Central Government” at both the places 
where they occur, the words “Central Government or any other employer” $hall be 
substituted and shall be deemed to have been substituted with effect from the 1st day 
of April, 2004. 

26. In section 80D of the Income-tax Act, in sub-section (/), with effect from the 1st 
day of April, 2008,— 

(a) for the words “paid by him by cheque”, the words “paid by him by any mode 
of payment other than cash” shall be substituted; 

(A) in clause (j), for the word “ten”, the word “fifteen” shall be substituted; 

(c) in clause (lO, for the word “ten”, the word “fifteen” shall be substituted; 

(fiO in the proviso,— 

✓ 

(0 for the word “ten”, the word “fifteen” shall be substituted; 

(ii) for the word “fifteen”, the word “twenty” shall be substituted. 

27. In section 80E of the Income-tax Act, with effect from the 1 st day ofApril, 2008,— 

(/) in sub-section (/), after the words “higher education”, the words “or for the 
pinpose of higher education of his relative” shall be inserted; 

(fi) in sub-section (3),— 

{A) in clause (a), for the words “notified by the Central Government”, the 
words “approved by the prescribed authority!’ shall be substituted; 

(B) after clause (d), ftie following clause shall be inserted, namely:— 

‘(e) “relative”, in relation to an individual, means the spouse and 
children of that individual.’. 

28. In section 80-1A of the Ineomc-taxAct,— 

(0 in sub-section (2), after the words “distribution lines”, the words “or lays 
and begins to operate a cross-country natural gas distribution network” shall be 
inserted with effect from the 1 st day ofApril, 2008; 

(ii) in sub-section (3), for the word, brackets and figures “clause (rv)”, the 
words, brackets and figures “clause (rv) or clause (vi)” shall be substituted with effect 
from the 1 st day ofApril, 2008; 
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(/■//) in sub-section {-/), with effect from the I st day of April, 2008,— 

(A) in clause (/), in the Explanation, in clause {d), for the words “or inland 
port”, the words inland port or navigational channel in the sea” shall be 
substituted; 

(5) in clause (v), in sub-clause (/>), for the figures, letters and words “31 st 
day of March, 2007”, the figures, letters and words “31st day of March, 2008” 
shall be substituted, 

(C) after clause (i'), the following clause shall be inserted, namely:— 

‘(v/) any undertaking carrying on the business of la^jng and 
operating a cross-country natural gas distribution network, including 
pipelines and storage facilities being an integral part of such network, 
which fulfils the following conditions, namely:— 

(a) it is owned by a company registered in India or by a consortium 
of such companies or by an authority or a board or a corporation 
established or constituted under any Central or State Act; 

(h) it has been approved by the Petroleum and Natural Gas 
Regulatory Board established under sub-section (/) of section 3 of 
the Petroleum and Natural Gas Regulatory Board Act, 2006 and 
notified by the Central Government in the Official Gazette; 

(c) one-third of its total pipeline capacity is available for use 
on common carrier basis by any person other than the assessee or 
an associated person; 

(d) it has started or starts operating on or after the 1st day of 
April, 2007; and 

(c) any other condition which may be prescribed. 

Explanation. —For the purposes of this clause, an “associated 
person” in relation to the assessee means a person— 

(0 who participates directly or indirectly or through one or 
more intermediaries in the management or control or capital of the 
assessee; 

(//) who holds, directly or indirectly, shares carrying not less 
than twenty-six per cent, of the voting power in the assessee; 

(///) who appoints more than half of the Board of directors or 
members of the governing board, or one or more executive directors 
or executive members of the governing board of the assessee; or 

(/v) who guarantees not less than ten per cent, of the total 
borrowings of the assessee.’; 

(rv) after sub-section (/2), the following sub-section shall be inserted with effect 
from the 1 st day of April, 2008, namely:— 

'\12A) Nothing contained in sub-section (/2) shall apply to any enterprise 
or undertaking which is transferred in a scheme of amalgamation or demerger on 
or after the 1 st day of April, 2007.”; 

(v) after sub-section {IS), the following Explanation shall be inserted and shall 
be deemed to have been inserted with effect from the 1 st day of April, 2000, namely:— 

^Explanation.~¥oT the removal of doubts, it is hereby declared that 
nothing contained in this section shall apply to a person who executes a works 
contract entered into with the undertaking or enterprise, as the case may be.”. 
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29. In section 80-IB of the Income-tax Act, m sub-section (O, in the fomth proviso, for 
the figures, letters and words “31 st day of March, 2007’, the figures, letters and words “31 st 
day of March, 2012” shall be substituted with effect from the 1 st day of April, 2008. 

30. In section 80-IC of the Income-tax Act, in sub-section (2), with effect from the 1st 
day of April, 2008,— 

(1) in clause (a), in sub-caluse (i), for the figures, letters and words “1st day of 
April, 2012”, the figures, letters and words “I st day of April, 200T* shall be substituted; 

(ii) in clause (b) in sub-clause (i), for the' figures, letters and words “1st day of 
April, 2012”, the figures, letters and words “1st day of April, 2007” shall be substituted. 

31. After section 80-IC of the Income-tax Act, the following section shall be inserted 
with effect from the 1 st day of April, 2008, namely:— 

‘80-ID (/) Where the gross total income of an assessee mcludes any profits and 
gains derived by an undertaking from any business referred to in sub-section (2) (such 
business being hereinafter referred to as the eligible business), there shall, in accordance 
with and subject to the provisions of this section, be allowed, in computing the total 
income of the assessee, a deduction of an amount equal to hundred per cent, of the 
profits and gains derived from such business for five consecutive assessment years 
beginning from the initial assessment year. 

(2) This section applies to any undertaking,— 

(/) engaged in the business of hotel located in tire specified area, if such 
hotel is construaed and has started or starts functioning at any time during the 
period beginning on the 1st (Jay of April, 2007 and ending on the 31st day of 
March, 2010; or 

(/O engaged in the business of building, owning and operating a convention 
centre, located in the specified area, if such conveption centre is constructed at 
any time during the period beginning on the I st day of April, 2007 and ending on 
the 3 Ist day of March, 201Q. 

(J) The deduction under sub-section (7) shall be avait^le only if— 

(0 the eligible business is not formed by the splitting up. or the 
reconstruction, of a business already in existence; 

(if) the eligible business is not fot med by the transfer to a new business of 
a building previously used as a hotel or a convention cei^, as the case may 
be; 

(i//) the eligible business is not formed by the fransfer to a new business 
of machinery or plant previously used for any purpose. 

Explanation .—^The provisions of Explanations 1 and 2 to sub-section 

(3) of section 80-iA shall apply for the piuposes of clause (fri) of this sub¬ 
section as they apply fix* the pmposesof clause (ii) of that sub-section; 

(iv) tl.5 assessee furnishes along with the return ofincome, the report of 
an audit in such form and containing such particulars as may be prescribed, and 
duly signed and verified by an accountant, as defined in the Explanation below 
sub-section (2) of section 288, certifying that the deduction has been correctly 
claimed. 

(4) Notwithstanding anyfoing contained in any other provision of this Act, in 
computing die total income of die assessee, no deduction shall be allowed under any 
other section contained in Clufiter VIA or section lOAA, in relation to d» profits and 
gains of the undertaking. 
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(5) The provisions contained in sub-section (5) and sub-sections (5) to {II) of 
section 80-IA shall, so far as may be, apply to the eligible business under this section. 

(6) For the purposes of this section,— 

(n) “convention centre” means a building of a prescribed area comprising 
of convention halls to be used for the purpose of holding conferences and 
seminars, being of such size and number and having such other facilities and 
amenities, as may be prescribed; 

{b) “hotel” means a hotel of two-star, three-star or four-star category as 
classified by the Central Government; 

(c) “initial assessment year”— 


(i) in the case of a hotel, means . he assessment year relevant to the 
previous year in which the business of the hotpl starts functioning; 

(«) in the case of a convention centre, means the assessment year 
relevant to the previous year in which the convention centre starts 
operating on a commercial basis; 

(d) “specified area” means the National Capital Territory of Delhi and the 
districts of Faridabad, Gurgaon, Gautam Budh Nagar and Ghaziabad.’. 

inserrion of 32. After section 80-ID as so iiiserted in the Income-tax Act, the following section shal 1 

be inserted with effect from the 1 st day of Apri1,2008, namely:— 


Special 
provisions in 
respect of 
certain 
undertakings 
in North- 
Eastern States. 


‘80-IE. (I) Where the gross total income of an assessee includes any profits and 
gains derived by an undertaking, to which this section applies, from any business 
referred to in sub-section (2), there shall be allowed, in computing the total income of 
the assessee, a deduction of an amount equal to hundred per cent, of the profits and 
gains derived from such business for ten consecutive assessment years commencing 
with the initial assessment year. 

(2) This section applies to any undertaking which has, during the period 
beginning on the 1 st day of April, 2007 and ending before the 1 st day of April, 2017, 
begun or begins, in any of the North-Eastern States,— 

(i) to manufacture or produce any eligible article or th^ng; 

(ii) to undertake substantial expansion to manufacture or produce any 
eligible article or thing; 

(Hi) to carry on any eligible business. 

(3) This section applies to any undertaking which fulfils all the following 
conditions, namely:— 

(i) it is not formed by splitting up, or the reconstruction, of a business 
already in existence: 

Provided that this condition shall not apply in respect of an undertaking 
which is formed as a result of the re-establishment, reconstruction or revival by 
the assessee of the business of any such undertaking as referred to in section 
33B, in the circumstances and within the period specified in the said section; 

{if) it is not formed by the transfer to a new business of machinery or plant 
previously used for any purpose. 

Explanation.—Thc provisions of Explanations 1 and 2 to sub-section (i) 
of section 80-IA shall apply for the purposes of clause {if) of this sub-section as 
they apply for the purposes of clause {if) of that sub-section. 

{4) Notwithstanding anything contained in any other provision of this Act, in 
computing the total income of the assessee, no deduction shall be allowed under any 
other section contained in Chapter VIA or in section lOA or section lOAA or section 
lOB or section lOBA, in relation to the profits and gains of the undertaking. 
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5 of 1986. 


5 of 1986. 


5 of 1986. 


(5) Notwithstanding anything contained in this Act^ no deduction shall be allowed 
to any undertaking under this section, where the total period of deduction inclusive of 
the period of deduction under this section, or under section*80-lC or under the second 
proviso to sub-section {4) of section 80-lB or i^der section 1OC, as the case may be, 
exceeds ten assessment years. 

(6) The provisions contained in sub-section (5) and sub-section fTy to (/2) of 
section 80-IA shall, so far as may be, apply to the eligible undertaking under this 
section. 

(7) For the purposes of tiiis section,— 

(i) “initial asseswnent year” means the assessment year relevant to the 
previous year in which the undertaking begins to manu&cture or produce articles 
or things, or completes substantial expansion; 

(/O “North-Eastern States?’ means the States of Arunachal Pradesh, Assam, 
Manipur, Meghalaya, Mizoram, Nagaland, Sikkim and Tripura; 

(«/) “substantial expansion” means increase in the investment in the plant 
and machinery by at least twenty-five per cent, of the book value of plant and 
machinery (before taking depreciation in any year), as on the first day of the 
previous year in which the substmitial expansion is undertaken; 

(fv) “eligible article or thing” means the article or thing other than the 
following:— 

(a) goods falling under Chapter 24 ofthe First Schedule to the Central 
Excise TariffAct, 1985 , which pertains to tobacco and manufactured tobacco 
substitutes; 

(h) pan masala as covered under Chapter 21 ofthe First Schedule to 
foe Central Excise TariffAct, 1985; 

(c) plastic cany bags of less than 20 mio'ons as specified by the • 
Ministry of Environment and Forests vide notification number S. 0.705(E), 
dated the 2nd September, 1999 and S.0.698(E), dated the 17fo June, 2003; 
and 

{d) goods falling under Chapto* 27 ofthe First Schedule to foe Central 
Excise TariffAct, 1985, produced by petroleum oil or gas refineries; 

(v) “eligible business” means the business of,— 

(u) hotel (not below two star category); 

(6) advmture and leisure sports including ropewayi; 

(c) providing medical and health services In the nature of nursing 
home wifo a minimum capacity of twenty-five beds; 

(<^ running an old-age home; 

(e) operating vocation^ training institute for hotel management, 
catering and food craft, entrepreneurship development, nursing and paifr 
medical, civil aviation related training, feshion designing and industrial 
training; 

(/) running information technology rehned training centre; 

(g) manufacturing of information technology hardware; and 

(h) biotechnology.’. 

33. In section 92CA of foe Income-tax Act, with effect from ftie 1st day of June, 2007, 

(0 after sub-section (3), the following sub-section shall be inserted, namely:— 

“(3A) Where a reference was made under sub-section (/) before the 
1st day of June, 2007 but the order under sub-section (3) has not been made by 
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the Transfer Pricing Officer before the said date, or a reference under sub-section 
(/) is made on or after the 1 st day of June, 2007, an order under sub-section (i) 
may be made at any time before sixty days prior to the date on which the period 
of limitation referred to in section 153, or as the case may be, in section 153 B for 
making the order of assessment or reassessment or recomputation or fresh 
assessment, as the case may be, expires.”; 

(lY) for Sub-section {4), the following sub-section shall be substituted, namely;— 

^{4) On receipt of the order under sub-section (i), the Assessing Officer 
shall proceed to compute the total income of the assessee under sub-section {4) 
of section 92C in conformity with the arm’s length price as so determined by the 
Transfer Pricing Officer.”. 

34. In section II5JB of the Income-tax Act, after sub-section (2), in the Explanation 
with effect from the I st day of April, 2008,— 

(a) in clause (/), the words, figures and letters “section lOA or section I OB or” 
shall be omitted; 

(b) in clause (//), the words, figures and letters “section lOA or section lOB or” 
shall be omitted. 

35. In section 115-0 of the Income-tax Act, in sub-section(/), for the words “at the rate 
of twelve and one-half per cent.”, the words “at the rate of fifteen per cent.” shall be substituted. 

36. In section 115R of the Income-tax Act, in sub-section (2), for clauses (/) and (ii\ the 
following clauses shall be substituted, namely:— 

“(0 twenty-fwe per cent, on income distributed by a money market mutual fund 
or a liquid fond; 

(ii) twelve and one-half per cent, on income distributed to any person being an 
individual or a Hindu undivided family by a fond other than a money market mutual 
fond or a liquid fund; and 

(hi) twenty per cent, on income distributed to any other person by a fund other 
than a money market mutual fond or a liquid fond:”. 

37. In Chapter XII-E of the Income-tax Act, after section 1 f5T, in the Explanation, after 
clause (c), the following clauses shall be inserted, namely: — 

\d) “money market mutual fond” means a money market mutual fond as defined 
in sub-clause ip) of clause 2 of the Securities and Exchange Board of India (Mutual 
Funds) Regulations, 1996; 

(e) “liquid fond” means a scheme or plan of a mutual fond which is classified by 
the Securities and Exchange Board of India as a liquid fond in accordance with the 
guidelines issued by, it in this behalf under the Securities and Exchange Board of India 
Act, 1992 or regulations made thereunder.’. 

38. In section 115WB of the Income-tax Act, with effect from the 1st day of April 
2008,— / » 

(A) in sub-section (/),— 

(i) in clause (b), the word “and” occurring at the end shall be omitted; 

(ii) in clause (c), for the word “employees”, the words “employees; and” 
shail be substituted; 

{Hi) after clause (c), the following clause shall be inserted, namely: — 

"(d) any specified security or sweat equity shares allotted or 
transferred, directly or indirectly, by the employer free of cost or at 


[Part 11— 


15 of t992. 



Stc.1] 


THE GAZETTE OF INDiA EXTRAORDINARY 


29 


42 of 1956, 


concessional rate to his employees (including former employee or 
employees). . 

Explanation. —FOr the purposes of this clause,— 

(/) “specified security” means the securities as defined in 
clause (h) of section 2 of the Securities Contracts (Regulation) Act, 
1956 and includes employees’ stock option; 

(/i) “sweat equity shares” means equity shares issued by a 
company to its employees or directors at a discount or for 
consideration other than cash for providing know-how or making 
available rights in the nature of intellectual property rights or value 
additions, by whatever name called.’; 


(fi) in sub-section (2), in the proviso,— 

(c) in clause (v), for the words “bill boards”, the words “bill boards, displ^ 
of products” shall be substituted; 

{b) for clause (v/0, the following clause shall be substituted, namely:— 

“(v/'O being the expenditure on distribution of samples either free of 
cost or at concessional rate; and”. 


3ft. In section 115WC of the Income-tax Act, in sub-section (/), after clause (6), the 
following shall be inserted with effect from the I st day of April, 2008, namely: 

‘(6a) the fair market value of the specified security or sweat equity shares 
referred to in clause (d) of sub-section (/) of section 115WB, on the date on which the 
option vests with the employee as reduced by the amount actually paid by, or recover^ 
from, the employee in respect of such security or shares. 

Explanation.—For the purposes of this clause,— 

(i) “fair market value” means the value determined in accordance with the 
method as may be prescribed by the Board; 

(«) “option” means a right but not an obligation granted to an employe to 
apply for the specified security or sweat equity shares at a predetermined price.’. 

40. In section 115 WJ of the Income-tax Act, for sub-sections (2) and (i), the following 
sub-sections shall be substituted with effect from the 1st day of June, 2007, namely:— 


“(2) Advance tax on the current fringe benefits shall be payable by - 

(fl) all the companies, who arc liable to pay tl^ same in four instalments 
during each financial year and the due date of each instalment and the amount of 
such instalment shall be as specified in Table I below: 


Due date of instalment _ 

On or before the 15th June 
On or before the 15th September 

/ 

On or before the 15th December 

On or before the 15th M veh 


Tablel 

■ _ Amount payable __ 

Not less than fifteen per cent, of such advance tax. 

Not less than forty-five per cent, of such advance 
tax as reduced by the amount, if any, paid in the 
earlier instalment. 

Not less than seventy-five per cent, of such advance 
tax as reduced by foe amount or amoimts, if any, 
paid in foe earlier instalment or instalmmts. 

The whole amount of such advance ^ as reduced 
by the amount or amounts, if any, paid in foe earlier 
instalment or instalments;_ 
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(b) aii the assessees (other than companies), who are liable to pay the same 
in three instalments during each financial year and the due date of each instalment 
and the amount of such instalment shall be as specified in Table II below: 


Table 11 


Due date of instalment 

Amount payable 

On or before the 15th September 

Not less than thirty per cent, of such advance 
tax. 

On or before the 15th December 

Not Jess than sixty per cent, of such advance 
tax as reduced by the amount, if any, paid in 
the earlier instalment. 

On or before the 15th March 

The whole amount of such advance tax as 
reduced by the amount or amounts, if any, 
paid in the earlier instalment or instalments. 


(i) Where an assessee, being a company, has failed to pay the advance tax 
payable by him on or before the due date for any Instalment or where the advance tax 
paid by him is less than the amount payable by the due date, he shall be liable to pay 
simple interest calculated at the rate of— 

(i) one per cent, per month, for three months on an amount by which the 
advance tax paid on or before the 15th June of the financial year falls short of 
fifteen per cent, of the advance tax payable; 

(ii) one per cent, per month, for three months on an amount by which the 
advance tax paid on or before the 15th September of the financial year falls 
short of forty-five per cent, of the advance t 2 ix payable; 

(7/7^ one per cent, per month, for three months on an amount by which the 
advance tax paid on or before the 15th December of the financial year falls short 
of seventy-five per cent, of the advance tax payable; and 

(iv) one per cent, on an amount by which the advance tax paid on or 
before the 15th March of the financial year falls short of hundred per cent, of the 
advance tax payable. 

(4) Where an assessee, being a person other than a company, has failed to pay 
the advance tax payable by him on or before the due date for any instalment or where 
the advance tax paid by him is less than the amount payable by the due date, he shall 
be liable to pay simple interest calculated at the rate of— 

(i) one per cent, per month, for three months on an amount by which the 
advance tax paid on or before the 15th September of the financial year falls short 
of thirty per cent, of the advance tax payable; 

(ii) one per cent, per month, for three months on an amount by which the 
advance tax paid on or before the 15th December of the financial year falls short 
of sixty per cent, of the advance tax payable; and 

(Hi) one per cent, on an amount by which the advance tax paid on or 
before the 15th March of the financial year falls short of hundred per cent, of the 
advance tax payable. 

(5) Where an assessee has failed to pay the advance tax payable by him during 
a financial year or where the advance tax paid by him is less than ninety per cent, of the 
tax assessed under section 115 WE or section 115WF or section 115WG, the assessee 
shall be liable to pay simple interest at the rate of one per cent, per month, for every 
month or part of a month comprised in the period from the 1st day of April next 
following such financial year to the date of assessment of tax under section 115 WE or 
section 11 SWF or section 115WG”. 


41. After section 115WK. of the Income-tax Act, the following section shall be inserted, 
namely:— 

“115WKA. Notwithstanding anything contained in any agreement or scheme 
under which any specified security or sweat equity shares referred to in clause id) of 
sub-section (/) of section 115 WB has been allotted or transferred, directly or indirwtly 
by the employ^ on or after the 1 st day of April, 2007, it shall be lawful for the employ^ 
to vary the agreement or scheme under which such specified security or sweat equity 
share^has been allotted or transferred so as to recover from the employee the fringe 
benefit tax to the extent to which such employer is liable to pay the fringe benefit tax 
relation to the value of fringe benefits provided to the employee and determined un e 
clause (ba) of sub-section (/) of section U5WC.”. 

42, In section 120 of the Income-tax Act, in sub-section (4), in clause (6) — 

(i) after the words “shall be exercised or performed by”, the words Additional 
Commissioner or” shall be inserted and shall be deemed to have been inserted with 
effect from the 1 st day of June, 1994; 

(it) after the wdrds “an Additional Commissioner or”, as so inserted, the words 
“an Additional Director or” shall be inserted and shall be deemed to have been inserted 
with effect from the 1 st day of October, 1996; 

(i/i) ^er the words “deemed to be references to such”, the words “Additional 
Commissioner or” shall be inserted and shall be deemed to have been inserted with 
effect froin the I st day of June, 1994; 

iiv) after the words “Additional Commissioner or” as so inserted, the words 
“Additional Director or” shall be inserted and shall be deemed to have been inserted 
with effect from the 1 st day of October, 1996. 

43 In section 132B of the Income-tax Act, in sub-section (4), in clause (a), for the 
words “sk per cent, per annum”, the words “one-Half per cent, for every month or part of a 
month” shall be substituted with effect from the 1st day of April, 2008. 

44 In section 139 of the Income-tax Act, in sub-section (9), the proviso occurring at 
the end shall be omitted and shall be deemed to have been omitted with effect from the 1st 

day of June, 2006. 

45. After section 139B of the Income-tax Act, the following sections shall be 
and shall be deemed to have been inserted with effect from the 1st day of June, 2006. 

namely:— 

“ 139C. U) The Board may make rules providing for a class or classes of persons 
who may not be required to furnish documents, statements, receipts, certificates, 

reportsofaudit or any other documents, which are otherwise under any other provisions 

ofthis Act, except section 139D, required to be furnished, along with the return but on 
demand to be produced before the Assessing Officer. 

(2) Any rule made under the proviso to sub-section (P) of section 139 ^ it stood 
immediirtely before its omission by the Finance Act, 2007 shall be deemed to have been 
made under the provisions ofthis section. 

139D. The Board may make rules providing for— 

(a) the class or classes of persons who shall be required to furnish the 

return in electronic form; 

(b) the forni and the manner in which the return in electronic form may be 
furnished; 

(c) the documents, statements, receipts, certificates or audited reports 
which may not be furnished along with the return in electronic form but shall be 

produced before the Assessing Officer on demand; 
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id) the computer resource or the electronic record to which the return in 
electronic form may be transmitted.”. 

46. In section 142 of the Income-tax Act,— 

(a) in sub-section (2/1), the following proviso shall be inserted with effect from 
the I St day of June, 2007, namely:— 


Amendment 
of section 
143. 

Amendment 
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“Provided that the Assessing Omcer shall not direct the assessee to get 
the accounts so audited unless the assessee has been given a reasonable 
opportunity of being heard.”; 

(b) in sub-section (2Z)), the tollowing proviso shall be inserted with effect from 
the I St day of June, 2007, namely;— 

“Provided that where any direction for audit under sub-section (2A) is 
issued by the Assessing Officer on or after the 1 st day of June, 2007, the expenses 
of, and incidental to, such audit (including the remuneration of the Accountant) 
shall be detemined by the Chief Commissioner or Commissioner in accordance 
with such guidelines as may be prescribed and the expenses so determined shall 
be paid by the Central Government.”. 

section 143 of the Income-tax Act, in sub-section (i), in the proviso, in sub¬ 
clause (//), after the words “scientific research association or other association”, the words 
or fiind or trust” shall be inserted with effect from the 1 st day of June, 2007. 

48. In section 153 of the Income-tax Act, with effect from the 1 st day of June, 2007,— 

(a) in sub-section (/), after the proviso, the following proviso shall be inserted 
namely:— 

Provided further that in case the assessment year in which the income 
was first assessable is the assessment year commencing on the 1 st day of April, 
2005 or any subsequent assessment year and during the course of the proceeding 
for the assessment of total income, a reference under sub-section (/) of section 


(0 was made before the 1st day of June, 2007 but an order under 
sub-section (3) of that section has not been made before such date; or 

(if) is made on or after the 1 st day of June, 2007, 

the provisions of clause (a) shall, notw ithstanding anything contained in 
the first proviso, have effect as if for the words “two years”, the words 
“thirty-three months” had been substituted/; 

(b) in sub-section (2), after the second proviso, the following proviso shall be 
inserted, namely;— 

‘Provided also that where the notice under section 148 was served on or 
after the 1 st day of April, 2006 and during the course of the proceedings for the 
assessment or reassessment or recomputation of total income, a reference under 
sub-section (/) of section 92CA— 

(0 was made before the 1st day of June, 2007 but an order under 
sub-section (i) of that section has not been made before such .date; or 

(/'O is made on or after the 1 st day of June, 2007, 

the provisions of this sub-section shall, notwithstanding anything contained in 
the second proviso, have effect as if for the words “one year”, the words “twenty- 
one months” had been substituted/; 
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(c) in sub-section (2A), after the second proviso, the following proviso shall 
be inserted, namely:— 

‘Provided also that where the order under section 254 is received by 
the Chief Commissioner or Commissioner or, as the case may be, the order 
under section 263 or section 264 is passed by the Commissioner on or after 
the 1st day of April, 2006, and during the course of the proceedings ,for the 
fresh assessment of total income, a reference under sub-section (/) of section 

92CA— 

(/) was made before the 1st day of June, 2007 but an order under 

sub-section (3) of section 92CA has not been made before such date; 

or 

(/i) is made on or after the 1st day of June, 2007, 

the provisions of this sub-section shall, notwithstanding anything contained 
in the second proviso, have effect as if for the words “one year”, the words 
“twenty-one months” had been substituted.’. 

49. In section 153B of the Income-tax Act, in sub-section (7), after the second 
proviso and before the Explanation^ the following provisos shall be inserted with effect 
from the 1 st day of June, 2007, namely:— 

‘Provided also that in case where the last of the authorisations for search 
under section 132 or for requisition under section 132A was executed during the 
financial year commencing on the 1st day of April# 2005 or any subsequent financial 
year and during the course of the proceedings for the assessment or reassessment 
of total income, a reference under sub-section (7) of section 92CA— 

(/) was made before the 1st day of June, 2007 but an order under sub¬ 
section (3) of section 92CA has not been made before such date; or 

(/f) is made on or after the 1 st day of June, 2007, 

the provisions of clause (a) or clause (6) of this sub-section shall, notwithstanding 
anything contained in clause (0 of the second proviso, have effect as if for the 
words “two years”, the words “thirty-three months” had been substituted: 

Provided also that in case where the last of the authorisations for search 
under section 132 or for requisition under section 132A was executed during the 
financial year commencing on the 1st day of April, 2005 or any subsequent financial 
year and during the course of the proceedings for the assessment or reassessment 
of total income in case of other person refei^d to in section 153C, a reference 
under sub-section (7) of section 92CA— ' \ 

(i) was made before the 1st day of June, 2007 but an order under sub¬ 
section (3) of section 92CA has not b4cn made before such ^ate; or 

(it) is made on or after the 1 st day of June, 2007, 

the period of limitation for m^ing the assessment or reassessment in case of such 
other person shall, notwithstanding anything contained in clause (it) of the second 
proviso, be the period of thirty-three months from the end of the financial year in 
which the last of the audiorlsations for search under section 132 or for requisition 
under sectiim 132A was eiwcuted or tw«ity-oi» mondis from die end of die financial 
year in which books of account or documents or assets seized or requisitioned arc 
handed over under section 153C to the Assessing Officer having jurisdiction over 
such other person, whichever is later.’. 
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50. In the Income-tax Act, after section 153C 
with effect from the 1 st day of June, 2007, namely:- 


, the following section shall be inserted 


153D. No order of assessment or reassessment-shall be passed by an Assessing 
Officer below the rank of Joint Commissioner in respect of each assessment year 
referred to in clause (b) of section 153 A or the assessment year referred to in clause (h) 
of sub-section (/) of section 153B, except with the prior approval of the Joint 
Commissioner.”. 

51. In section 172 of the Income-tax Act, after sub-section (4), the following sub¬ 
section shall be inserted, namely:- 

(4A) No order assessing the income and determining the sum of tax payable 
thereon shall be made under sub-section (4) after the expiry of nine months from the 
end of the financial year in which the return under sub-section (i) is furnished: 

Provided that where the return under sub-section (3) has been furnished before 
the 1st day of April, 2007, such order shall be made on or before the 31st day of 
December, 2008.”. ^ 


52. In section 193 of the Income-tax Act, in the proviso, in clause (/v), the following 

proviso shall be inserted with effect from the 1st day of June, 2007, namely:_ 

“Provided that nothing contained in this clause shall apply to the interest 
exceeding rupees ten thousand payable on 8% Savings (Taxable) Bonds, 2003 during 
the financial year;”. 

53. In section 194A of the Income-tax Act, in sub-section (3), in clause (/), for the 

words “ does not exceed five thousand rupees”, the following words, brackets, letters and 
figures shall be substituted with effect from the 1 st day of June, 2007, namely:_ 

“does not exceed— 


(a) ten thousand rupees, where the payer is a banking company to which 

the Banking Regulation Act, 1949 applies (including any bank or banking lO of 1949 
institution, referred to in section 51 of that Act); 

(b) ten thousand rupees, where the payer is a co-operative society engaged 
in carrying on the business of banking; 

(c) ten thousand rupees, on any deposit with post office under any scheme 
framed by the Central Government and notified by it in this behalf; and 

{d) five thousand rupees in any other case:”. 

54. In section 194C of the Income-tax Act, for sub-section (/), the following sub- 
m shall be substituted with effect from the 1st day of June, 2007, namely:_ 

“(/) Any person responsible for paying any sum to any resident (hereinafter in 
this section referred to as the contractor) for carrying out any work (including supply 

of labour for carrying out any work) in pursuance of a contract between the contractor 
and— 


(a) the Central Government or any State Government; or 

(b) any local authority; or 

(c) any corporation established by or under a Central, State or Provincial 
Act; or 

(d) any company; or 

(e) any co-operative society; or 

{/) any authority, constituted in India by or under any law, engaged either 
for the purpose of dealing with and satisfying the need for housing 
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accommodation of for the purpose of planning, development or improvement of 
cities, towns and villages, or for both; or 

(g) any society registered under the Societies Registration Act, 1860 or 
under any law corresponding to that Act in force in any part of India; or 

(h) any trust; or 

(/) any university established or incorporated by or under a Central, State 
or Provincial Act and an institution declared to be a university under section 3 of 
the University Grants Commission Act, 1956; or 

(/) any firm; or 

(k) any individual or a Hindu undivided family, whose total sales, gross 
receipts or turnover from the business or profession carried on by him exceed 
the monetary limits specified under clause (o) or clause {b) of section 44AB 
during the financial year immediately preceding the financial year in which such 
sum is credited or paid to the account of the contractor, 

shall, at the time of credit of such sum to the account of the contractor or at die time of 
payment thereof in cash or by issue of a cheque or draft or by any other mode, whichever is 
earlier, deduct an amoum equal to— 

(0 one per cent, in case of advertising, 

(//) in any other case two per cent., 

of such sum as income-tax on income comprised therein: 

Provided that no individual or a Hindu undivided family shall be liable to deduct 
income-tax on the sum credited or paid to the account of the contractor where such 
sum is credited or paid exclusively for personal purposes of such individual or any 
member of Hindu undivided family.”, 

55. In section 194Hofdie Income-tax Act, with effect from the 1st day of June, 2007,— 

(a) for the words “five per cent.”, the words “ten per cent.” shall be substituted; 

(b) after the second proviso and before the Explanation, the following proviso 
shall be inserted, namely:— 

“Provided also that no deduction shall be made under this section on any 
commission or brokerage payable by' Bharat Sanchar Nigam Limited or Mahanagar 
Telephone Nigam Limited to their public call office franchisees.”. 

56. In section 194-1 of the Income-tax Act, for clauses {a) and (6), the following clauses 
shall be substituted with effect from the 1 st day of June, 2007, namely:— 

“(a) ten per cent, for the use of any machinery or plant or equipment; 

(6) fifteen per cent, for the use of any land or building (including factory building) 
or land appurtenant to a building (including ^tory building) or furniture or fittings 
where the payee is an individual or a Hindu undivided family; and 

(c) twenty per cent, for the use of any land or tniilding (including ftictory building) 
or land appurtenant to a building (including factory building) or furniture or fittings 
where the payee is a person other than an individual or a Hindu undivided family:”. 

57. In section 194J of the Income-tax Act, in sub-section (/), for the words “five per 
cent.”, the words “ten per cent.” shall be substituted with effect from the 1st day of June, 
2007. 

58. In section 197A of the Income-tax Act, in sub-section (/C), the words, figures and 
letter “and is entitled to a deduction from ftie amount of income-tax on his total income 
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referred to in section 88B” shall be omitted and shall be deemed to have been omitted with 
effect from the 1 st day of April, 2006. 

59. In section 201 ofthe Income-tax Act, in sub-section (M), for the words “twelve per 
cent, per annum”, the words “one per cent, for every month or part of a month” shall be 
substituted with effect from the Ist day of April, 2008. 

60. In section 206A of the Income-tax Act, in sub-section (/), for the words “not 
exceeding five thousand rupees”, the words “not exceeding ten thousand rupees, where the 
payer is a banking company or a co-operative society, and five thousand rupees in any other 
case” shall be substituted with effect from the 1 st day of June, 2007. 

61. In section 206C of the Income-tax Act, in sub-section (/C), after the Table, the 

following Explanations shall be inserted with effect from the 1 st day of June, 2007, namely:_ 

^Explanation \— For the purposes of this sub-section, “mining and quarrying” 
shall not include mining and quarrying of mineral oil. 

Explanation 2.— For the purposes of Explanation I, “mineral oil” includes 
petroleum and natural gas.’. 

62. In section 245A of the Income-tax Act, with effect from the 1 st day of June, 2007,_ 

(a) for clause (6), the following clause shall be substituted, namely:_ 

‘(6) “case” means any proceeding for assessment under this Act, of any 
person in respect of any assessment year or assessment years which may be 
pending before an Assessing Officer on the date on which an application under 
sub-section (7) of section 245C is made: 


Provided that— 


(/) a proceeding for assessment or reassessment or recomputation 
under section 147; 

(i7) a proceeding for assessment or reassessment for any ofthe 
assessment years referred to in clause (6) of section 153 A in case of a 
person referred to in section 153 A or section 153C; 

{Hi) a proceeding for assessment or reassessment for the assessment 
year referred to in clause {b) of sub-section (7) of section 153B in case of 
a person referred to in section 153 A or section 153C; 

(/v) a proceeding for making fresh assessment in pursuance of an 
order under section 254 or section 263 or section 264, setting aside or 
cancelling an assessment, 

shall not be a proceeding for assessment for the purposes of this clause. 
Explanat^ion.—Vor the purposes of this clause- 

(/) a proceeding for assessment or reassessment or recomputation 
referred to in clause (/) ofthe proviso shall be deemed to have commenced 
from the date on which a notice under section 148 is issued; 

(w) a proceeding for assessment or reassessment referred to in clause 
(/f) or clause {Hi) of the proviso shall be deemed to have commenced on 
the date of initiation of the search under section 132 or requisition under 
section 132A; 

{Hi) a proceeding for making fresh assessment referred to in clause 
(/v) of the proviso shall be deemed to have commenced from the date on 
which the order under section 254 or section 263 or section 264, setting 
aside or cancelling an assessment was passed; 
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(tv) a proceeding for assessment for any assessment year, other 
than the proceedings of assessment or reassessment referred to in clause 
(/) or clause («) or clause (m) or clause (tv) of the proviso, shall be deemed 
to have commenced from the 1 st day of the assessment year and concluded 
on the date on which the assessment is made;’; 

(6) in clause (g), after the words "Settlernem Commission”, the words “and 
includes a Member who is senior amongst the Members of a Bench” shall be inserted. 

63. In section 245C of the Income-tax Act. with effect from the 1st day of June, Am^dmen. 

2007— ' 245C. 

(t) in sub-section (/), for the proviso, the following proviso shall be substituted, 
namely:— 

“Provided that no such application shall be made unless 

(«) the additional amount of income-tax payable on the income 
disclosed in the application exceeds three lakh rupees; and 

(//) such tax and the interest thereon, which would have been paid 
under the provisions of this Act had the income disclosed in the application 
been declared in the return of income before the Assessing Officer on the 
date of application, has been paid on or before the date of m^ing the 
application and the proof of such payment is attached with the application 

\ii) in sub-section (7/4), the words, brackets, figures and letters “and sub-sections 
{2 A) to {2D) of section 245 D” shall be omitted; 

{Hi) for sub-section {IB), the following sub-section shall be substituted, namely:— 

“(/i3) Where the Income disclosed in the application relates to only one 
previous year,— 

(i) if the applicant has not furnished a return in respect of the total 
income of that year, then, tax shall be calculated on the income disclosed 
in the application as if such income were the total income; 

(//) If the applicant has furnished a return in respect of the total 
income of that year, tax shall be calculated on the aggregate of the total 
income returned and the income disclosed in the application as if such 
aggregate were the total income.”; 

(/v) in sub-section {IQ, clause (c) shall be omitted; 

(v) after sub-section (5), the following sub-section shall be inserted, namely: 

“(4) An assessee shall, on the date on which he makes an application 
under sub-section {!) to the Settlement Commission, also intimate the Assessmg 
Officer in the prescribed manner of having made such application to the said 
Commission”. 


64. In section 245D of the Income-tax Act,— 

(0 for sub-section (7), the following sub-section shall be substituted with effect 
from the 1 St day of June, 2007, namely:— 

“(7) On receipt of an application under section 245C, the Settlernent 
Commission shall, within seven days from the date of receipt of the application, 
issue a notice to the applicant requiring him to explain as to why the application 
made by him be allowed to be proceeded with, and on hearing the applicant, the 
Settlement Commission shall, within a period of fourteen ^ys from the date of 
the application, by an order in writing, reject the application or allow the 
application to be proceeded with: 


Amendment 
of section 
245D. 



bv no order has been passed within the aforesaid period 

aM« Commission, (he application shall be deemed to have been 

allowed to be proceeded with.”; 

be subtmld'treff?^ f""*’ ^'-all 

oe suostituted with effect from the 1st day of June, 2007, namely:— 

let A 1 was made under section 245C before the 

l« day of iune, 2007, bu, an order under the provisions of sub-section (/) of 

Am 2 M 7 "h “ S'!amendment by the Finance 

s^h mI®®i ’ ^ T P" 2007, such application 

shall be deemed to have been allowed to be proceeded with if the addhhjnal tax 

on the income disclosed in such application and the interest thereon is paid on 
or before the 31 st day of July. 2007. ^ 

th 11 respect of the application referred to in this sub-section 

fte 31 St day of July, 2007 shall be deemed to be the date ofthe order of rejection 
or allowing the application to be proceeded with under sub-seetion (/) ^ 


(2B) The Settlement Commission shall,— 


application which is allowed to be proceeded 

aa>>-a«i'on (/), within thirty days from the date on which the 
application was made; or 

(/•/) in respect of an appiication referred to in sub-section (2M) which 
IS deemed to have been allowed to be proceeded with under that sub- 
section, on or before the 7th day of August, 2007, 

cal 1 for a report from the Commissioner, and the Commissioner shall furnish the reoort 
CoZiX, of “"""“"iaation from the Settlement 

has^ZZ' ° uT P" sub-section 

rnZ V furnished within the period specifred therein, the Settlement 
Commission may, on the basis of the report and within a period of fifteen days of 

as i3 “aZlhan"’ application in question 

Provided mat an application shall not be declared invalid unless an 
opportunity has been given to the applicant of being heard: 

within mrafo'* ‘'’a has not furnished the report 

in the aforesaid period, the Settlement Commission shall proceed further in 
the matter without the report of the Commissioner, 

aasr'h^r* 'T “PP''^'*®" "as made under sub-section (/) of section 

secta f/Tofm- provisions ofsub- 

^tion (/) of this section, as they stood immediately before their amendment by 

Finance Act, 2007, allowing the application to have .been proceeded wiftf 

has been passed before the 1st. day of June, 2007, but an order under the 

bv the Z* immediately before their amendment 

bytheFinanceAct,2007,wasnotpassedbeforethelstdayofJune 2007 such 

Wliration mall not be allowed to be further proceeded with unless the additional 

notvrthtt such application and the interest thereon, is, 

otwithstending any extension of time already granted by the Settlement 
Commission, paid on or before the 31 st day of July, 2007.”; 

. n ("'■>(2), (7) and (4A), the following sub-sections shall be 
substituted with effect from the I st day of June, 2007, namely;_ 
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“(i) The Settlement Commission, in respect of— 

(/) an application which has not been declared invalid under sub¬ 
section (20; or 

(//) an application referred to in sub-section (2D) which has been 
allowed to be further proceeded wKh under that sub-section, 

may call for the records from the Commissioner and after examination of such 
records, if the Settlement Commission is of the opinion that any further enquiry 
or investigation in the matter is necessary, it may direct the Commissioner to 
make or cause to be made such further enquiry or investigation and furnish a 
report on the matters covered by the application and any other matter relating to 
the case, and the Commissioner shall furnish the report within a period of ninety 
days of the receipt of communication from the Settlement Commission: 

Provided that where the Commissioner does not ftirnish the report within 
the aforesaid period, the Settlement Commission may proceed to pass an order 
under sub-section (•/) without such report. 

(•/) After examination of the records and the report of the Commissioner, if 
any, received under— 

(/) sub-section {2B) or sub-section (3), or 

(ii) the provisions of sub-section (/) as they stood immediately 
before their amendment by the Finance Act, 2007, 

and after giving an opportunity to the applicant and to the Commissioner to be 
heard, either in person or through a representativeduly authorised in this behalf, 
and after examining such further evidence as may be placed before it or obtained 
by it, the Settlement Commission may, in accordance with the provisions of this 
Act, pass such order as it thinks fit on the matters covered by the application 
and any other matter relating to the case not covered by the application, but 
referred to in the report of the Cortimissioner. 

(-/>f) The Settlement Commission shall pass an order under sub-section 

(A- 

(0 in respect of an application referred to in sttb-section (2A) or 
sub-section (2D), on or before the 31st day of March, 2008; 

(»■) in respect of an application made on or after the 1 st day of June, 
2007, within twelve months from the end of the month in which the 
application was made.”; 

(/v) in sub-section {6A), for the words “fifteen per cent, per annum”, the words 
“one and one-fourth per cent, for every month or part of a month” shall^be substituted 
with effect from the 1 st day of April, 2O08. 

65. In section 245DD of the Income-tax Act, in sub-section (2), in the proviso, the 
words so, however, friat the total period of extension shall not in any case exceed two 
years” shall be omitted with effect from the 1 st day of June, 2003. 

-66. In section 245E of the Income-tax Act, after the proviso, the following proviso shall 
be inserted with effect from the 1 st day of June, 2007, namely:— 

“Provided further that no proceeding shall be reopened by the Settlement 
Commirsion under this section in a case where an application under section 245C is 
made on or after the 1 st day of June, 2007.”. 


Amendment 
of section 
245DD. 

Amendment 
of section 
245E. 
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of section 
24 5 F. 


67. In section 245F of the Income-tax Act, in sub-section (2), the following provisos 
shall be inserted with effect from the 1st day of June, 2007, namely:_ 

“Provided that where an application has been made under section 245C on or 
after the 1st day of June, 2007, the Settlement Commission shall have such exclusive 
jurisdiction from the date on which the application was made: 

Provided further that where— 


(/) an application made on or after the 1st day of June, 2007, is rejected 
under sub-section (/) of section 245 D; or 

{if) an application is not allowed to be proceeded with under sub-section 
(2A) of section 245 D, or, as the case may be, is declared invalid under sub¬ 
section (20 of that section; or 


(///) an application is not allowed to be further proceeded with under sub¬ 
section (2D) of section 245 D, 


Amendment 
of section 
245H. 


Insertion of 
new sections 
245HA and 
245HAA. 


the Settlement Commission, in respect of such application shall have such exclusive 
jurisdiction up to the date on which the application is rejected, or, not allowed to be 
proceeded with, or, declared invalid, or, not allowed to be further proceeded with, as 
the case may be.”. 

68 . In section 245H of the Income-tax Act, in sub-section (7), after the proviso, the 

following proviso shall be inserted with effect from the 1 st day of June, 2007, namely:_ 

“Provided further that the Settlement Commission shall not grant immunity from 
prosecution for any offence under the Indian Penal Code or under any Central Act 
other than this Act and the Wealth-tax Act, 1957 to a person who makes an application 27 of 1957 
under section 245C on or after the 1 st day of June, 2007.”. 

69. After section 245H of the Income-tax Act, the following sections shall be inserted 
with effect from the 1 st day of June, 2007, namely:— 


Abatement of 

proceeding 

before 

Settlement 

Commission. 


“245HA.(7)Where— 

(0 an application made under section 245C on or after the 1 st day of June, 
2007 has been rejected under sub-section (7) of section 245D; or 

(/i) an application made under section 245C has not been allowed to be 
proceeded with under sub-section (2A) or further proceeded with under sub¬ 
section {2D) of section 245 D; or 

(iii) an application made under section 245C has been declared as invalid 
under sub-section (2Q of section 245D; or 

(rv) in respect of any other application made under section 245C, an order 
under sub-section (4) of section 245D has not been passed within the time or 
period specified under sub-section (4A) of section 245D, 

the proceedings before the Settlement Commission shall abate on the specified date. 
Explanation.—For the purposes of this sub-section, “specified date” means— 

(a) in respect of an application referred to in clause (/), the day on which 
the application was rejected; 

(b) in respect of an application referred to in clause (//), the 31st day of 
July, 2007; 

(c) in respect of an application referred to in clause (m), the last day of the 
month in which the application was declared invalid; 




ll^lf III 


(tMIIHII ••'■HI 


IDIMIliili 4 |.,|IM. .1 I ill I if 4 II 




245C had been made. 

(Si For *e purposes of sub-seetion (A the Assessing O^. or, u 
may bTt^ income-tax authority, shall be entitled to use 

i^LiMkm Moduced by the assessee before the Settlement Commission or results 

of *e inquii5lheld or e^idoice recorded by the Settlement Commission m tte eoi^ 
of the oroceedings before it, as if such material, informadon, inquiry and evident M 
the Assessing Officer or other income-mx authority or held or 

recorded by him m Ac course of the proceedings before him. 

(OForthepmposesofdietime-limitundersectioiis 149.153,153B ld4,is;, 

158BEi»ld231 andta^pmFOsesofpaymentofinterest under section243 

as the case may be, secdon 244A, for making the assessment or reassmsmwt unto 

sub-se^n^lhe period commencing on and fromthe dateof the applic^on to to 

SettlementCoinmission«tntosectioa245Candeodiiigwith“specined(^ 

to in sub-section (I) shall be excluded; and where to assessee is a firm, 
purposes of to lime-limit fortsancellation of regbltoioti of die to under sub-section 

(/) ^section 1 86 , to period aforesaid shall, likewise, be excluded. 

243HAA.Whereanapp»eationniadeundersection245Conoratorthe^^ 

ofJune 2007,farejecl*duntosul>«ecdon(f)<rfsee‘to''2^5D,ormyoltoiwha<hm JJ 

SX^oL24SCiSn«aUpw«ltol*proceededwithuntosub-^o^^^^^^^^^ 

not been allowed to be ftithier proceeded with unto sub-secdon ( 2 C) of^on 24 w 
or an order under sub-secdonW of secdoi»24$D has not been passed wito to to 
orneriod specified undersub-seetion(4d) ofseietion245D,to AssessmgOffi^ sMI 
^toto^ fo^m tax mid imerest paid on or before to date of makr^ to 

applicadon or during to pendency of to case before to Setdement Commission. . 

70. For 245K of to Income-tax Act, to following secdon shall be substituted new section 

A effect from Ae I St day of June, 2007, namely:— for section 

245K. . 

Bar on 

‘*245K..(7)Where— subs^oeot 

(0 an order of scttlemMit passed under sub-section (4) ofsection 245D application 
provides for Ae imposition of a penalty on Ae person who rnadc Ae apjMca i 
S ^on 245C for settlement, on Ae ground of concealment of particulars 

of his mcome; or 

(ii) after to passing of an order of smtlement under to said wb^to 
(4) in reWon to a case, such person is convicted of any offisnee under Ch^ter 
XXll in relation to Aat case; or 

(iii) to case of such person was salt back to to Assesang Officer by the 

Setdement Commission on or before to 1st day of June, 2002. 

then, be shall not be entitled to apply for settlement under section 245C in relation to 
any oAer matter. 

(2) Where a person has made an applicadon under section 245C on « 

lit day of June. 2007 and if such applicadon has been nllowed to te proo^ed^ 

i^sutSin (/) of section 245D, such person d»U nmbe sub^^ 

to mdee an ^plication under section 245C. . 
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Amendment 
of section ' 
246A. 


Substitution of 
new section 
for section 
248. 

i^peal by a 
person 
denying 
liability to 
deduct tax in 
certain cases. 


Amendment 
of section 
249. 


Amendment 
of section 
253. 


Amendment 
of section 
254. 


71. In section 246A of the Income-tax Act, with effect from the 1 st day of June, 2007,_ 

(a) in sub-section (/), — 

(0 after clause (Aa), the following clause shall be inserted, namely:— 

“(AA) an order made under sub-section {6A) of section 206C;”; 

(/7) in clause (/), in sub-clause (5), after the word, figures and letter “section 
271 A,”, the word, figures and letters “section 271 AAA,” shall be inserted; 

(A) after sub-section (/A), the following sub-section shall be inserted, namely:— 

“(IB) Every appeal filed by an assessee in default against an order under 
sub-section (6A) of section 206C on or after the 1 st day of April, 2007 but before 
the 1 st day of June, 2007 shall be deemed to have been filed under this section.”. 

72. For section 248 of the Income-tax Act, the following section shall be substituted 
with effect from the 1 st day of June, 2007, namely:— 


“248. Where under an agreement or other arrangement, the tax deductible on 
any income, other than interest, under section 195 is to be borne by the person by 
whom the income is payable, and such person having paid such tax to the credit of the 
Central Government, claims that no tax was re(]uired to be deducted on such income, 
he may appeal to the Commissioner (Appeals) for a declaration that no tax was 
deductible on such income.”. 

73. In section 249 of the Income-tax Act, in sub-section (2), for clause (a), the following 
clause shall be substituted with effect from the 1st day of June, 2007, namely:— 

“(a) where the appeal is under section 248, the date of payment of the tax, or”. 

74. In section 253 of the Income-tax Act, in sub-section (/), in clause (c), for the words, 
figures and letters “under section 12AA”, the words, figures, letters and brackets “under 
section 12AA or under clause (v/) of sub-section (5) of section 80G” shall be substituted 
with effect from the 1 st day of June, 2007. 

75. In section 254 of the Income-tax Act, in sub-section (2A), for the provisos, the 
following provisos shall be substituted with effect from the 1st day of June, 2007, 
namely:— 

“Provided that the Appellate Tribunal may, after considering the merits of the 
application made by the assessee, pass an order of stay in any proceedings relating to 
an appeal filed under sub-section (/) of section 253, for a period not exceeding one 
hundred and eighty days from the date of such order and the Appellate Tribunal shall 
dispose of the appeal within the said period of stay specified in that order: 

Provided further that where such appeal is not so disposed of within the said 
period of stay as specified in the order of stay, the Appellate Tribunal may, on an 
application made in this behalf by the assessee and on being satisfied that the delay in 
disposing of the appeal is not attributable to the assessee, extend the period of stay, or 
pass an order of stay for a further period or periods as it thinks fit; so, however, that the 
aggregate of the period originally allowed and the period or periods so extended or 
allowed shall not, in any case, exceed three hundred and sixty-five days and the 
Appellate Tribunal shall dispose of the appeal within the period or periods of stay so 
extended or allowed: 

Provided also that if such appeal is not so disposed of within the period 
allowed under the first proviso or the period or periods extended or allowed under 
the second proviso, the order of stay shall stand vacated after the expiry of such 
period or periods,”. 
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76, In section 271 of the Income-tax Act, in sub-section (/), 

(i) in Explanation 4. in clause (i). for the words “means the tax on the tot^ 
income assessed;”, the words and figures “means the tax on the total ““0"“ 
as reduced by the amount of advance tax, tax deducted at source tax 
souree and self assessment tax paid before the issue ' ’ 

shall be substituted and shall be deemed to have been substituted with effect from the 

1st day of April, 2003; 

' (ii) in Explanation 5, in the opening portion, for die words md figures “semch 
under section 132”, the words, figures and letters “search initiated under s^on 132 
brfore the 1st day of June. 200r shall be substituted with effect from the 1st day of 

June, 2007; 

(iff) after Explanation 5, the following Explanation shall be inserted with effect 
from the lstdayofjune.2007,namely:— 

“ Explanation 5 A—Where in the couise of a search initiated under section 
M 7 nn or after the 1st day offline, 2007, die assessee is found to be the owner 


Amendment 
of section 
271. 


of,— 

(i) any money, bullion, jewellery or other valuable article or thing 
(hereinafter in this Explanation referred to as assets) and ftie 
claims that such assets have been acquired by him by utilising (wholly or 
in part) his income for any previous year; or 

(//) any income based on any entry in any books of account or other 
documents or transactions and he claims that such cntiy in the boote of 
account or other documents or transactions represents his income (wholly 
or in part) for any previous year. 


which has ended before the date ofthe search and die due date f« filing ^ 
income for such year has expired and the assessee has not filed the ^ 

notwithstandingthat such incomeUdeclared by himmanyrt^ofiMome filmed 

on or after the date ofthe search, he shall, for the purposes of impMition of a ^fty 
under clause (c) of sulwection (/) of diis section, be deemed to taye concealed the 
particulars of his income or furnished inaccurate particulars of such income. . 


77. in the Income-tax Act, after section 271AA. the following section shall be inserted. 


namely:— 

‘271 AAA (/) The Assessing Officer may, notwithstanding anything contmned 
in any other provisions of this Act, direct that, in a case where search has been 

initiated under section 132 on or after the Istday of June, 2007, the assessMstoll pay 

by way of penalty, in addition to tax, if any, payable by him, a suin computed at the rate 
often per cent, ofthe undisclosed income of the specified previous year. 


(2) Nothing contained in sub-section (/) shall apply if the assessee, 

(0 in the course of the search, in a statement under sub-section (4) of 
section 132, admits the undisclosed income and specifies the manner in which 
such income has been derived; 

(li) substantiates the manner in which the undisclosed income was derived; 


Insertion of 
new section 
271 AAA. 
Penalty where 
search has 
been initiated. 


and 

(«0 pays the tax, together with interest, if any, in respect ofthe undisclosed 


income. 


(3) No penalty under the provisions 
271 shall be imposed upon the assessee in 
to in sub-section (7). 


of clause (c) of sub-section (/) of section 
respect of the undisclosed income referred 
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{4) The provisions of sections 274 and 275 shall, 
relation to the penalty referred to in this section. 

Explanation—¥ or the purposes of this section,— 

(a) “undisclosed income” means— 


so far as may be, apply in 


{/) any income of the specified previous year represented, either 
wholly or partly, by any money, bullion, jewellery or other valuable article 
or thing or any e»,:ry In the books of account or other documents of 

transactions found in the course of a search under section 132 which 
has— 


InseiHion of 
new section 
292C. 


Presumption 
a$^ assets 
books of 
accotmt, etc. 


Amendment 
of section 
295. 


(A) not been recorded on or before the date of search in the 
books of account or other documents maintained in the normal 
course relating to such previous year; or 


(5) otherwise not been disclosed to the Chief Commissioner 

or Commissioner before the date of search; or 

(//) any income of the specified previous year represented, either 
wholly or partly, by any entry in respect of an expense recorded in the 
books of account or other documents maintained in the normal course 
relating to the specified previous year which is found to be false and 
would not have been found to be so had the search not been conducted; 

(6) “specified previous year” means the previous year— 

(0 which has ended before the date of search, but the date of filing 
the return of income under sub-section (/) of section 139 for such year has 
riot expired before the date of search and the assessee has not furnished 
the return of income for the previous year before the said date; or 

(/7) in which search was conducted.’. 


A J n 2928 of the Income-tax Act, the following section shall be inserted 

and shall be deemed to have been inserted with effect from the 1st day of October 1975 
namely:— ’ ’ 

292C. Where any books of account, other documents, money, bullion, Jewellery 
or other valuable article or thing are or is found in the possession or control of any 

person in the course of a search under section 132, it may, in afty proceeding under this 
Act, be presumed— 


(0 that such books of account, other documents, money, bullion, jewellery 
or other valuable article or thing belong or beltmgs to such person; 

(ii) that the contents of such books of account and other documents are 
true; and 


(«/) that the signature and every other part of such books of account and 
other documents which purport to be in the handwriting of any particular person 
or which may reasonably be assumed to have been signed by, or to be in the 
handwriting of, any particular person, are in that person’s handwriting, and in 
the case of a document stamped, executed or attested, that it was duly stamped 
and executed or attested by the person by whom it purports to have been so 
executed or attested.”. 


section 295 of the Income-tax Act, in sub-section (2), after clause (eeb), the 
o owing clauses shall be inserted and shall be deemed to have been inserted, with effect 
from the 1st day of June, 2006, namely:— 

“(ceM the documents, statements, receipts, certificates or audited reports which 
m^ not be furnished along with the return but shall be produced before the Assessing 
Utiicer on demand under section 13 9C; 
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19 of 1952. 


19 of 1952. 


27 of 1957. 


\eebb) the class or classes of persons who shall be required to furnish the return 
of inc^e in electronic fonn; the form and the manner of finishing the said return in 
electronic form; documen|^, statements, receipts, certificates or reports u^ch shall 
not be furnished with the return in electronic form and the computer resource or 
electronic record to which such return may be transmitted under section 1S9D;”. 

80. In s^ion 296 of the Income-tax Act, with effect from the Ist day of Jtaw, 2007, for 
die words, brackets, figures and letter **every notification issued under sub-clause {n) of 
clause (23C) of section 10”, the words, figures, letters and brackets “every notificidion 
issued before the 1st day of June, 2007 under sub-clause (iv) of clause (230) oCsectkHi 10” 
shall be substituted. 

81. In die Second Schedule to the Income-tax Act, wkh effect from die Istd^ofApril, 
2008,— 

(a) in rule 60, in sub-rule (/), in clause (a), for the words ‘^fifteen per cent, per 
annum”, the words “one and one-fourth per cent, for every month or part of a month” 
shall be substituted; 

(b) in rule 68A, in sub-rule (i), for the words “six per cent, per annum”, the 
words “one-half per cent, for every month or part of a month” shall be substituted. 

82. In the Fourth Schedule to the Income-tax Act, in Part A,— 

V 

(0 in rule 3, in sub-rule (/),— 

(a) in the proviso, for the figures, letters and words “31 st day of March, 
2007”, the figures, letters and words “3 Ist day of March, 2008” shall be 
substituted! 

{b) after the proviso, the following proviso shall be inserted, namely:— 

“Provided further that nothing contained in the first proviso shall 
apply to the provident fond of an establishment in respect of which a 
notification has been issued by the Central Government under sub-section 
(2) of section 16 of the Employees* Provident Funds and Miscellaneous 
Provisions Act, 1952.”; 

(ij) in rule 4, for clause (ea), the following clause shall be substituted, namely:— 

“(ea) the fond shall be a fond of an establishment to which the provisions 
of sub-section (J) of section 1 of the Employees* Provident Funds and 
Miscellaneous Provisions Act, 1952 apply or of an establishment which has 
been notified by the Central Provident Fund Commissioner under sub-section 
(4) of section 1 of the said Act, and such establishment shall obtain exemption 
under section 17 of the said Act from the operation of all or any of the provisions 
of any scheme referred to in that section;”. 

Wealth-tax 

83. In section 2 of the Wealth-tax Act,1957 (hereinafter referred to as the Wealth-tax 
Act),— 

(a) in clause (ca)- 

(i) after the words and figure “section 8 of ftiis Act and also the”, the 
words “Additional Commissioner or” shall be inserted and shall be deemed to 
have been inserted with effect from the 1st day of June, 15>94; 

(if) after the words “Additional Commissioner or**, as so inserted, the 
words “Additional Director or” shall be inserted and shall be deemed to have 
been inserted with effect from the 1 st day of October, 1996; 


Amend meat 
of section 
296. 


Amendment 
of Second 
Schedak. 


Amendment 
of Fourth 
Scbednie. 


Amendment 
of section 2. 
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Amendment 
of section 
22C. 


(A) for clause {ka\ the following clause shall be substituted and shall be deemed 
to have been substituted with effect from the 25th day of August, 1976, namely:— 

‘(Aa) “India” means the territory of India as referred to in article 1 of the 
Constitution, its territorial waters, seabed and subsoil underlying such waters, 
continental shelf, exclusive economic zone or any other maritime zone as referred 
to in the Territorial Waters, Continental Shelf, Exclusive Economic Zone and 
Other Maritime Zones Act, 1976, and the air space above its territory and territorial 80 of 1976 
waters;’. 

84. In section 22 A of the Wealth-tax Act, with effect from the 1 st day of June, 2007,— 

(a) for clause (6), the following shall be substituted, namely:— 

‘(6) “case” means any proceeding fo^ assessment under this Act, of any 
person in respect of any assessment year Oi assessment years which may be 
pending before an Assessing Officer on the date on which an application under 
sub-section (/) of section 22C is made: 

Provided that— 

(f) a proceeding for assessment or reassessment under section 17; 

(//) a proceeding for making fresh assessment in pursuance of an 
order under section 23A or section 24 or section 25, setting aside or 
cancelling an assessment; 

(ill) a proceeding for assessment or reassessment which may be 
initiated on the basis of a search under section 37A or requisition under 
section 37B, 

shall not be a proceeding for assessment for the purposes of this clause. 

Explanation. —For the purposes of this clause— 

(/) a proceeding for assessment or reassessment referred to in clause (i) of 
the proviso shall, in case where a notice under section 17 is issued but not on the 
basis of search under section 37A or requisition under section 37B, be deemed 
to have commenced from the date on which a notice under section 17 is issued; 

(if) a proceeding for making fresh assessment referred to in clause (iV) of 
the proviso shall be deemed to have commenced from the date on which the 
order under section 23 A or section 24 or section 25, setting aside or cancelling 
an assessment was passed; 

(iif) a proceeding for assessment or reassessment referred to in clause (Hi) 
of the proviso shall be deemed to have commenced on the date of initiation of 
the search under section 37A or requisition under section 37B; 

(fv) a proceeding for assessment for an assessment year, other than the 
proceeding of assessment or reassessment referred to in clause (/) or clause (if) 
or clause (Hi) of the proviso, shall be deemed to have commenced from the 1st 
day of the assessment year and concluded on the date on which the assessment 
is made;’; 

(b) in clause (/), after the words “Settlement Commission”, the words “and includes 
a Member who is senior amongst the Members of a Bench” shall be inserted. 

85. In section 22C of the Wealth-tax Act, with effect from the I st day of June, 2007,— 

(/) in sub-section (/), for the proviso, the following proviso shall be substituted, 
namely:— 

“Provided that no such application shall be made unless such wealth-tax 
and the interest thereon, which would have been paid under the provisions of 
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this Act had the wealth declared in the application been declared in the return of 
wealth before the Assessing Officer on Ae dale of implication, has been paid on 
or before the date of making the application and the proof of such payment is 
attached with the application.”; 

(I'O in sub-section (/X), the words, brackets, figures and letters “and sub-sections 
(2A) to (2D) of section 22D” shall be omitted; 

(Hi) for sub-section (IB), the following sub-section shall be substituted, namely:— 

%IB) Where the wealth disclosed in the application relates to only one 
previous year,— 

(i) if the applicant has not furnished a return in respect of the net 
wealth of that year, then, wealth-tax shall be calculated on the wealth 
disclosed in the application as if such wealth were the net wealdi; 

(ii) if the applicant has furnished a return in respect of the net wealth 
of that year, wealth-tax shall be calculated on the-ag^egate of the net 
wealth returned and the wealth disclosed in the application as if such 
segregate were the net wealth.”; 

(fv) in sub-section (IQ, clause (c) shall be omitted; 

(v) after sub-section (5), the following sub-section shall be inserted, 
namely:— 

“(¥) An assessee shall, on the date on which he makes an application 
under sub-section (/) to the Settlement Commission, also intimate the Assessing 
Officer in the prescribed manner of having made such application to the said 
Commission.”. 

86. In section 22D of the Wealth-tax Act,— 

(i) for sub-section (I), the following sub-section shall be substituted with effect 
from the 1 St day of June, 2007, namely:— 

“(7) On receipt of an application under section 22C, the Settlement 
Commission shall, within seven days from the date of receipt of die application, 
issue a notice to the applicant requiring him to explain as to vdiy the application 
made by him be allowed to be proceeded with, and on hearing the the 

Settlement Commission shall, within a period of fourteen days fix)m the date of 
the application, by an order in writing, reject the q>plication or allow the 
application to be proceeded with: 

Provided that where no order has been passed v ithin the aforesaid period 
by the Settlement Commission, the application shall be deemed to have been 
allowed to be proceeded with.”; 

(ii) for sub-sections (2A), (2B), (2Q and (2D), the following sub-sections shall 
be substituted with effect from the 1st day of June, 2007, namely:— 

“(2i4) Where an application was made under section 22C before the 1st 
day of June, 2007 but an order under, the provisions of sub-section (I) of this 
section, as they stood immediately before foeir amendment by the Finance Act, 
2007, has not been made before the 1st day of June, 2007, such application shall 
be deemed to have been allowed to be proceeded with if the additional wealth- 
tax on the wealth disclosed in such iq>plication and the intmst thereon is paid 
on or before foe 31 st day of July, 2007. 

Explanation. —^In respect of the applicatiem referred to in fois sub-section, 
the 31st day of July, 2007 shall be deemed to be the date of foe order of rejection 
or allowing foe application to be proceeded wifo under sub-section (/). 
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{2B) The Settlement Commission shall,— 

(/) in respect of an application which is allowed to be proceeded 
with under sub-section (/), within thirty days from the date on which the 
application was made; or 

(//) in respect of an application referred to in sub-section (2A) which 
is deemed to have been allowed to be proceeded with under that sub¬ 
section, on or before the 7th day of August, 2007, 

call for a report from the Commissioner, and the Commissioner shall furnish the report 
Mrilhin a period of diirty days of the receipt of communication from the Settlement 
Commission. 

{2C) Where a report of the Commissioner called for under sub-section 
(2B) has been furnished within the period specified therein, the Settlement 
Commission may, on the basis of the material contained in such report and 
within a period of fifteen days of the receipt of the report, by an order in writing, 
declare the application in question as invalid, and shall send the copy of such 
order to the applicant and the Commissioner: 


Provided that an application shall not be declared invalid unless an 
opportunity has been given to the applicant of being heard: 

Provided further that where the Commissioner has not furnished the report 
within the aforesaid period, the Settlement Commission shall proceed further in 
the matter without the report of the Commissioner. 


(2D) Where an application was made under sub-section (/) of section 22C 
before the 1st day of June, 2007 and an order under the provisions of sub¬ 
section (/) of this section, as they stood immediately before their amendment by 
the Finance Act, 2007, allowing the application to have been proceeded with, 
has been passed before the 1st day of June, 2007, but an order under the 
provisions of sub-section (4), as they stood immediately before their amendment 
by the Finance Act, 2007, was not passed before the 1 st day of June, 2007, such 
application shall not be allowed to be further proceeded with unless die additional 
wealth-tax on Ac wealth disclosed in such application and the interest thereon, 
is, notwithstanding any extension of time already granted by the Settlement 
Commission, paid on or before the 31 st day of July, 2007.”; 

(«/) for sub-sections (i), (4) and (4A), the following sub-sections shall be 
substituted with effect from the 1 st day of June, 2007, namely:— 

“(J) The Settlement Commission, in re^ct of— 


(0 an application which has not been declared invalid under sub¬ 
section (2C); or 

(«) an application referred to in sub-section (2D) which has been 
allowed to be further proceeded with under that sub-section, 

ll^y call for the records from the Commissioner and after examination of such records, 
"if tile Settlement Commission is of the opinion that any fuith^ enquiry or investigation 
in the matter is necessary, it may direct the Commissioner to make or cause to be made 
such further enquiry or investigation and furnish a report on the matters covered by 
the ^plication and any other matter relating to the case, and the Commissioner shall 
furnish the report within a period of ninety days of the receipt of communication from 
the Settlement Commission; 


Provided that where the Commissioner does not furnish his report within the 
aforesaid period, the Settlement Commission may proceed to pass an order under sub¬ 
section (4) without such report. 
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{4) After examination of the records and the report of the Commissioner, if any, 
received under— 

(/) sub-section {2B) or sub-section (5), or 

{if) the provisions of sub-section (/), as they stood immediately before 
their amendment by the Finance Act, 2007, 

and after giving an opportunity to the applicant and to the Commissioner to be heard, 
either in person or through a representative duly authorised in this behalf, and after 
examining such further evidence as may be placed before it or obteined by it, the 
Settlement Commission may, in accordance witii the provisions of this Act, pass such 
order, as it thinks fit, on the matters covered by the application and any other matter 
relating to the case not covered by the application, but referred to in the report of the 
Commissioner. 

{4A) The Settlement Commission shall pass an or(fer under sub-section {4), 

(0 in respect of an application referred to in sub-section (2A) or sub¬ 
section (2Z>), on or before the 31 st day of March, 2008; 

(if) in respect of an application made on or after the 1 st day of June, 2007, 
within twelve months from the end of the month in which the application was 
made.”; 

{tv) in sub-section {6A)y for the words “fifteen per cent, per annum”, the words 
“one and one-fourth per cent, for every month or part of a month” shall be substituted 
with effect from the 1 st day of April, 2008. 

87. In section 22DD of the Wealth-tax Act, in sub-section (2), in the proviso, the words 
“, so, however, that the total period of extMision shall not in any case exceed two years” shall 
be omitted with effect from the 1st day of June, 2007. 

88 . In section 22E of the Wealth-tax Act, after the proviso, the following proviso shall 
be inserted with effect from the I st day of June, 2007, namely:— 

“Provided further that no proceeding shall be reopened by the Settlement 
Commission under this section in a case vdiere an application under section 22C is 
made on or after the 1st day of June, 2007.”. 

89. In section 22F of the Wealth-tax Act, in sub-section (2), the following provisos 
shall be inserted with effect from the 1 st day of June, 2007, namely:— 

“Provided that where an application has been made under section 22C on or 
after the 1st day of June, 2007, tiie Settlement Commission shall have such exclusive 
jurisdiction from the date on which the application was made: 

Provided further that where— 

(/) an application made on or after the 1st day of June, 2007, is rejected 
under sub-section (/) of section 22D; or 

(if) an application is not allowed to be proceeded with under sub-section 
(2><) ofscction 22D, or, as the case may be, is declared invalid under sub-section 
(2G) of that section; or 

(/if) an application is not allowed to be further proceeded with under sub¬ 
section (2D) of section 22D, 

the Settlement Commission, in respect of such application shall have such exclusive 
jurisdiction up to the date on which the application is rejected, or, not allowed to be 
proceeded with, or, declared invalid, or, not allowed to be ftirther proceeded with, as 

the case may be.”. 


Amendment 
of section 
22DD. 

Amendment 
of section 
22E. 


Amendment 
of section 
22F. 



50 


THE GAZETTE OF INDIA EXTRAORDINARY 


[Part 11— 


Amendment 
of section 
22H. 


Insertion of 
new sections 
22HA and 
22HAA. 

Abatement of 

proceedings 

before 

Settlement 

Commission 


90. In section 22H of the Wealth-tax Act, in sub-section (7), after the proviso, the 
following proviso shall be inserted with effect from the I st day of June, 2007, namely:— 

“Provided further that the Settlement Commission shall not grant immunity from 
prosecution for any offence under Ihe Indian Penal Code or under any Central Act 45 of i860, 
other thm this Act and the Income-tax Act, 1961 to a person who makes an application 43 of 1961. 
under section 22C on or after the I st day of June, 2007.“. 

91. After section 22H of the Wealth-tax Act, the following sections shall be inserted 

with effect from the 1 st day of June, 2007, namely:— ., 


‘22HA.(/) Where,— 

(/) an application made under section 22C on or after the 1st day of June, 
2007 has been rejected under sub-section (/) of section 22D; or 

(//) an application made under section 22C has not been allowed to be 
proceeded with under sub-section {2A) or further proceeded with under sub¬ 
section {2D) of section 22D; or 

(i7i) an application made under section 22C has been declared as invalid 
under sub-section (2C) of section 22D; or 

(fv) in respect of any other application made under section 22C, an order 
under sub-section (^) of section 22D has not been passed within the time or 
period specified under sub-section (4A) of section 22D, 

the proceedings before the Settlement Commission shall abate on the specified date. 
Expicmcaion .—For tfie purposes of this sub-section, “specified date” means— 

{a) in respect of an application referred to in clause (/), the date on which 
the application was rejected; 

(^) in respect of an application referred to in clause (/Y). the 31st day of 
July, 2007; 

(c) in respect of an application referred to in clause {iii), the last day of the 
month in which the application was declared invalid; 

{d) in respect of an application referred to in clause (iv), on the date on 
which the time or period specified in sub-section {4^ of section 22D expires. 

(2) Where a proceeding before the Settlement Commission abates, the Assessing 
Officer, or, as the case may be, any other wealth-tax authority before whom the 
proceeding at the time of making the application was pending, shall dispose of the 
case in accordance with the provisions of this Act as if no application under section 
22C^ad been made. 

(2) For the purposes of sub-section (2), (he Assessing Officer, or, as the case 
may be, other wealth-tax authority, shall be entitled to use all the material and other 
information produced by the assessee before the Settlement Commission or the results 
of the inquiry held or evidence recorded by the Settlement Commission in tb? course 
of the proceedings before it, as if such material, information, inquiry and evidence had 
been produced before the Assessing Officer or other wealth-tax authority or held or 
recorded by him in the course of the proceedings before him. 

{4) For the purposes of the time-limit under sections 17A, 32 and 3 5 and for the 
purposes of payment of interest under section 34A, in case referred to in sub-section 
(2), the period commencing on and from the date of a application to the Settlement 
Commission under section 22C and ending with “specified date” referred to in sub¬ 
section (7) shall be excluded. 
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22HAA> Where an application made under section 22C on or after the 1st 
day of June, 2007. is rejected under sub-section (/) of section 22D, or any other 
application made under section 21C is not allovred to be proceeded wi* 
sub-section (2-4) of settion 22D or is declared invalid under sub-section (2C) of 
section 22D or has not been allowed to be further proceeded with under sub¬ 
section (2D) of section 22D or an order under sub-section (d) of section 22D has 
not been passpd within the time or period specified under sub-section (ddf) of 
section 22D, the Assessing Officer shall allow the credit for the tax and interest 
paid on or before the date of making the application or during the pendency of the 
case before the Settlement Commission/. 

92. For section 22K of the Wealth-tax Act. die following sectionshall be substituted 
with effect from the 1st day of June, 2007, namely:— 


Credit for tax 
paid in case of 
abatement of 
proceedings. 


SubstitiUion 
of new 
section for 
section 22K. 


“22K. ( J) Where, subs^uent 

(0 an order of settlement passed under sub-section (d) of section 22D application 
provides for the imposition of a penalty on the person who made the application 
under section 22C for settlement, on the ground of concealment of particulars of 
his net wealth; or 

(ii) after the passing of an order of settlwnent under the said sub-section 
(d) in relation to a case, sudi perswi Is convicted of any offonce und^ Chapter 
VIII in relation to that case; or 

(/fi) d» case of any such perswi was sent back to die Assessing Officer 

by the Settlement Commission on or before the Ist d^ of June, 2002, 

then, he shall not be entitled to apply for settlement under section 22C In relation to any other 
matter. 

(2) Where a person has made an application under section 22C on or aft^the 1st 
day of June. 2007 and if such application has be«i allowad to be proceeded widi under 
sub-section (i) of section 22D. such person shall not be subsequently entitled to make 
an application under section 22C.**. ^ 

93. After section 42C of the Werth-tex Act, the fitllowing section shall be inserted 
and shall be deemed to have been inserted with effect ftom the Ist day of October, 1975, 

namely:— 

‘’42D. Where any books of account or otiier documents, artiefos or things Presumption 
including mom^are found in the possession or coaliol of any pbfson in the course of 
a search under section 37A. it may, in any proceeding under this Act, be presumed •ccount, etc. 
that— 

(/) such books ofaccoiattor Otodocttt^aiticte or things including 
money belong to such peieon; 

(//) the contents of such books df abc^ W^^o^ documents are true; 

'and 

(UOtheilgiiiaaeaBdevesymharftllllf^bSotarf 
documentt which ptiipoif to be ta tb 

whkdimiy i«aa(mri»WaiiB mati «o liWfc^ or to be fat tte 

hendwrlthig of mty faitinib 9ewq|»,|W 

ti>ecaeeofadocamems lamii e d , e i i» c tb dbtibipl*e**l*-***^*‘^***‘*‘l***^ 
and encuied to haw been ao 

execuled or atteeled/’. 
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CHAPTER IV 
Indirect taxes 


Customs 


Amendment 
of section 2. 


94. In section 2 of the Customs Act, 1962 (hereinafter referred to as the Customs Act), 52 of 1962. 
in clause (47), for the words, brackets and figures “sub-section (7) of section 14”, the words, 
brackets and figures “sub-section (7) or sub-section (2) of section 14” shall be substituted 
with effect from such date as the Central Government may, by notification in the Official 
Gazette, appoint. 


Substitution 
of new 
section for 
section 14. 


95. For section 14 of the Customs Act, the following section shall be substituted with 
effect from such date as the Central Government may, by notification in the Official Gazette, 
appoint, namely:— 


Valuation of 
' .goods. 


‘ 14. (7) For the purposes ofthe Customs Tariff Act, 1975, or any other law for the 5i of 1975. 
time being ki force, the value of the imported goods and export goods shall be the 
transaction value of such goods, that is to say, the price actually paid or payable for 
the goods when sold for export to India for delivery at the time and place of importation, 
or as the case may be, for export from India for delivery at the time and place of 
exportation, where the buyer and seller of the goods are not related and price is the 
sole consideration for the sale subject to such other conditions as may be specified in 
the rules made in this behalf: 


Provided that such transaction value in the case of imported goods shall include, 
in addition to the price as aforesaid, any amount paid or payable for costs and services, 
including commissions and brokerage, engineering, design work, royalties and licence 
fees, costs of transportation to the place of importation, insurance, loading, unloading 
and handling charges to the extent and in the manner specified in the rules made in this 
behalf: 

Provided further that the rules made in this behalf may provide for,— 

(f) the circumstances in which the buyer and the seller shall be deemed to 
be related; 

(//) the manner of determination of value in respect of goods when there is 
no sale, or the buyer and the seller are related, or price is not the sole consideration 
for the sale or in any other case; 

{Hi) the manner of acceptance or rejection of value declared by the importer 
or exporter, as the case may be, where the proper officer has reason to doubt the 
truth or accuracy of such value, and determination of value for the purposes of 
this section: 

Provided also that such price shall be calculated with reference to the rate of 
exchange as in force on the date on which a bill of entry is presented under section 46, 
or a shipping bill of export, as the case may be, is presented under section 50. 

(2) Notwithstanding anything contained in sub-section (7), if the Board is 
satisfied that it is necessary or expedient so to do, it may, by notification in the Official 
Gazette, fix tariff values for any class of imported goods or export goods, having regard 
to the trend of value of such or like goods, and where any such tariff values are fixed, 
the duty shall be chargeable with reference to such tariff value. 

Explanation .—For the purposes of this section— 

{a) “rate of exchange” means the rate of exchange— 

(i) determined by the Board, or 

(/i) ascertained in such manner as the Board may direct. 
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for the conversion of Indian currency into foreign currency or foreign currency 
into Indian currency; 

(b) “foreign currency” and “Indian currency” have the meanings 
respectively assigned to them in clause («) and clause (q) of section 2 of the 
42 of 1 999. Foreign Exchange Management Act, 1999/ 

96. In section 27 of the Customs Act, in sub-section (7), in clause (6), after the third 
proviso, the following proviso shall be inserted, namely:— 

“Provided also that where the duty becomes refundable as a consequence of 
judgment, decree, order or direction of the appellate authority. Appellate Tribunal or 
any court, the limitation of one year or six months, as the case may be. shall be 

computed from the date of such judgment, decree, order or direction. . 

97. In section 28Eofthe Customs Act. inclause(c). the following Exp/ona/ion shall 
be inserted at the end, namely;— 

■Explanalion.-f or the purposes of this clause. “Joint venture in India” means 
a contractual arrangement whereby two or more persons undertake an economic activity 
which is subject to joint control and one or more of the participants or partnem or 
equity holders is a non-resident having substantial'interest in such arrangement;. 

98. In section 75Aofthe Customs Act. for sub-section (2). the following sub-section 
shall be substituted, namely:— 

“(2) Where any drawback has been paid to the claimant erroneously or it becomes 
otherwise recoverable under this Act or the rules made thereunder, the claimant shall 
within a period of two months from the date of demand, pay in addition to the said 
amount of drawback, interest at the rate fixed under section 29 AB and the amount of 
interest shall be calculated for the period beginning from the date of payment of such 
drawback to the claimant till the date of recovery of such drawback.”. 

99. Chapter XA of the Customs Act shall be omitted, 

100. In section 127A of the Customs Act, with effect from the 1st day of June, 2007, for 
clause (6), the following clause shall be substituted, namely:- 

Ub) ‘case” means any proceeding under this Act or any other Act f^r the levy, 
assessment and collection of customs duty, pending before an adjudicating authority 
on the date on which an application under sub-section (/) of section 127B is made: 

Provided that when any proceeding is referred back in any appeal or revision,^ 
the case may be, by any court. Appellate Tribunal or any other authority to the 
adjudicating authority for a fresh adjudication or decisic.t, as the c^ may be, then 
such proceeding shall not be deemed to be a proceeding pending within the meaning 

of this clause;’. 

101. In section 127B ofthe Customs Act, with effect from the 1st day of June, 2007, for 
sub-section (/), the following sub^vsections shall be substituted, namely:— 

“(n Any importer, exporter or any other person (hereinafter referred to as the 

applicant in this Chapter) may. in respect ofa case, relating to him make an application. 

before adjudication to the Settlement Commission to have the case settled, m such 
form and in such manner as may be specified by rules, and containing a full and true 
disclosure of his duty liability which has not been disclosed before the proper officer, 
the manner in which such liability has been incurred, the additional amount of c^t^s 
duty accepted to be payable by him and such other particulars as may ^ spwified by 
rules including the particulars of such dutiable goods in respect of which he ^mits 
short levy on account of misclassification. under-valuation or inapplicability of 
exemption notification but exchiding the goods not included in the entry made i^r 
this Act and such application shall be disposed of in the manner hereinafter provided. 


Amendment 
of section 27. 


Amendment 
of section 
28E. 
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Substitution 
of new 
section for 
section I27C. 

Procedure on 
receipt of an 
application 
under section 
127B. 


Provided that no such application shall be made unless,— 

(a) the applicant has filed a bill of entry, or a shipping bill, in respect of 
import or export of such goods, as the case may be, and in relation to such bill of 
entry or shipping bill, a show cause notice has been issued to him by the proper 
officer^ 

{b) the additional amount of duty accepted by the applicant in his 
application exceeds three lakh rupees; and 

(c) the applicant has paid the additional amount of customs duty accepted 
by him along with interest due under section 28AB: 

Provided further that no application shall be entertained by the Settlement 
Commission underthis sub-section in cases which are pending in the Appellate Tribunal 
or any court: 

Provided also that no application under this sub-section shall be made in relation 
to goods to which section 123 applies or to goods in relation to which any offence 
under the Narcotic Drugs and Psychotropic Substances Act, 1985 has been committed: 6l of 1985. 

Provided also that no application under this sub-section shall be made for the 
interpretation of the classification of the goods under the Customs Tariff Act, 1975. 5 1 of 1975. 

(//<) Notwithstanding anything contained in sub-section (/), where an application 
was made under sub-section (7) before the 1st day of June, 2007 but an order under 
sub section (/) of section 127C has not been made before the said date, the applicant 
shall widiin a period of thirty days from the 1 st day of June, 2007 pay the accepted duty 
liability failing which his application shall be liable to be rejected.”. 

102, For section 127C of the Customs Act, with effect from the 1 st day of June, 2007, 
the following section shall be substituted, namely:— 


*‘I27C. (/) On receipt of an application under section 127B, the Settlement 
Commission shall, within seven days from the date of receipt of the application, issue 
a notice to the applicant to explain in writing as to why the application made by him 
should be allowed to be proceeded with and after taking into consideration the 
explanation provided by the applicant, the Settlement Commission, shall, within a 
period of fourteen days from the date of the notice, by an order, allow the application 
to be proceeded with or reject the application, as the case may be, and the proceedings 
before the Settlen^nt Commission shall abate on the date of rejection: 

Provided diat where no notice has been issued or no order has been passed 
within the aforesaid period by the Settlement Commission, the application shall be 
deemed to have been allowed to be proceeded with. 

(2) A copy of every order under sub-section (7) shall be sent to the applicant 
and to the Commissioner of Customs having jurisdiction. 

(3) Where an application is allowed or deemed to have been allowed to be 
proceeded widi under sub-section (7), the Settlement Commission shall, within seven 
diQ« from the date of order under sub-section (7), call for a report along with the 

’ relevant records from the Commissioner of Customs having jurisdiction and the 
! Ctnnmissioner shall furnish the report within a period of thirty days of the receipt of 
' communication from the Settlement Commission: 

I ^ ■ 

I Provided that where the Commissioner does not furnish the report within the 
j aforesaid period of thirty days, the Settlement Commission shall proceed further in the 
I matter without the report of the Commissioner. 


[ 
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(4) Where a report of the Commissioner called for under sub^section (i) has 
been furnished within the period specified in that sub»section, the Settlement 
Commission may, after examination of such report, if it is of the opinion that any further 
enquiry or. investigation in the matter is necessary, direct, for reasons to be Recorded 
in writing, the Comrnissioner (Investigation) within fifteen days of the receipt of the 
report, to make or cause to be made such further enquiry or investigation and furnish 
a report within a period of ninety days of the receipt of the communication from the 
Settlement Commission, on the matters covered by the application and any other 
matter relating to the case: 

Provided that where the Commissioner (Investigation) does not furnish the 
report within the aforesaid period, the Settlement Commission shall proceed to pass an 
order under sub-section (5) without such report. 

(5) After examination of the records and the report of the Commissioner of 
Customs received under sub-section (i), and the report, if any, of the Commissioner 
(Investigation) of the Settlement Commission under sub-section (•/), and after giving 
an opportunity to the applicant and to the Omimissioner of Customs havingjurisdktion 
to be heard, either in person or through a representative duly authorised in this behalf, 
and after examining such further evidence as may be placed before it or obtained by it, 
the Settlement Commission may, in accordance with the provisions of this Act, pass 
such order as it thinks fit on the matters covered by the application and any other 
matter relating to the case not covered by the iq^plication, but referred to in the report 
of the Commissioner of Customs and Commissioner (Investigation) und^ sub-section 
(J) or sub-section {4). 

(5) An order under sub-section (5) shall not be passed in respect of an application 
filed on or before the 31 st day of May, 2007, later than the 29th February, 2008 and in 
respect of an application made on or after the I st day of June, 2007, aftor nine months 
from the last day of the month in which the application was made, failing which the 
settlement proceedings shall abate, and the adjudicating authority before wdiom the 
proceeding at the time of making the ajsplication was pending, ^all dispose of the 
case in accordance with the provisions of this Act as if no application under section 
127B had been made. 

(7) Subject to the provisions of section 32 A of the Central Excise Act, 1944, the 
materials brought on record before the Settlement Commission shall be considered by 
the Members of the concerned Bench before passing any order under sub-section (5) 
and, in relation to the passing of such order, the provisions of section 32D of the 
Central Excise Act, 1944 shall apply. 

(9) The order passed under sub-section (5) shall provide for the terms of 
settlement including any demand by way of dupr, penato^or, interest, the manner in 
which any sums due under the settlement shall be paid and all other nnotters to make 
the settlement effective and in case of rejection contain the reasons dierefor and it 
shall also provide that the settlement shall be void if it is subsequently found by the 
Settlement Commission that it has been obtained by fraud or misrepresentation of 
facts: 


Provided that the amount of settlement ordered by the Settlement Commissioa, 
shall not be less than the duty liability admitted by the applicant under section 127B. 

(P) Where any duty, interest, fine and penalty payable in pursuance of an order 
under sub-section (J) is not paid by toe applicant within thirty days of receipt of a 
copy of the order by him, toe amount which remains unpaid, shall be recovered along 
with interest due thereon, as toe sums due to the Central Government by the proper 
officer having jurisdiction over the applicant in accordance with toe provisions of 
section 142. 
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(/O) Where a settlement becomes void as provided under sub-section (^), the 
proceedings with respect to the matters covered by the settlement shall be deemed to 
have been revived from the stage at which the application was allowed to be proceeded 
with by the Settlement Commission and the proper officer having jurisdiction may, 
notwithstanding anything contained in any other provision of this Act, complete such 
proceedings at any time before the expiry of two years from the date of the receipt of 
communication that the settlement became void ”. 

103. In section 127E of the Customs Act, after the proviso, the following proviso shall 
be inserted with effect from the 1 st day of June, 2007, namely;— 

“Provided further that no proceeding shall be reopened by the Settlement 
Commission under this section in a case where an application under section 127B is 
made on or after the 1 st day of June, 2007.”. 

104. In section 127F of the Customs Act, in sub-section (2), for the brackets and 
figures “(7)” and “(d)”, the brackets and figures “(5)” and “(4)” shall respectively be 
Substituted with effect from the 1 st day of June, 2007. 

105. In section 127H ofthe Customs Act, with effect from the 1st day of June, 2007,— 
(/) in sub-section (/),— 

{a) for the words “or under the Indian Penal Code or under any other 
Central Act for the time being in force and also either wholly or in part from the 
imposition of any penalty, fine and interest”, the words “and also either wholly 
or in part from the imposition of any penalty and fine” shall be substituted; 

{b) after the proviso, the following Explanation shall be inserted, namely:— 

"Explanation —For the removal of doubts, it is hereby declared 
that the application filed before the Settlement Commission on or before 
the 31 st day of May, 2007 shall be disposed of as if the amendment in this 
section had not come into force.”; 

(iT) in sub-section ( 2 ), for the words, brackets, figures and letter “sub-section (7) 
of section 127C within the time specified in such order or within such further time as 
may be allowed by the Settlement Commission”, the words, brackets, figures and letter 
“sub-section (5) of section 127C within the time specified in such order” shall be 
substituted. 

106. In section I27J ofthe Customs Act, for the brackets and figure “(7)”, the 
brackets and figure “(5)” shall be substituted with effect from the 1st day of June, 2007. 

107. In section 127K ofthe Customs Act, for the brackets and figure “( 7)”, the brackets 
and figure “(5)” shall be substituted with effect from the 1st day of June, 2007. 

108. Section 127L ofthe Customs Act shall be renumbered as sub-section (7) thereof 
and,— 

(i) in sub-section (/) as so renumbered, for the word “Where”, the words, 
figures and letters “Where, before the-1 st day of June, 2007” shall be substituted; 

(h) after sub-section (/) as so renumbered, the following sub-section shall be 
inserted with effect from the 1 st day of June, 2007, namely:— 

“(2) Where an applicant has made an application under sub-section (/) of 
section 127B, on or after the 1st day of June, 2007 and if such application has 
been allowed to be proceeded with under sub-section (/) of section 127C, such 
applicant shall not be entitled to apply for settlement under section 127B in 
relation to any other matter: 
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Provided that such applicant shall not be prevented from filing an 
application for settlement if the issue in the subsequent appl ication is, but for 
the period of dispute and amount, identical to the issue in respect of which the 
earlier application is pending before the Settlement Commission.”. 

109 Section 127M A of the Customs Act shall be omitted with effect from the 1 st day Omission of 

section 

of June, 2007. 127MA. 


110. In section 129 of the Customs Act, after sub-section (5), the following sub- Amendment 
section shall be inserted, namely:— 129 

“( 6 ) On ceasing to hold office, the President, Vice-President or other Member 
shall not be entitled to appear, act or plead before the Appellate Tribunal.”. 


111. In section 129D ofthe Customs Act,— 

(/) for sub-section ( 5 ), the following sub-section shall be substituted, namely:— 


Amendment 
of section 
I29D. 


"(J) The Committee of Chief Commissioners of Customs or the 
Commissioner of Customs, as the case may be, shall make order under sub¬ 
section (/) or sub-section ( 2 ) within a period of three months from the date of 
communication ofthe decision or order ofthe adjudicating authority.”; 


(//) in sub-section ( 4 ), for the words “three months”, the words “one month” 
shall be substituted. 


112. In section 135 ofthe Customs Act, for sub-section (7), the following sub-section Amendment 
shall be substituted, namely:— of section 

“(7) Without prejudice to any action that may be taken under this Act, if any 
person— 

(a) is in relation to any goods in any way knowingly concerned in 
misdeclaration of value or in any fraudulent evasion or attempt at evasion of any 
duty chargeable thereon or of any prohibition for the time being imposed under 
this Act or any other law for the time being in force with respect to such goods; 
or 

( 7 >) acquires possession of or is in any wi^ concerned in carrying, removing, 
depositing, harbouring, keeping, concealing, selling or purchasing or in any 
other maimer dealing with any goods which he knows or has reason to believe 
are liable to confiscation under section 111 or section 113, as die case may be; or 


(c) attempts to export any goods \^ich he knows or has reason to believe 
are liable to confiscation under section 113; or 

(d) fraudulently avails of or attempts to avail of drawback or any exemption 
from duty provided under this Act in coimection witii export of goods, 

he shall be punishable, — 

(0 in the case of an offence relating to,— 

(A) any goods die market price of indiich exceeds one crore of rupees; or 

{B) the evasion or attempted evasion of duty exceeding thirty lakh of 
rupees; or 

(C) such categories of prohibited goods as the Central Government may, 
by notification in the Official Gazette, specify; or 

(/)) fraudulently availing of or attempting to avail of drawback or any 
exemption from duty referred to in clause {d}, if the amount of drawback or 
exemption from duty exceeds thirty lakh of rupees. 
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with imprisonment for a term which may extend to seven years and with fine; 

Provided that in the absence of special and adequate reasons to the contrary to 
be recorded in the judgment of the court, such imprisonment shall not be for less than 
one year; 

(//) in any other case, with imprisonment for a term which may extend to three 
years, or with fine, or with both.”. 

113. In section 156 of the Customs Act, in sub-section (2), for clause (o), the following 
clause shall be substituted with effect from such date as the Central Government may, by 
notification in the Official Gazette, appoint, namely:— 

“(a) the manner of determining the transaction value of the imported goods and 
export goods under sub-section </) of section 14;”. 

Customs tariff 

114. In the Customs Tariff Act, 1975 (hereinafter referred to as the Customs Tariff 
Act ),— 

(/) the First Schedule shall be amended in the manner specified in the Second 
Schedule; 

(/7) the Second Schedule shall be amended in the manner specified in the Third 
Schedule. 


Excise 

115. In section 3 of the Central Excise Act, 1944 (hereinafter referred to as the Central 
Excise Act), in sub-section (/),— 

(0 in the proviso, clause (/) shall be omitted; 

(it) mExplanation !,— 

(a) clause (/) shall be omitted; 

(^>) for clause (///), the following clause shall be substituted, namely:— 

‘(///) “Special Economic Zone” has the meaning assigned to it in 
clause (za) of section 2 ofthe Special Economic Zones Xct, 2005.’, 

116. After section 5 A of the Central Excise Act, the following section shall be inserted, 
namely:— 


“5B. Where an assessee has paid duty of excise on a final product and has 
been allowed credit of the duty or tax or cess paid on inputs, capital goods and input 
services used in making of the said product, but subsequently the process of making 
the said product is held by the court as not chargeable to excise duty, the Central 
Government n^ay, by notification, order for non-reversal of sudi credit allowed to the 
assessee subject to such conditions as may be specified in the said notification: 

Provided that the order for non-reversal of credit shall not apply vtitere an 
assessee has preferred a claim for refund of excise duty paid by him: 

Provided further that the Central Government may also specify in the 
notification referred to above for non-rdversal of credit, if any, taken by the 
buyer of the said product.”. 

117. In section 11B of the Central Excise Act, in the Explanation, in clause (B), after 
sub-clause (eb), the following sub-clause shall be inserted, namely:— 

“(ec) in case where the duty becomes refundable as a consequence of judgment, 
decree, order or direction of appellate authority. Appellate Tribunal or any court, the 
date of such judgment, decree, order or direction;”. 
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118. In section 23 A of the Central Excise Act» in clause (c), the following Explanation 
shall be inserted at the end, namely:— 

'Explanation.—?ox the purposes of this clause, “joint venture in India*’ means 
a contractual arrangement vdiereby two or more persons undertake an economic activity 
which is subject to joint control and one or more of the participants or parsers or 
equity holders is a non-resident having substantial interest in such arrangement;’. 

119. InsectionSl ofthe Central Excise Act, with effect from the 1 st day x)f June, 2007, 
for clause (c), the following clause.dtall be substituted, namely:— 

‘(c) "case” means any proceeding under diis Act or any other Act for the levy, 
assessment and collection of excise duty, pending before an adjudicating authority on 
the date on which an application under sub-section (/) of section 32E is made: 

Provided that when any proceeding is referred back in ai^ appeal or revision, as 
die case may be, by any court. Appellate Tribunal or any odier authority, to the 
adjudicating authority for a fresh adjudication or decision, as the case may be, dien 
such proceeding shall not be deemed to be a proceeding pending within the meaning 
of this clause;*. 

120. In section 32A ofthe Central Excise Act, after the proviso to sub-section (d), the 
following proviso shall be inserted, namely:— 

“Provided fiirther that at my st^e of die hearing of any such case or matter, 
referred to in the first proviso, the Oiaitnian may, if he thinks th^die case or matter is 
of such a nature that it ought to be heard by a Bench consistsag of duee Members, 
constitute such Bench and if Vice-Chairman is not one of die M^bers, the senior 
among the Members shall as tlw presiding officer of such Bench.”. 

121. In section 32E of the Central Excise Act, widi effect from the 1 st d^ of June, 2007, 
for sub-section (7), the following sub-secdons shall be substituted, namely:— 

“(/) An assessee may, in respect of a case relating to him, midce an application, 
bef(^ adjudication, to the Settlement Commission to have the case settled, in such 
form and in such manner as may be prescribed and containing afoll and, true disclosure 
of his duty liability which has not been disclosed before the Central Excise Officer 
having jurisdiction, the manner in which such liability has been derived, the additional 
amount of excise duty accepted to be payable by him and such other particulars as 
may be prescribed including the particulars of such excisable goods in respect of 
which he admits short levy on account of misclassification, under-valuation, 
inapplicability of exemption notification or CEN VAT credit but excluding the goods in 
respect of which no proper record been maintained by the assessee in his daily 
stock register and any such application shall be disposed of in the manner hereinafter 
provided: 

Provided that no such application shall be made unless,— 

(а) the iq>plicant has filed returns showing production, clearance and 
central excise duty paid in die prescribed manner; 

(б) a show cause notice for recovety of duty issued by the Central Excise 
Officer has been received by the applicant; 

(c) the additional amount of duty accepted by the applicant in his 
applicaticHi exceeds three lakh rupees; and 

(d) the ^piicant has paid the additional amount of excise duty accepted 
by him along widi interest due under section 1 LAB: 
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Provided further that no application shall be entertained by the Settlement 
Commission under this sub-section in cases which are pending with the Appellate 
Tribunal or any court; 

Provided also that no application under this sub-section shall be made for the 
interpretation of the classification of excisable goods under the Central Excise Tariff 
Act, 1985. 5 of 1986 

{IA) Notwithstanding anything contained in sub-section (7), where an application 
was made under sub-section (7), before the I st day of June, 2007 but an order under 
sub-section (7) of section 32F has not been made before the said date or payment of 
amount so ordered by the Settlement Commission under sub-section (7) of section 32F 
has not been made, the applicant shall within a period of thirty days from the 1st day 
of June, 2007, pay the accepted duty liability failing which his application shall be 
liable to be rejected.”. 

122. For section 32F of the Central Excise Act, with effect from the 1st day of June, 

2007, the following section shall be substituted, namely:— 


“32F. (7) On receipt of an application under sub-section (7) of section 32E, the 
Settlement Commission shall, within seven days from the date of receipt of the 
application, issue a notice to the applicant to explain in writing as to why the application 
made by him should be allowed to be proceeded with, and after taking into consideration 
the explanation provided by the applicant, the Settlement Commission, shall, within a 
period of fourteen days from the date of the notice, by an order, allow the application 
to be proceeded with, or reject the application as the case may be, and the proceedings 
before the Settlement Commission shall abate on the date of rejection: 

Provided that where no notice has been issued or no order has been passed 
within the aforesaid period by the Settlement Commission, the application shall be 
deemed to have been allowed to be proceeded with. 

(2) A copy of every order under sub-section (7), shall be sent to the applicant 
and to the Commissioner of Central Excise having jurisdiction. 

(3) Where an application is allowed or deemed to have be;en allowed to be 
proceeded with under sub-section (7), the Settlement Commission shall, within seven 
days from the date of order under sub-section {/), call for a report along with the 
relevant records from the Commissioner of Central Excise having jurisdiction and the 
Commissioner shall furnish the report within a period of thirty days of the receipt of 
communication from the Settlement Commission: 

Provided that where the Commissioner, does not furnish the report within the 
aforesaid period of thirty days, the Settlement Commission shall proceed further in the 
matter without the report of the Commissioner. 

{4) Where a report of the Commissioner called for under sub-section (3) has 
been furnished within the period specified in that sub-section, the Settlement 
Commission may, after examination of such report, if it is ofthe opinion that any further 
enquiry or investigation in the matter is necessary, direct, for reasons to be recorded 
in writing, the Commissioner (Investigation) within fifteen days of the receipt of the 
report, to make or cause to be made such further enquiry or investigation and furnish 
a report within a period of ninety days of the receipt of the communication from the 
Settlement Commission, on the matters covered by the application and any other 
matter relating to the case: 

Provided that where the Commissioner (Investigation) does not furnish the 
report within the aforesaid period, the Settlement Commission shall proceed to pass an 
order under sub-section (3) without such report. 
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(5) After examination of the records and the report of the Commissioner of 
Central Excise received under sub-section (i), and the report, if any, of the Commissioner 
(Investigation) of the Settlement Commission under sub-section (^), and after giving 
an opportunity to the applicant and to the Commissioner of Central Excise having 
jurisdiction to be heard, either in person or through a representative duly authorised in 
this behalf, and after examining such further evidence as may be plated before it or 
obtained by it, the Settlement Commission may, in accordance with the provisions of 
this Act, pass such order as it thinks fit on the matters covered by the application and 
any other matter relating to the case not covered by the application, but referred to in 
the report of the Commissioner of Central Excise and Commissioner (Investigation) 
under sub-section (J) or sub-section (^). 

(6) An order under sub-section (5) shall not be passed in respect of an application 

filed on or before the 31 st day of May, 2007, later than the 29th day of February, 2008 
and in respect of an application made on or after the 1 st day of June, 2007, after nine 
months from the last day of the month in which the application was made, failing which 
the settlement proceedings shall abate, and the adjudicating authority before whom 
the proceeding at the time of making the application was pending, shall dispose of the 
case in accordance with the provisions of this Act as if no application under section 
32E had been made. » 

( 7) Subject to the provisions of section 32A, the materials brought on record 
before the Settlement Commission shall be considered by the Members of the concerned 
Bench before passing any order under sub-section (5) and, in relation to the passing 
of such order, the provisions of section 32D shall apply. 

(5) The order passed under sub-section (5) shall provide for the terms of 
settlement including any demand by way of duty, penalty or interest, the manner in 
which any sums due under the settlement shall be paid and all other matters to make 
the settlement effective and in case of rejection contain the reasons therefor and it 
shall also provide that the settlement shall be void if it is subsequently found by the 
Settlement Commission that it has been obtained by fraud or misrepresentation of 
facts: 

Provided that the amount of settlement ordered by the Settlement Commission 
shall not be less than the duty liability admitted by the applicant under section 32E. 

(9) Where any duty, interest, fine and penalty payable in pursuance of an order 
under sub-section (5) is not paid by the assessee within thirty days of receipt of a 
copy of the order by him, the amount which remains unpaid, shall be recovered along 
with interest due thereon, as the sums due to the Central Government by the Central 
Excise Officer having jurisdiction over the assessee in accordance with the provisions 
of section ll. 


{10) Where a settlement becomes void as provided under sub-section (5), the 
proceedings with respect to the matters covered by the settlement shall be deemed to 
have been revived from the stage at which the application was allowed to be proceeded 
with by the Settlement Commission and the Central Excise Officer having jurisdiction 
may, notwithstanding anything contained in any other provision of this Act, complete 
such proceedings at any time before the expiry of two years from the date of the receipt 
of communication that the settlement became void.”. 


123. In section 32H of the Central Excise Act, after the proviso, the following proviso 
shall be inserted with effect from the 1 st day of June, 2007, namely:— 

“Provided further that no proceeding shall be reopened by the Settlement 
Commission under this section in a case where an application under section 32E i& 
made o i or after the 1 st day of June, 2007.”. 
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r Central Excise Act, in sub-section (2), for the brackets and 

and figures “(5)” and “(^)” shall respectively be 
substituted with effect from the 1 st day of June, 2007. 

2007—^^’ ofiune, 

(/) in sub-section (/),— 

(a) for the words “or under the Indian Penal Code or under any other 
Central Act for the time being in force and also either wholly or in part from the 
imposition of any penalty, fine and interest”, the words, “and also either wholly 
or in part from the imposition of any penalty and fine” shall be substituted; 

(b) after the proviso, the following Explanation shall be inserted, namely:— 

Explanation.or the removal of doubts, it is hereby declared 
that applications filed before the Settlement Commission on or before the 
31st day of May, 2007 shall be disposed of as if the amendment in this 
section had not come into force.”; 

(//) in sub-section (2), for the words, brackets, figures and letter “sub-section (7) 
of section 32F within the time specified in such order or within such further time as may 
be allowed by the Settlement Commission”, the words, brackets, figures and letter 

su -section (5) of section 32F within the time specified in such order” shall be 
substituted. 

*"5®ction32Mofthe Central Excise Act, for the brackets and figure “(7)” the 

brackets and figure “(5)” shall be substituted with effect from the 1st day of June. 2007. 

127. In section 32N of the Central Excise Act, for the brackets and figure “(7)” the 
brackets and figure “(J)” shall be substituted with effect from the 1st day of June, 2007. 


45 of 1860, 
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128. Section 32-0 of the Central 
thereof and,— 


Excise Act shall be renumbered as sub-section (/) 


( 1 ) in sub-section (/) as so renumbered, for the word “Where”, the words, 
figures and letters '-‘Where, before the I st day of June, 2007” shall be substituted; 

after sub-section (/) as so renumbered, the following sub-section shall be 
insotea with effect from the 1 st day of June, 2007, namely: - 

(2) Where an assessee has made an apoiication under sub-section (7) of 
section 32E. on or after the 1st day of June, 2007 and if such application has 
been allowed to be proceeded with under sub-section (7) of section 32F, such 
assessee shall not be entitled to apply for settlement under section 32E in relation 
to any other matter; 


Providedthat such assessee shall not be prevented from filing an application 
for settlement if the issue in the subsequent application is, but for the period of 
dispute and amount, identical to the issue in respect of which the earlier 
application is pending before the Settlement Commission.”. 


129. Section 32PA of the Central Excise Act shall be omitted with effect from the 
dayof June, 2007. 


1st 


Amendment 
of section 
35E. 


|30. In section 35B of the Central Excise Act,— 

(0 for sub-section (i), the following sub-section shall be substituted, namely:_ 

(S) The Committee of Chief Commissioners of Central Excise or the 
Commissioner of Central Excise, as the case may be, shall make order under sub- 
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section {/) or sub-section (2) within a period of three months from the date of 
communication of the decision or order of the adjudicating authority. ; 

(//) in sub-section (-/), for the words “three months”, the words “one month” 
shall be substituted. 

131. In section 35F of the Central Excise Act, after the second proviso, the following 
Explanation shall be inserted, namely:— 

''Explanation .—For the purposes of this section “duty demanded” shall 
include,— 

(<■) amount determined under section 11D; 

(«) amount of erroneous CENVAT credit taken; 

{Hi) amount payable under rule 57CC of Central Excise Rules, 1944; 

(rv) amount payable under rule 6 ofCENVAT Credit Rules, 2001 or CENVAT 
Credit Rules, 2002 or CENVAT Credit Rules, 2004; 

(v) interest payable under the provisions of this Act or the rules made 
thereunder.’. 

132. In section 37 of the Central Excise Act,— 

(/) in sub-section (4), for the words “ten thousand rupees”, the words "two 
thousand rupees” shall be substituted; 

(i/) in sub-section (5), for the words “ten thousand rupees”, the words "two 
thousand rupees” shall be substituted. 

133. In the Central Excise Act,— 

(i) the Third Schedule shall be amended in the manner specified in Part I of 
the Fourth Schedule; and 

(//) the Third Schedule except as amended inclause (/) shall also be amended 
with effect from such date as the Central Government may, by notification in the 
Official Gazette, appoint, in the manner specified inPait II of the Fourth Schedule. 

" ‘ Excise Uviff 

134. In the'Cenhjal Excise Tariff Act, 1985, the First Schedule shall be amended «i the 
manner specified in the Fifth Schedule. 


CHAPTERV 
Service tax 

135, In the Finance Act, 1994,— 

(y4) in section 65, with effect from such date as the Central Government may, by 
notification in the Official Gazette, appoint,— 

(/) in clause (/2),— 

(i?) in sub-clause (a),— 

(i) for the words “or any other person”, the words “or 
commercial concern” shall be substituted; 

{ii) in item (/), the following Explanation shall be inserted at 
the end, namely:— 


Amendment 
of section 
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'Explanation—Vov the purposes of this item, “financial 
leasing” means a lease transaction where— 

(/) contract for lease is entered into between two 
parties for leasing of a specific asset; 

{//) such contract is for use and occupation of the 
asset by the lessee; 

(//;) the lease payment is calculated so as to cover 
the full cost of the asset together with the interest 
charges; and 

(/v) the lessee is entitled to own, or has the option 
to own, the asset at the end of the lease period after 
making the lease payment;’; 

{Hi) in item (v), for the words “custodial, depository and trust 
services, but does not include cash management”, the words 
“custodial, depository and trust services” shall be substituted; 

(2) for clause (20), the following clause shall be substituted, namely;_ 

‘(20) “cab” means— 

(/■) a motorcab, or 

(//) a maxicab, or 

(///) any motor vehicle constructed or adapted to carry more 
than twelve passengers, excluding the driver, for hire or reward: 

Provided that the maxicab referred to in sub-clause (/7) or motor vehicle 
referred to in sub-clause (///) which is rented for use by an educational body 
imparting skill or knowledge or lessons on any subject or field, other than a 
commercial training or coaching centre, shall not be included within the meanine 
of cab;’; 

(J) after clause {36a), the following clauses shall be inserted, namely;— 

{36b) design services” includes services provided in relation to 
designing of furniture, consumer products, industrial products, packages, 
logos, graphics, w'ebsites and corporate identity designing and production 
of three dimensional models; 

{36c) “development and supply of content” includes development 
and supply of mobile value added services, music, movie clips, ring tones, 
wall paper, mobile games, data, whether or not aggregated, information] 
news and animation films;’; 

(4) in clause {40), for the words “sports or any other event”, the words 
“sports, marriage or any other event” shall be substituted; 

(5) clause {60) shall be omitted; 

(6) in clause {64), the following Explanation shall be inserted at the end, 
namely;— 

‘Explanation —Tox the removal of doubts, it is hereby declared 
that for the purposes of this clause, “goods” includes computer software;’; 

(7) for clause {65), the following clause shall be substituted, namely:_ 

(65) management or business consultant” means any person who 
is engapd in providing any service, either directly or indirectly, in 
connection with the management of any organisation or business in any 
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manner and includes any person who renders any advice, consultancy or 
technical assistance, in relation to financial management, human resources 
management, marketing management, production management, logistics 
management, procurement and management of information technology 
resources or other similar areas of management,, 

(5) after clause (66), the following Explanation shall be inserted, namely: 

'^Explanation. —^For the purposes of this clause, “social function” 
includes marriage;*; 

(P) after clause (67), the following Explanation shall be inserted, namely: 

'Explanation. —^For the purposes of this clause, “social function” 
includes marriage;’; 

{10) after clause (77a), the following Explanation shall be inserted, 
namely:— 

'Explanation. —^For the purposes of this clause, “social function” 
includes marriage;’; 

(//) aft» clause {90), the following clause shall be inserted, namely:— 

*(90a) “renting of immovable property” includes renting, letting, 
leasing, licwsing or other similar arrangements of immovable property for 
use in the course or furtiicrancc of business or commerce but does not 
include — 

(j) renting of immov^le property by a religious body or to a 
religious body; m’ 

{it) renting immovable property to an cducaticmal body, 
imputing skill or krmwledge or lessons on any subject or field, other 
than a commercial training or coaching centre. 

Explanation.—Eor the purposes of this clause, “for use in 
the course or furtherance of business or commerce” includes use of 
immovable property as factories, office buildings, warehouses, 
theatres, exhibition halls and multiple-use buildings;’; 

{12) clause {104) shall be omitted; 

(75) in clause {105\ — 

(a) sub-clauses (6) and (c) shall be omitted; 

{b) in sub-clause (g), for the words “but not in the discipline of 
computer hardware engineering or compoter software engineering*, the 
words “including the discipline of computer hardware engineering but 
excluding the discipline of computer software engineering” shall be 
substituted; 

(c) in sub-clause (*), dte following Explanation shall be inserted at 
die eni namely:— 

"Explanation. —^For the removal of doubts, it is hereby 
declared that fiir the purposes of this sub-dause, recruitment or 
si^ly of manpower includes services in relation to pre-recruitment 
screening, verification of the credentials and antecedents of die 
candidate and authenticity of documents submitted by the 
candidate;^; 
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{d) for sub-ciause (r), the following sub-clause shall be substituted, 
namely:— 

“(r) to a client, by a management or business consultant in 
connection with the management of any organisation or business, 
in any manner;”; 

(e) sub-clauses (zd), (ze), (zf) and {zg) shall be omitted; 

(/) in sub-clause (z/w), for the words “or any other person”, the 
words “or commercial concern” shall be substituted; 

(g) in sub-clause (zzz/w), for Explanation 2, the following Explanation 
shall be substituted, namely:— 

‘Explanation 2. —For the purposes of this sub-clause, “print 
media” means,— 

{/) “newspaper” as defined in sub-section (I) of section 
1 of the Press and Registration of Books Act, 1867; 25 of 1867 

(//) “book” as defined in sub-section (/) of section 1 of 
the Press and Registration of Books Act, 1867, but does not 25 of 1867 . 
include business directories, yellow pages and trade 
catalogues which are primarily meant for commercial 
purposes;’; 

(h) after sub-clause (zzzw), the following sub-clauses shall be 
inserted, namely:— 

‘(zzzar) to any person, by the telegraph authority in relation to 
telecommunication service; 

(zzzy) to any person, by any other person in relation to mining 
of mineral, oil or gas; 

(zzzz) to any person, by any other person in relation to renting 
of immovable property for use in the course or furtherance of 
business or commerce. 

Explanation /.—For the purposes of this sub-clause, 

“immovable property” includes— 

(/) building and part of a building, and the land 
appurtenant thereto; 

(;7) land incidental to the use of such building or part of 
a building; 

(m) the common or shared areas and facilities relating 
thereto; and 

(iv) in case of a building located in a complex or an 
industrial estate, all common areas and facilities relating thereto, 
within such complex or estate, 

but does not include— 

(a) vacant l^nd solely used for agriculture, aquaculture, 
farming, forestry, animal husbandry, mining purposes; 

{b) vacant land, whether or not having facilities clearly 
incidental to the use of such vacant land; 

(c) land used for educational, sports, circus, entertainment 
and parking purposes; and 
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id) building used solely for residential purposes and buildings 
used for the purposes of accommodation, including hotels, ho^ls, 
boarding houses, holiday accommodation, tents, camping facilities. 

Explanation Z—-For the purposes of this sub-clause, an 
immovable property partly for use in the course or furtherance of 
business or conunercc and partly for residential or any odier purposes 
shall be deemed to be immovable property for use in the course or 
furtherance of business or commerce; 

(zzzza) to any person, by any other person in relation to the 
execution of a works contract, excluding works contract in respect 
of roads, airports, railways, transport terminals, bridges, tunnels 
and dams. 

£xp/ami/ro#t—For die purposes of this sub-clause, “works 
contract” means a contract wherein,— 

(i) transfer of property in goods involved in the execution 
of such contract is leviable to tax as sale of goods, and 

(iT) such contract is for the purposes of carrying out,— 

(а) erection, commissioning or installation of plant, 
machinery, equipment or structures, whether pre¬ 
fabricated or otherwise, installation of electrical and 
electronic devices, plumbing, drain laying or other 
installations for transport of fluids, heiUing, ventilation 
or air-conditioning including related pipe work, duct 
work and sheet metal work, thermal insulation, sound 
insulation, fire proofing or water proofing, lift and 
escalator, fire escape staircases or elevators; or 

(б) construction of a new building or a civil 
strucUire or a part thereof, or of a pipeline or conduit, 
primarily for the purposes of commerce or industry; or 

(c) construction of a new residential complex or a 
part thereof; or 

{d) completion and finishing services, repair, 
alteration, renovation or restoration of, or similar 
services, in relation to {b) and (c); or 

(e) turnkey projects including engineering, 
procurement and construction or commissioning {EPC) 
projects; 

{zzzzb) to any person, by any other person in relation to 
development and supply of content for use in telecommunication 
services, advertising i^ency services and on-line information and 
database access or retrieval services; 

{zzzzc) to any person, by any odier person, except a banking 
company or a financial institution including a non-banking financial 
company or any other boc^ corporate or commercial concern referred 
to in sub-clause (an), in relation to asset management including 
portfolio management and all forms of fund management; 

{zzzzd) to any person, by any other person in relation to design 
services. 
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but does not include service provided by— 

(/) an interior decorator referred to in sub-clause {q): and 

(//) a fashion designer in relation to fashion designing referred 
to in sub-clause (rv);'; 

(14) after clause (109), the following clause shall be inserted, namely:— 

\109a) “telecommunication service” means service of any 
description provided by means of any transmission, emission or reception 
of signs, signals, writing, images and sounds or intelligence or information 
of any nature, by wire, radio, optical, visual or other electro-magnetic 
means or systems, including the related transfer or assignment of the right 
to use capacity for such transmission, enjission or reception by a person 
who has been granted a licence under the first proviso to sub-section (/) 
of section 4 of the Indian Telegraph Act, 1885 and includes— i 3 of 1885. 

(/) voice mail, data services, audio tex services, video tex 
services, radio paging; 

(//) fixed telephone services including provision of access to 
and use of the public switched telephone network for the 
transmission and switching of voice, data and video, inbound and 
outbound telephone service to and from national and international 
destinations; 

{Hi) cellular mobile telephone services including provision of 
access to and use of switched or non-switched networks for the 
transmission of voice, data and video, inbound and outbound 
roaming service to and from national and international destinations; 

(/v) carrier services including provision of wired or wireless 
facilities to originate, terminate or transit calls, charging for 
interconnection, settlement or termination of domestic or international 
calls, charging for jointly used facilities including pole attachments, 
charging for the exclusive use of circuits, a leased circuit or a 
dedicated link including a speech circuit, data circuit or a telegraph 
circuit; 

(v) provision of call management services for a fee including 
call waiting, call forwarding, caller identification, three-way calling, 
call display, call return, call screen, call blocking, automatic call¬ 
back, call answer, voice mail, voice menus and video conferencing; 

(v;) private network services including provision of wired or 
wireless telecommunication link between specified points for the 
Exclusive use of the client; 

(v//) data transmission services including provision of access 
to wired or wireless facilities and services specifically designed for 
efficient transmission of data; and 

{via) communication through facsimile, pager, telegraph and 

telex, 

but does not include service provided by— 

(a) any person in relation to on-line information and database 
access or retrieval or both referred to in sub-clause {zh) of clause 
(705); 

{b) a broadcasting agency or organisation in relation to 
broadcasting referred to in sub-clause {zk) of clause (705); and 
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(c) any person in relation to internet telephony referred to in 
sub-clause {zzzu) of clause ( /05);’; 

(5) for section 66, with effect front such date as the Central Government may, by 
notification in the Official Gazette, appoint, the following section shall be substituted, 
namely:— 

" 66 . There shall be levied a tax (hereinafter referred to as the service tax) at 
the rate of twelve per cent, of the value of taxable services referred to in sub¬ 
clauses (a), {d), (e), if), (g), (A), (0. (a). (A), (4 (w). ("X (o), ip), (g). W. (^). (0. (“X 
(vX (w), (x), (yX (zX (2a). (zb). (zcX (zh). (ii), (g). (zk). (z/X (zmX (zw). (zo). {zql (zr), 
(zs), (zr), ( zm ). ( 2 v ). ( zw ). ( zx ). (zy). (zz), (zza). (tzb). (zzc). (zzd), (zze). (z 0 . (zzg), 
(zzA). (zzO. (zzk), (zzl). (zzm). (zzn), (zzo), (zzp), (zzq). (zzrl (zzs), (z2t\ (zzu), (zzv). 
(zzwX (zzx). (zzy). (zzz), (zzza). (zzzb). (zzzc). (zzzd), (zzze). (zzzj). (zzrg), (zzzAX 
{zzzi). (zzzj), (zzzk). (zzzi). (zzzm), (zzzn), (zzzo), (zzzp), (zzzq). (zzzr), (zm). (zzzt), 
(zzzu), (zzzv), (zzzw), (zzzx). (zzzy), (zzzz), {zzzza), (zzzzb), (zzrzc) and {zzzzd) of 
clause (105) of section 65 and collected in such manner as may be prescribed.”; 

((7) in section 70, in sub-section (/), for the words “as may be prescribed”, the 
words “and with such late fee not exceeding two thousand rupees, for delayed 
furnishing of return, as may be prescribed” shall be substituted; 

(D) in section S3,— 

(f) after the figures “14,”, the figures and letters “14AA,” shall be inserted; 

(//) after the figures and letter “37D”, the figures and letter “,38A” shall be 
inserted; 

(£) in section S6,— 

(a) after sub-section (/), the following sub-section shall be inserted, 
namely:— 

“(/.4)(/) The Board may, by notification in the Official Gazette, 
constitute such Committees as may be necessary for the purposes of this 
Chapter. 

(/i) Every Committee constituted under clause (/) shall consist of 
two Chief Commissioners ofCentral Excise or two Commissioners of Caitral 
Excise, as the case may be.”; 

(A) in sub-section (2), for the word “Board”, the words “Committee of 
Chief Commissioners of Central Excise” shall be substituted; 

(c) for sub-section (2A)^ the following sub-section shall be substituted, 
namely:— 

“(2A) The Committee of Commissioners may, if it objects to any 
order passed by the Commissioner of Central Excise (Appeals) under 
section 85, direct any Central Excise Officer to appeal on its behalf to the 
Appellate Tribunal against the order.”; 

(d) in sub-section (3), for the words “Board or by the Commissioner of 
Central Excise”, the words “Committee of Chief Commissioners or the Committee 
of Commissioners” shall be substituted; 

{F) in section 94, in sub-section (2), for clause (c), the following clause shall be 
substituted, namely:— 

“(c) the form, manner and frequency of the returns to be ftimished under 
sub-sections (/) and (2) and the late fee for delayed furnishing of return under 
sub-section.(7) of section 70;”; 
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(G) in section 95, after sub-section (/C), the following sub-section shall be 

inserted, namely:— 

"(ID) If any difficulty arises in respect of implementing, classifying or 
assessing the value of any taxable service incorporated in this Chapter by the 
Finance Act, 2007, the Central Government may, by order published in the Official 
Gazette, not inconsistent with the provisions of this Chapter, remove the difficulty: 

Provided that no such order shall be made after the expiry of a period of 
one year from the date on which the Finance Bill, 2007 receives the assent of the 
President.”; 

{H) in section 96 A, in clause (b), the following Explanation shall be inserted 

at the end, namely:— 

'Explanation.—Vox the purposes of this clause, “joint venture in India” 
means a contractual arrangement whereby two or more persons undertake an 
economic activity which is subject to joint control and one or more of the 
participants or partners or equity holders is a non-resident having substantial 
interest in such arrangement;’. 

CHAPTER VI 

Secondary and Higher Education Cess 

136. (7) Without prejudice to the provisions of sub-section (72) of section 2, there 
shall be levied and collected, in accordance with the provisions of this Chapter as surcharge 
for purposes of the Union, a cess to be called the Secondary and Higher Education Cess, to 
fulfil the commitment of the Government to provide and finance secondary and higher 
education. 

(2) The Central Government may, after due appropriation made by Parliament by law 
in this behalf, utilise, such sums of money of the Secondary and Higher Education Cess 
levied under sub-section (72) of section 2 and this Chapter for the purposes specified in 
sub-section (7) as it may consider necessary. 

137. The words and expressions used in this Chapter and defined in the Central 
Excise Act, 1944, the Customs Act, 1962 or Chapter V of the Finance Act, 1994, shall have the 
meanings respectively assigned to them in those Acts or Chapter, as the case may be. 

138. (7) The Secondary and Higher Education Cess levied under section 136, in the 
case of goods specified in the First Schedule to the Central Excise Tariff Act, 1985, being 
goods manufactured or produced, shall be a duty of excise [in this section referred to as the 
Secondary and Higher Education Cess on excisable goods), at the rate of one per cent., 
calculated on the aggregate of all duties of excise (including special duty of excise or any 
other duty of excise but excluding Education Cess chargeable under section 93 of the 
Finance (No. 2) Act, 2004 and Secondary and Higher Education Cess on excisable goods] 
which are levied and collected by the Central Government in the Ministry of Finance 
(Department of Revenue), under the provisions of the Central Excise Act, 1944 or under any 
other law for the time being in force. 

(2) The Secondary and Higher Education Cess on excisable goods shall be in 
addition to any other duties of excise chargeable on such goods, under the Central Excise 
Act, 1944 or any other law for the time being in force and the Education Cess chargeable 
under section 93 of the Finance (No. 2) Act, 2004. 

(3) The provisions of the Central Excise Act, 1944 and the rules made thereunder, 
including those relating to refunds and exemptions from duties and imposition of penalty 
shall, as far as may be, apply in relation to the levy and collection of the Secondary and 
Higher Education Cess on excisable goods as they apply in relation to the levy and collection 
of the duties of excise on such goods under the Central Excise Act, 1944 or the rules made 
thereunder, as the case may be. 


I of 1944. 
52 of 1962. 
32 of 1994. 

5 of 1986. 

23 of 2004. 
1 of 1944. 

1 of 1944. 
23 of 2004. 

1 of 1944. 
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51 of 1975. 

52 of 1962. 

51 of 1975. 

51 of 1975. 

51 of 1975. 

51 of 1975. 

23 of 2004, 

52 of 1962. 
23 of 2004. 

52 of 1962. 


32 of 1994. 

32 of 1994. 
23 of 2004. 

32 of 1994. 


139, (7) The Secondary and Higher Education Cess levied under section 136, in the 
case of goods specified in the First Schedule to the Cdstoms Tariff Act, 1975, being goods 
imported into India, shall be a duty of custpms (in this section referred to as the Secondary 
and Higher Education Cess on imported goods), at die rate of one per cent., calculated on 
the aggregate of duties of customs which are levied and collected by the Central Government 
in the Ministry of Finance (Department of Revenue), under section 12 of the Customs Act, 
1962 and any sum chargeable on such goods under any other law for the time being in force, 
as an addition to, and in the same manner as, a duty of customs, but not including - 

(a) the additional duty referred to in sub-section (5) of section 3 of the Customs 
Tariff Act, 1975; 

(b) the safeguard duty referred to in sections 8B and 8C of the Customs Tariff 
Act, 1975; 

(c) the countervailing duty referred to in section 9 of the Customs Tariff Act, 

1975; 

(d) the anti-dumping duty referred to in section 9A of the Customs Tariff Act, 
1975;and 

(e) the Education Cess chargeable under section 94 of the Finance (No. 2) Act, 
2004 and Secondary and Higher Education Cess on imported goods. 

(2) The Secondary and Higher Education Cess on imported goods shall be in 
addition to any other duties of customs chargeable on such goods, under the Customs 
Act, 1962 or any other law for the time being in force and tfie jEducation Cess chargeable 
under section 94 of the Finance (No. 2) Act, 2004. 

(1) The provisions of the Customs Act, 1962 and the rules and regulations made 
thereunder, including those relating to refunds and exemptions from duties and 
imposition of penalty shall, as far as may be, apply in relation to the levy and collection 
of the Secondary and Higher Education Cess on imported goods as they ^ply in 
relation to the levy and collection of the duties of customs on such goods under the 
Customs Act, 1962 or the rules or the regulations made thereunder, as the case may 
be. 

140. (7) The Secondaiy and Higher Education Cess levied under section 136, in the 
case of all services which are taxable services, shall be a tax (in diis section referred to as the 
Secondary and Higher Education Cess on taxable services) at the rate of one per cent., 
calculated on the tax which is levied and collected under section 66 of the Finance Act, 1994. 

(2) The Secondary and Higher Education Cess on taxable services shall be in addition 
to the tax chargeable on such taxable services, under Chapter V of the Finance Act, 1994 and 
the Education Cess chargeable under section 95 of the Finance (No. 2) Act, 2004. 

(3) The provisions of Chapter V of the Finance Act, 1994 and the rules made thereunder, 
including those relating to refunds and exemptions from tax and imposition of penalty shall, 
as far as may be, apply in relation to the levy and collection of the Secondary ahd Higher 
Education Cess on taxable services, as they apply in relation to the levy and collection of 
tax on such taxable services under Chapter V of the Finance Act, 1994 or die rules made 
thereunder, as the case may be. 

141. In the Finance (No. 2) Act, 2004,— 

(7) in section 93, in sub-section (7), for the words “excluding Education Cess”, 
the words “excluding Education Cess, and Secondaiy and Higher Education Cess 
levied under section 136 of the Finance Act, 2007” shall be substituted; 

(2) in section 94, in sub-section (7), in clause (c^, for the words “Education 
Cess”, the words “Education Cess, and Secondary and Higher Education Cess levied 
under section 136 of die Finance Act, 2007” shall be substituted. 
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Amendment 
of Act 23 of 
2004. 
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Amendment 
of section 14 
of Act 74 of 
1956. 


Amendment 
of First 
Schedule to 
Act 58 of 
1957. 

Amendment 
of section 94 
of Act 18 of 
2005. 


CHAPTER VII 
Miscellaneous 

142. In the Central Sales Tax Act, 1956, in section 14, for clause {iid), the following 
clause shall be substituted, namely:— 

‘(//flf) Aviation Turbine Fuel sold to an aircraft with a maximum take-off mass of 
less than forty thousand kilograms operated by scheduled airlines. 

Explanation .—For the purposes of this clause, “scheduled airlines” means the 
airlines which have been permitted by the Central Government to operate any Scheduled 
air transport service.’. 

143. In the Additional Duties of Excise (Goods of Special Importance) Act, 1957, the 
First Schedule shall be amended in the manner specified in the Sixth Schedule. 


144. In Chapter VII of the Finance Act, 2005, in section 94, with effect from the 1 ^ day 
of June, 2007,— 

(a) in clause (5), the words “and includes an office or establishment of the 
Central Government or the Government of a State” shall be omitted; 

(^) in clause (5),— 

(/) in sub-clause (a), in item (/), for the words “twenty-five thousand rupees”, 
the words “fifty thousand rupees” shall be substituted; 

(ii) in sub-clause (b), in item (/), for the words “twenty-five thousand 
rupees”, the words “fifty thousand rupees” shall be substituted. 
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THE FIRST SCHEDULE 
{See section 2) 

PART I 


Income-tax 


Paragraph A 

(7) In the case of every individual other than the individual referred to in items (//) and (III) of this Parapaph or Hindu 
undivided femily or association of persons or body of individuals, whether incorporated or not, or every artificial juridical 
person referred to in sub-clause (viV*) of clause (57) of section 2 of the Income-tax Act, not being a case to which any other 
Paragraph of this Part applies,— 

Rates of income-tax 


(!) where the total income does not exceed Rs. 1,00,000 

(2) where the total income exceeds Rs.1,00,000 but 
does not exceed Rs. 1,50,000 

(3) where the total income exceeds Rs. 1,50,000 but 
does not exceed Rs. 2,50,000 

(4) where the total income exceeds Rs. 2,50,000 


Nil; 

10 per cent, of the "amount by M^iich die total income 
exceeds Rs. 1,00,000; 

Rs. 5,000 plus 20 per cent, of the amount by which the 
total income exceeds Rs. 1,50,000; 

Rs. 25,000 plus 30 per cent of the amount which toe 

total income exceeds Rs. 2,50,000. 


(77) In the case of every individual, being a woman resident in India, and below the age of sixty-five years at any time 
during the previous year,— 


Rates of income-tax 


(1) where the total income does not exceed Rs. 1,35,000 

(2) where the total income exceeds Rs. 1,35,000 but does 
not exceed Rs. 1,50,000 

(3) where the total income exceeds Rs. 1,50,000 but does 
not exceed Rs. 2,50,000 


Nil; 

10 per cent of the amount by which the total income 
exceeds Rs. 1,35,000; 

Rs. 1,500 plus 20 per cent of the amount by which the 
total income exceeds Rs. 1,50,000; 


(4) where toe total income exceeds Rs. 2,50,000 Rs. 21,500 plus 30 per cent, ofthe amount by which the 

total income»excc;eds Rs. 2,50,000. 

(777) In the c4se of every individual, being a resident in India, who, is of toe age of sixty-iive years or more at any time 
during the previous year,— 


Rates of income-tax 


(1) where toe total income does not exceed Rs. 1,85,000 

(2) where the total income exceeds Rs. 1,85,000 but 
does not exceed Rs. 2,50,000 

(3) where toe total income exceeds Rs. 2,50,000 


Nil; 

20 per cent of the amount by which toe total income 
exceeds Rs. 1,85,000; 

Rs. 13,000 plus 30 per cent ofthe amount by which toe 
total income exceeds Rs. 2,50,000. 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of tois Paragraph, or in section 
111A or section 112, shall,— 

(i) in toe case of every individual or Hindu undivided fiunily or association of persons or body of individuals 
having a total income exceeding ten lakh rupees, be reduced by toe amount of rebate of income-tax calculated under 
Chapter VIII-A, and the income-tax as so reduced, be increased by a surcharge for purposes ofthe Union calculated 
at the rate of ten per cent of such income-tax; 

{it) in the case of every person, otow than toose mentioned in item (/), be increased by a surcharge for purposes 
ofthe Union calculated at toe rate of ten per cent, of such income-tax: 
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Provided that in case of persons mentioned in item (/) above having a total income exceeding t«i lakh rupees, the total 
amount payable as income-tax and surcharge on such income shall not exceed the total amount payable as income-tax on 
a total income often lakh rupees by more than the amount of income that exceeds ten lakh rupees. 

Paragraph B 

In the case of every co-operative society,— 


Rates of income-tax 


(1) whke the total income does not exceed Rs. 10,000 

(2) where the total income exceeds Rs. 10,000 but does 
notexceed Rs. 20,000 

(3) wl^e the total income exceeds Rs. 20,000 


10 per cent, of the total income; 

Rs. 1,000 plus 20 per cent, of the amount by which the total 
income exceeds Rs.10,000; 

Rs. 3,000 plus 30 per cent, of the amount by which the total 
income exceeds Rs. 20,000. 


In the case of every firm,— 


Paragraph C 


Rate of income-tax 

On the whole of the total income 30 per cent. 

Surcharge on income-tax 

The amount of income-tax computed at the rate hereinbefore specified, or in section 111A or section 112, shall, in the 
case of eveiy firm, be increased by a surcharge for purposes of the Union calculated at the rate often per cent, of such 
income-tax. 


Paragraph D 

In the case of every local authority,— 

Rate of income-tax 

On the whole of the total income 30 per cent. 

Paragraph E 

In the case of a company,— 

Rates of income-tax 

L In the case of a domestic company 30 per cent, of the total income; 

n. In the case of a company other than a domestic company— 

(/) on so much of the total income as consists of,— 

(a) royalties received from Government or an Indian 
coocon ki pursuance of an agreement made by 
it with die Government or the Indian concern 
after die 31st day of March, 1961 butbeforethe 
IstdayofApril, 1976;or 

(fr) fries for rendering technical services received 
from Oovernmen^or an Indian concern in 
pursuance of an agreement made by it with tl^ 

Government or the Indian concern after the 2^ 
dqr of February, 1964 but before the 1st day of 
1976, 

f 

and where such agreement has, in either case, been approved by 50 per cent.; 

die Central Oovemment 

(<0 on the balance, if any, of the total income 


40 per cent 
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Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of this Paragr^h, or in section 
11 lA or section 112, shall, in the case of every company, be increased by a surcharge for purposes of the Union 
calculated,— 

(/) in the case of every domestic company at Ac rate of ten per cent of such income-tax; 

(I’O in Ac case of every company oAer Aan a domestic company at Ac rate of two and one-half per cent. 

PART II 

Rat^ for deduction of tax at ^urce in certain cases 

In every casemwhichunderAc provisions of sections 193,194,194A, 194B, 194BB, 194pand 195ofAeIna)roe-tax 
Act, tax is to be deducted at Ae rates in force, d^uction Aall be made Item Ae income subject to the deduction at Ac 
following rates:— 

Rate of income-tax 


1. In Ae case of a person oAer than a company— 

(a) where Ae person is resident in India— 

(i) on mcome by way of interest oAer Aan “Interest on securities** 10 per centi 

(ii) on income by way of winnings from lotteries, crossword puzzles, card 30 per cent; 

games and oAer games of any sort 

(hi) on mcome by wi^ of winnings from horse races 30 per c«it; 

(fv) on income by way of insurance commission 10 par coit; 

(v) on income by way of interest payable on— 10 per cent; 


(A) any debentures or securities, oAer Ami a security of Ae Central or 
State Government, for money issued by or on behalf of any local auAority ora 
corporation established by a Central, State or Provincial Act; 

(B) any debentures issued by a company Mdiere such debentures are 
listed onarecognised stock exchan^ in India In accordance wiAAe Securities 
Contracts (Regulation) Act, 1956 (42 of1956) and any rules made thereunder 

(v/) on any oAer income 20 per cent; 

(b) vAere Ae person is not resident in India— 

(/) in Ae case of a non-resident Indian— 

(i4) on any investment income 20 pw cent.; 

(B) on income by way of long-term d^ital gains reared to in section 115E 10 per cent.; 

(C) on income by wityofshort-term capital gains referred to bisection lllA lOpercenl.; 

(i?) on other income by way of long-term c^iital ga in s [not being long-term 20 per cent.; 

capital g ains referred to m clauses (33), (3d) and (3^ of sectioo 10] 

(B) on income by way of mterestpayri>le by Government or an Ind^ 20 pw cent; 

concom on moneys borrowed or debt incurred by Government or Ae Indian 
concern in foreign currency 

(f) on mcome by way of royalty pqteble by Govemrooit or an Indian 
concern in pursuance of an a^eement made by it wiA the Gove nime nt or Ae 
Indian concern vAere such royalty is m ctMtsidoatkin for Ae transfer of all or 
any rights (including the granting of a licence) in respect copyright A «ty 
book on a subject referred to m Ae first proviso to sub-section {IA) of section 
115Aof the Income-tax Act, to Ae Indian concern, or m respect of aity computer 
software referred to mfrie second proviso to sub-section {M) of seetkm 1 ISA of 
the Income-tax Act, to a person resident A India— 
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Rate of inconte-tax 

(/) where the agreement is made on or after the 1st day of June, 20 per cent.; 

1997 but before the 1 st day of June, 2005 

(77) where the agreement is made on or after the 10 per cent.; 

I st day of June, 2005 

(G) on income by way of royalty [not being royalty of the nature referred 
to in sub-item (^)(0(70] payable by Government or an Indian concern in pursu¬ 
ance of an agreement made by it with the Government or the Indian concern and 
where such agreement is with an Indian concern, the agreement is approved by 
the Central Government or where it relates to a matter included in die industrial 
policy, for the time being in force, of the Government of Imlia, the agreement is in 
accordance with that policy— 

(7) where the agreement is made on or after the 1 st day of June, 1997 20 per cent.; 

but before the 1 st day of June, 2005 

(77) where the agreement is made on or after the 1 st day of June, 2005 10 per cent.; 

(70 on income by way of fees for technical services payable by Govern¬ 
ment or an Indian concern in pursuance of an agreement made by it with the 
Government or the Indian concern and where such agreement is with an Indian 
concern, the agreement is approved by the Central Government or wh^e it 
relates to a matter included in the industrial policy, for the time being in force, of 
the Government of India, the agreement is in accordance with that policy— 


(7) where the agreement is made on or after the 1st day of 20 per cent.; 

June, 1997 but before the 1st day of June, 2005 

(77) where the agreement is made on or after the 1 st day of 10 per cent.; 

June, 2005 

(7) on income by way of winnings from lotteries, crossword puzzles, 30 per cent.; 

card games and other games of any sort 

iff) on income by way of winnings from horse races 30 per cent.; 

(A) on the whole of the other income 30 per cent.; 

(«■) in the case of any other person— 


(A) on income by way of interest payable by Government or an Indian 20 per cent.; 
concern on moneys borrowed or debt incurred by Government or the Indian 

concern in foreign currency 

(B) on income by way of royalty payable by Government or an Indian 
concern in pursuance of an agreement made by it with the Government or the 
Indian concern where such royalty is in consideration for the transfer of all or 
any rights (including the granting of a licence) in respect of copyright in any 
book on a subject referred to in the first proviso to sub-section (lA) of section 
115 A of the Income-tax Act, to the Indian concern, or in respect of any computer 
software referred to in the second proviso to sub-section (lA) of section 115 A of 
the Income-tax Act, to a person resident in India— 

(7) vdiere the agreement is made on or after the 1 st day of June, 1997 20 per cent; 

but before the 1 st day of June, 2005 

(77) where the agreement is made on or after the 1 st day of June, 2005 10 per cent.; 

(C) on income by way of royalty [not being royalty of the nature referred 
to in sub-item (^XnX^)] payable by Government or an Indian concern in pursu¬ 
ance of an agreement made by it with the Government or the Indian concern and 
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Rate of income-tax 


where such agreement is with an Indian concern, the agre^ent is approved by 
the Central Government or where it relates to a matter included in the indusfrial 
policy, for the time being in force, of the Govemmwit of India, die agremnent is in 
accordance with that policy— 

( 7 ) where the agreement is made on or after die IstdayofJune, 1997 20pcrcent; 

but before the 1st day of June, 2005 

(11) where the agreement is made on or after the 1st d^ of June, 2005 10 per cmt; 

(D) on income by way of fees for technical services payable by Govern¬ 
ment or an Indian concern in pursuance of an agreement made by it with the , 

Government or the Indian concern and i^ere such agreement is widi an Indian 
concern, the agreement is improved by the Central Government or where it 
relates to a matter included in die industrial policy, for the time being in force, of 
the Government of India, the agreement is in accordance with that policy— 

(7) where the agreement is made on or after the 1st d^ of June, 1997 20percent; 

but before the 1st day of June, 2005 

(77) vidiere the agreement is made on or after the 1st di^ of June, 2005 10 per c«it; 

(E) on income by way of winnings from lotteries, crossword puzzles, card 30 percent; 

games and odier games of any sort 

(F) on income by yf«y of winnings from horse races 30 per cent; 

(G) on income by way of short-term cl^>itai gains reforred to in section 10 per cent, 

lllA 

(77) on income by way of long-term capital gains (not being long-term 20 per cent; 

coital gains referred to in clauses (33), (35) and (35) of section 10] 

( 7 )onlhevrtiole of the other income 30perc«it; 


2. In the case of a company— 

(a) v^ere die company is a domestic company— 

(i) on income by way of interest other than “Interest on securities” 20 per cent; 

(70 on incime by way of winnings from lotteries, crossword puzzles, card games 30 per cent; 

and other games of any sort 

(770 on income by way of winnings from horse races ^ 30p«rcciit; 

(Tv) on any odier income 20 per cent; 


(b) where die company is not a domestic company— 

(0 on income by way of winnings fiwn lotteries, crosswwd puzzles, card games 
and other games of any sort 


(70 on income by way of winnings from horse races 


(770 0“ income by way of interest payable by Government or an Indian concern 
on monc^ borrowed or debt incurred by Government or the Indian concern in foreign 
currency 


(Tv) on incomeby w^ of royalty payable t^Govemmeot or an Indian concern in 
pursuance of an a gr eement made by it widi the Government or the Indian concon aftWi 
the 31st day of March, 1976 where such royalty b in consideiation fiir the transftr of 
all or any rights (including the granting of a licence) in respect of copyright in any 
book on a subject referred to in the first proviso to sub-section (7^4) of section 115 A of 


30 per cent; 

30 per cent; 
20pCTcent; 
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Rate of income-tax 

the Income-tax Act, to the Indian concern, or in respect of any computer software 
referred to in the second proviso to sub-section (7^) of section 115 A of the Inpome-tax 
Act, to a person resident in India— 

(A) where the agreement is made before the 1 st day of June, 1997 30 per cent.; 

(5) where the agreement is made on or after the I st day of June, 1997 but 20 per cent.; 

before the 1st day of June, 2005 

(C) Mliere the agreement is made on or after the 1 st day of June, 2005 10 per cent.; 

(v) on income by way of royalty [not being royalty of the nature referred to in 
subritem (dXfe)l payable by Government or an Indian concern in pursuance of an 
agreement made by it with the Government or the Indian concern and where such 
agneement is with an Indian concern, the agreement is approved by the Central Gov¬ 
ernment or where it relates to a matter included in the industrial policy, for the time 
being in force, of the Government of India, the agreement is in accordance with that 
policy— 

(A) where fee agreement is made after the 31 st day of March, 1961 but 50 per cent.l 
before fee 1 st day of April, 1976 

(B) where the agreement is made after the 31st day of March, 1976 but 30 per cent.; 
before the 1st day of June, 1997 

(Q where the agreement is made on or after the 1 st day of June, 1997 but 20 per cent.; 
before fee 1st day of June, 2005 

(D) where fee agreement is made on or after the 1 st day of June, 2005 10 per cent.; 

(v/) on income by way of fees for technical services payable by Government or 
an Indian concern in pursuance of an agreement made by it with fee Government or fee 
Indian Concern and where such agreement is wife an Indian concern, the agreement is 
^proved by fee Central Government or where it relates to a matter included in the 
industrial policy, for fee time being in force, of the Government of India, the a^eement 
is ia accordance wife feat policy— 

(A) wfeere fee agreement is made after the 29th day of February, 1964 but 50 per cent.; 

before fee 1 st day of April, 1976 

{B) where fee agreement is made after fee 31 st day of March, 1976 but 30 per cent; 
before fee 1st day of June, 1997 

(C) where the agreement is made on or after the IstdayofJune, I997but 20 percent; 
before the 1 st day of June, 2005 

(D) where the agreement is made on or after the Ist day of June, 2005 lOpercent; 

(v/i) on income by way of short-term capital gains referred to in section 111A 10 per cent; 

(vi/i) on income by way of long-term coital gains (not being long-term capital 20 per cent; 

gains referred to in clauses (iJ), (56) and (55) of section 10] 

(a) on any other income 40 per cent; 

ExpkakOUtn .—For fee purpose of item l(6X0.offeia Part, *‘inv^tment income” and *^n-resident Indian” shall have 
fee meanings assigned to them in Chapter XII-A of the Income-tax Act 

Surcharge on income-tax 

The ansoulit of income-tax deducted in accordance wife the provisions of— 

{A) hem 1 of this Part, shall be increased by a surcharge, for purposes of fee Union, calculated,— 
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(0 in the case of every individual, Hindu undivided family, association of persons and body of individu¬ 
als, whether incorporated or not, at the rate of ten per cent of such tax ><^re the income dr the aggregate of 
such incomes paid or likely to be paid and subject to the deduction exceeds ten lakh rupees; 

(//) in the case of every artificial juridical person referred to in sub-clause (vii) of clause {31) of section 2 
of the Income-tax Act, at the rate of ten per cent of such tax; 

(iiO in the case of every firm at the rate often per cent of such tax where the income or the aggregate of 
such incomes paid or likely to be paid and subject to the deduction exceeds one crore rupees; 

(fi) item 2 of this Part, shall be increased by a surcharge, for purposes of the Union, calculated,— 

(0 in the case of every domestic company at the rate often percent of such income-tax where the income 
or the aggregate of such incomes paid or likely to be paid and subject to the deduction exceeds one crore 
rupees; 

(I'O in the case of every company other than a domestic company at the rate of two and one-half per cent, 
of such income-tax where the income or the aggregate of such incomes paid or likely to be paid and subject to 
the deduction exceeds one crore rupees. 

PARTm 

Rates for charging income-tax in certain cases, deducting income-tax from income chargeable under the head 

“salaries” and computing “advance tax” 

In cases in which income-tax has to be charged under sub-section (4) of section 172 of the Income-tax Act 
or sub-section (2) of section 174 or section 174 A or section 175 or sub-section (2) of section 1 76 of the said Act 
or deducted from, or paid on, from income chargeable under the head “Salaries” under section 192 of the said Act 
or in which the “advance tax” payable under Chapter XVII-C of the said Act has to be computed at the rate or 
rates in force, such income-tax or, as the case may be, “advance tax” [not being “advance tax” in respect of any 
income chargeable to tax under Chapter XII or Chapter XII-A or fringe benefits chargeable to tax under Chapter 
XII-H or income chargeable to tax under section 115JB or sub-section (IA) of section 161 or section 164 or 
section 164A or section f67B of the InQome-tax Act at the rates as specified in that Chapter or section or 
surcharge on such “advance tax” in respect of any income chargeable to tax under section 115A or section 
115AB or section 11 SAC or section 115ACA or section 11 SAD or section USB or section IISBB or section 
11SBBA or section 115BBC or section 11SE or section 11SJB or fringe benefits chargeable to tax under section 
11 SWA] shall be charged, deducted or computed at the following rate or rates:— 

Pca^agraph A 

(I) In the case of every Individual other dian the individual referred to in items {JI) and (III) ofthis Pan^raph or Hii^u 
undivided femily or association of persons or body of individuals, vidiedier incorporated or not, or every artificial juridical 
person referred to in sub-clause {vii) of clause {31) of section 2 of the Income-tax Act, not being a case to iii^ich any other 
Paragraph of this Part applies,— 

Rates of income-tax 

(1) where the total income does not exceed Rs. 1,10,000 Nil; 

(2) v^ere the total income exceeds Rs.l,10,000 but does 
notexceedRs. 1,50,000 

(3) where the total income exceeds Rs. 1,50,000 but does 
notexceedRs. 2,50,000 

(4) \^re die total income exceeds Rs. 2,50,000 


10 per cent of die amount by which die total income 
exceeds Rs. 1,10,000; 

Rs. 4,000 plvs 20 per cent of the amount by which the 
total income exceeds Rs. 1,50,000; 

Rs. 24,000 phaZQ per cent of die amount by viiich die 
total income exceeds Rs. 2,50,000. 
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(77) In case of every individual, being a woman resident in India, and below the age of sixty-five years at any time 
during die previous year,— 


Rates of income-tax 


(1) where fee total income does not exceed Rs. 1,45,000 

(2) where fhe total income exceeds Rs. 1,45,000 but does 
not exceed Rs. 1,50,000 

I 

(3) where the total income exceeds Rs. 1,50,000 but does 
not exdeed Rs. 2,50,000 

(4) where lie total income exceeds Rs. 2,50,000 


mi; 

10 per cent, of the amount by which the total income 
exceeds Rs. 1,45,000; 

Rs. 500 plus 20 per cent, of the amount by which the total 
income exceeds Rs. 1,50,000; 

Rs. 20,500 plus 30 per cent, of the amount by which the 
total income exceeds Rs. 2,50,000. 


(777) in lie case of every individual, being a resident in India, who is of the age of sixty-five years or more at any 
time during the previous year,— 


Rates of income-tax 


(1) whoe die total income does not exceed Rs. 1,95,000 

(2) vriieie the total income exceeds Rs.1,95,000 but 
does n4t exceed Rs. 2,50,000 

0) where die total income exceeds Rs. 2,50,000 


mi; 

20 per cent, of the amount by which the total income 
exceeds Rs. 1,95,000; 

Rs. 11,000 plus 30 per cent, of the amount by which the 
total income exceeds Rs. 2,50,000. 


Surcharge on income-tax 

The amoimt of income-tax computed in accordance with the preceding provisions of this Paragraph, or in section 
lUAorsectioti 112 shall,— 

(/) in die case of every individual or Hindu undivided family or association of persons or body of individuals 
having al total income exceeding ten lakh rupees, be reduced by the amount of rebate of income-tax calculated under 
ChaptCT Vm-A, and the income-tax as so reduced, be increased by a surcharge for purposes of die Union calculated 
at die nde of ten per cent, of such income-tax; 

(ii) in die case of every person, other than those mentioned in item (i), be increased by a surcharge for purposes 
of the Union calculated at the rate of ten per cent, of such income-tax: 

Providel diat in case of persons mentioned in item (0 above having a total income exceeding ten lakh rupees, the total 
amount pfo^abie as Income-tax and surcharge on such income shall not exceed the total amount payable as income-tax on 
a total Income^of ton lakh rupees by more than the amount of income that exceeds ten lakh rupees. 

Paragraph B 

In the, case of every co-operative society, — 

Rates of income-tax 

10 per cent, of the total income; 

Rs. 1,000 plus 20 per cent, of the amount by which the 
total income exceeds Rs, 10,000; 

Rs. 3,000 plus 30 per cent, of the amount by which the 
total income exceeds Rs. 20,000. 


(1) vriiere die total income does not exceed Rs. 10,000 

(2) where the total income exceeds Rs. 10,000 but 
dOM exceed Rs. 20,000 

(3) whore the total income exceeds Rs. 20,000 
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Paragraph C 

In the case of every firm,— 

Rate of income-tax 

On the whole of the total income 30 per cent. 

Surcharge on income-tax 

The amount of income-tax computed at the rate hereinbefore specified, or in section 111A or section 112, shall, in the 
case of every firm having a total income exceeding one crore rupees, be increased by a surcharge for purposes of the Union 
calculated at the rate of ten per cent, of such income-tax: 

Provided that in the case of every firm having a total income exceeding one crore rupees, the total amount payable as 
income-tax and surcharge^n such income shall not exceed the total amount payable as income-tax on a total income of one 
crore rupees by more than the amount of income that exceeds one crore rupees. 

Paragraph D 

In the case of every local authority,— 

Rate of income-tax 

On the whole of the total income 30 per cent. ^ 

Paragraph E 

In the case of a company,— 

Rates of income-tax 

L In the case of a domestic company 30 per cent, of tiie total income; 

Q. In the case ofa company other than a domestic company— 

(0 on so much of the total income as consists of,— 

(a) royalties received from Government or an 
Indian concern in pursuance of an agreement made by 
it with the Government or die Indian concern after the 
31st day of March, 1961 butbeforethe Ist day of April, 

1976;or 

(b) fees for rendering technical services received 
from Government or an Indian concetti in pursuance of 
an agreement made by it with die Govermnent or the 
Indian concern after the 29di day of February, 1964 but 
before the I st day of April, 1976, 

and where such agreement has, in either case, been q>iH^ved 50 per cent ; 

by the Central Government ^ 

(/7) on the balance, if any, of the total income 40 per cent 

Surcharge on income-tax 

The amount of income-tax confuted in accordance widi the preceding provisions of this Paragraph, or in section 
UlA or section 112, shall, in the case of eveiy con^any, be increa^ by asurcharge frir pitrppses of^e Union calcu¬ 
lated,^ 

(0 in the case of every domestic company having atotal incoih'e exceeding one crore rupees, at the rate often 
per cent, of such income-tax; 

(It) in tite case of every company other than a domestic compare having a total income exceeding one crore 
rupees at die rate of two and one-half per cent: , 

Provided that in the case of every company having a total income exceeding one crore rupees, the total amount 
payable as income-tax and surcharge on such income shall not exceed the total amount payable as income-tax on a total 
income of one crore rupees by more dian the amount of income that exceeds one crore rupees. 


THE GAZETTE OF INDIA EXTRAORDINARY 


(Part II— 


PART IV 

[5ee section 2( 12){c)\ 

Rules for computation of net agricultural income 

Rule 7.—Agricultural income of the nature referred to in sub-clause (a) of clause ( lA) 
of section 2 of the Income-tax Act shall be computed as if it were income chargeable to 
income-tax under that Act under the head “Income from other sources” and the provisions of 
sections 57 to 59 of that Act shall, so far as may be, apply accordingly; 

Provided that sub-section ( 2 ) of section 58 shall apply subject to the modification that 
the reference to section 40A therein shall be construed as not including a reference to sub¬ 
sections (i) and (4) of section 40 A. 

Rule 2. Agricultural income of the nature referred to in sub-clause (Jb) or sub-clause 
(c) of clause {I A) of section 2 of the Income-tax Act [other than income derived from any 
building required as a dwelling-house by the receiver of the rent or revenue of the cultivator 
or the receiver of rent-in-kind referred to in the said sub-clause (c)] shall be computed as if it 
were mcome chargeable to income-tax under that Act under the head “Profits and gains of 
business or profession” and the provisions of sections 30,31, 32,36,37,38,40 40A [other 
than sub-sections (3) and (4) thereof], 41,43,43 A, 43 B and 43C of the Income-tix Act shall, 
so for as may be, apply accordingly. 

Rule i.—Agricultural income of the nature referred to in sub-clause (c) of clause (/y4) 
of section 2 of the Income-tax Act, being income derived from any building required as a 
filing-house by the receiver of the rent or revenue or the cultivator or the receiver of rent- 
find referred to in the said sub-clause (c) shall be computed as if it were income chargeable 
to !ncome-t» under that Act under the head “Income from house property” and the provi¬ 
sions of sections 23 to 27 of that Act shall, so far as may be, apply accordingly. 

Rule ^.—Notwithstanding anything contained in any other provisions of these rules, 
in a case— 


(а) where the assessee derives income from sale of tea grown and manufactured 
by him in India, such income shall be computed in accordance with rule 8 of the 
Income-tax Rules, 1962, and sixty per cent, of such income shall be regarded as the 
agricultural income of the assessee; 

(б) where the assessee derives income from sale of centrifuged latex or cenex or 

latex based crepes (such as pale latex crepe) or brown crepes (such as estate brown 
crepe, re-milled crepe, smoked blanket crepe or flat bark crepe) or technically specified 
block rubbers manufactured or processed by him from rubber plants grown by him in 
India, such income shall be computed in accordance with rule 7A of the Income-tax 
Rules, 1962, and sixty-five per cent, of such income shall be regarded as the agricul¬ 
tural income of the assessee; ’ 

(c) where the assessee derives income from sale of coffee grown and manufac¬ 
tured by him in India, such income shall be computed in accordance with rule 7B of the 
Income-tax Rules, 1962, and sixty per cent, or seventy-five per cent., as the case may 
be, of such income shall be regarded as the agricultural income of the assessee. 

Rule 5.—Where the assessee is a member of an association of persons or a body of 
individuals (other than a Hindu undivided femily, a company or a firm) which in the previous 
year hu cither no income chargeable to tax under the Income-tax Act or has total income not 
exceeding the maxinum mnount not chargeable to tax in the case of an association of persons 
Or a bo<fy of individuais (other than a Hindu undivided family, a company or a firm) but has 
any agricultural income tiien, the agricultural income or loss of the association or body shall 
bje computed in accordance with these rules and the share of the assessee in the agricultural 
income or loss so computed shall be regarded as the agricultural income or loss of the 
assessee. 
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Rule 6. —Where the result of the computation for the previous year in respect of any 
source of agricultural income is a loss, such loss shall be set off against the income of die 
assessee, if any, for that previous year from any other source of agricultural income: 

Provided that where the assessee is a member of an association of persons or a body 
of individuals and the share of the assessee in the agricultural income of die association or 
body, as the case may be, is a loss, such loss shall not be set off against any Income of die 
assessee from any other source of agricultural income. 

Rule 7. —^Any sum payable by die assessee on account of any tax levied by the State 
Government on the agricultural income shall be deducted in computing the agricultural 
income. 

Rule 8. —(7) Where the assessee has, in the previous year relevant to die assesanent 
year commencing on the Ist day of April, 2007, any agricultural income and the net result of 
the computation of the agricultural income of the assessee for any one or more of the 
previous years relevant to the assessment years commencing on die Ist day of April, 1999 or 
the 1st day of April, 2000 or the 1st day of April, 2001 ordie 1st day of April, 2002 orthe 1st 
day of April, 2003 orthe 1st day of April, 2004 or the lstdayofApril,2005orthe 1st day of 
April, 2006, is a loss, then, for the purposes of sub>section (2) of section 2 of dib Act,— 

(i) the loss so computed for the previous year relevant to the assessment year 
commencing on the Ist day of April, 1999, to the extent, if any, such loss has not been 
set off against the agricultural income for die previous year relevant to the assessment 
year commencing on the 1st day of April, 2000 or the 1st day of April, 2001 or the 1st 
day of April, 2002 ordie 1st day of April, 2003 orthe 1st day of April, 2004 orthe Istdi^ 
of April, 2005 or die I st day of April, 2006, 

(it) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 2000, to the extent, if any, such loss has not been 
set off against the agricultural income for die previous year relevant to the assessment 
year commencing on the 1st day of April, 2001 or the 1st di^ of April, 2002 or the 1st 
day of April, 2003 orthe lstdayofAiml,2004ortiie lstd^ofAixil,200Sordie 1st day 
of April, 2006, 

(Hi) the loss so computed for the previous year relevant to the assessment yrar 
conunencing on the 1st day of April, 2001, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous year relevant to the assessment 
year commencing on the 1 st day ofApril, 2002 or die 1 st day of April, 2003 or die 1 st 
day of April, 2004 or the 1 st day of April, 2005 or the 1 st day of April, 200^, 

(rv) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1 st day of April, 2002, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous year relevant to the assessment 
year commencing on the 1st day of April, 2003 or the 1st day of April, 2004 or the 1st 
day ofApril, 2005 or the 1 st day of April, 2006, 

(v) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 20d3, to the extent, if any, such loss has not ^en 
set off against the agricultural income for the previous year relevant to the assessment 
year commencing on the 1 st day of April, 2004 or die 1st day of April, 2005 or the 1 st 
day of April, 2006, 

(v/) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 2004, to the extent, if any, such loss has not ^en 
set off against the agricultural income for the previous relevant to the assessment 

year commencing on the 1 ^ day of April, 2005 or the 1 st day of April, 2006, 

(v/i) the loss so computed for the previous year relevant to die assessment year 
commencing on die 1st day of April, 2005, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous year relevant to die assessment 
year commencing on the I st day of April, 2006, 
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(v/7/) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1 st day of April, 2006, 

shall be set off against the agricultural income of the assessee for the previous year relevant 
to the assessment year commencing on the 1st day of April, 2007. 

(2) Where the assessee has, in the previous year relevant to the assessment year 
commencing on the 1st day of April, 2008, or, if by virtue of any provision of the Income-tax 
Act, income-tax is to be charged in respect of the income of a period other than the previous 
year, in such othef period, any agricultural income and the net result of the computation of 
the agricultural income of the assessee for any one or more of the previous years relevant to 
the assessment years commencing on the 1st day of April, 2000 or the 1 st day of April, 2001 
or the 1 st day of April, 2002 or the 1 st day of April, 2003 or the 1 st day of April, 2004 or the 1 st 
day of April, 2005 or the 1 st day of April, 2006 or the 1 st day of April, 2007, is a loss, then, for 
the purposes of sub-section { 10 ) of section 2 of this Act,— 

(/■) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 2000, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous year relevant to the assessment 
year commencing on the ! st day of April, 2001 or the 1 st day of April, 2002 or the 1 st 
day of April, 2003 or the 1 st day of April, 2004 or the 1 st day of April, 2005 or the 1 st day 
of April, 2006 or the 1 st day of April, 2007, 

(/7) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1 st day of April, 2001, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous year relevant to the assessment 
year commencing on the 1 st day of April, 2002 or the 1 st day of April, 2003 or the 1 st 
day of April, 2004 or the 1 st day of April, 2005 or the 1 st day of April, 2006 or the 1 st day 
of April, 2007, 

(/7i) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1 st day of April, 2002, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous year relevant to the assessment 
year commencing on the 1 st day of April, 2003 or the 1 st day of April, 2004 or the 1 st 
day of April, 2005 or the 1st day of April, 2006 or the 1st day of April, 2007, 

(fv) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1 st day of April, 2003, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous year relevant to the assessment 
year commencing on the 1 st day of April, 2004 or the I st day of April, 2005 or the 1 st 
day of April, 2006 or the 1 st day of April, 2007, 

(v) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1 st day of April, 2004, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous year relevant to the assessment 
year commencing on the 1st day of April, 2005 or the 1st day of April, 2006 or the 1st 
day of April, 2007, 

(v/) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 2005, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous year relevant to the assessment 
year commencing on the 1 st day of April, 2006 or the 1st day of April, 2007, 

(viT) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1 st day of April, 2006, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous year relevant to the assessment 
year commencing on the 1 st day of April, 2007, 

(v/7/) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 2007, 
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shall be set off against the agricultural income of the assessee for the previous year relevant 
to the assessment year commencing on the 1st day of April, 2008. 

(i) Where any person deriving any agricultural income from any source has been 
succeeded in such capacity by another person, otherwise than by inheritance, nothing in 
sub-rule (/) or sub-rule (2) shall entitle any person, other than the person incurring the loss, 
to have it set off under sub-rule (/) or, as the case may be, sub-rule (2). 

{4) Notwithstanding anything contained in this rule, no loss which has not been 
determined by the Assessing Officer under the provisions of these rules or the rules con¬ 
tained in Part IV of the First Schedule to the Finance Act, 1999 (27 of 1999), or of the First 
Schedule to the Finance Act, 2000 (10 of2000), or ofthe First Schedule to the Finance Act, 
2001 (14 of2001), or ofthe First Schedule to the Finance Act, 2002 (20 of2002), or of the First 
Schedule to the Finance Act, 2003 (32 of2003), or of the First Schedule to the Finance (No. 2) 
Act, 2004 (23 of2004) or ofthe First Schedule to the Finance Act, 2005 (18 of2005), or ofthe 
First Schedule to the Finance Act, 2006 (21 of 20()6) sisrii be set off under sub-rule (/) or, as 
the case may be, sub-rule (2). 

Rule P.—Where the net result ofthe computation made in accordance with these rules 
is a loss, the loss so computed shall be ignored and the net agricultural income shall be 
deemed to be nil. 

Rule 10.—The provisions ofthe Income-tax Act relating to procedure for assessment 
(including the provisions of section 288A relating to rounding off of income) shall, with the 
necessary modifications, apply in relation to the computation of the net agricultural income 
of the assessee as they apply in relation to the assessment of the total income. 

Rule 11 .—For the purposes of computing the net agricultural income ofthe assessee, 
the Assessing Officer shall have the same powers as he has under the Income-tax Act for the 
purposes of assessment of the total income. 
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THE SECOND SCHEDULE 

[See section 114(/)] 

In the First Schedule to the Customs Tariff Act,— 

(7) in Chapter 21, for the entry in column (4) occurring against all the tariff items 
of sub-heading 2106 90, the entry “150%'’ shall be substituted; 

(2) in Chapter 22,— 

(/) in tariff items 2207 10 11,2207 10 19 and 2207 10 90, for the entry in 
column (4) occurring against each of them, the entry “150%” shall be substi¬ 
tuted; 

(/7) for the entry in column (4) occurring against all the tariff items of 
heading 2208, the entn’ “I50%” shall be substituted; 

(J) in Chapter 25,— 

(0 for the entry In column (4) occurring against all the tariff items (except 
all the tariff items of headings 2504 and 2510), the entry “10%” shall be substi¬ 
tuted; 

(/i) for the entries in column (4) and column (5) occurring against all the 
tariff items of heading 2504, the entries “10%” and “10%” shall respectively be 
substituted; 

(4) in Chapter 26, in tariff items 262011 00,262019 00,2620 3010 and 2620 30 90, 
for the entry in column (4) occurring against each of them, the entry “I0%” shall be 
substituted; 

(5) in Chapter 27,— 

(0 for the entry in column (4) occurring against all the tariff items of head¬ 
ing 2701 (except tariff item 2701 12 00), the entry “10%” shall be substituted; 

(if) for the entry in column (4) occurring against all the tariff items of 
headings 2702,2703 and 2704, the entry “10%” shall be substituted; 

(;/7) in tariff item 2705 00 00, for the entry in column (4), the entry “ 10%” 
shall be substituted, 

(/v) for the entry in column (4) occurring against all the tariff items of 
headings 2706,2707 and 2708, the entry “ 10%” shall be substituted; 

(6) in Chapter 28,— 

(/■) for the entry in column (4) occurring against all the tariff items (except 
all the tariff items of headings 2801,2802,2803,2804,2805 and 2814), the entry 
“10%” shall be substituted; 

(if) for the entry in column (4) occurring against all the tariff items of 
headings 2801,2802,2803,2804 and 2805, the entry “5%” shall be substituted; 

(7) in Chapter 29,— 

(0 for the entry in column (4) occurring against all the tariff items (except 
tariffitems29054300,29054400, 29173700, 2933 71 00,29362100,293622 10, 
29362290,293623 10,29362390,29362400,29362500, 293626 10, 29362690, 

2936 27 00,2936 28 00,2936 2910,2936 29 20,2936 29 30,2936 29 40,2936 29 50, 
29362990, 29369000, 29371100,29371200,29371900,29372100,29372200, 

2937 23 00,2937 29 00,2937 3100, 293739 00, 2937 40 00,2937 50 00,2937 90 00, 
293941 10,293941 20,29394190,29394200, 29394300, 29394900,293951 00, 
29395900,2941 1010,29411020,2941 1030,2941 1040, 2941 1050, 2941 1090, 
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294i 2010,2941 20 90,29413010,29413020,29413090,29414000, 2941 5000, 
294190 n,29419012,29419013,2941 90 14,29419019,29419020,2941 9030, 
2941 90 40, 2941 90 50,2941 90 60 and 2941 90 90), the entry “10%” shall be 
substituted; 

(it) in tariff items 2917 37 00 and 2933 71 00, for the entries in column (4) and 
column (5) occurring against each of them, the entries “I0%” and “10%” shall 
respectively be substituted; 

(ih) for the entries in column (4) and column (5) occurring against all the 
tariff items of heading 2936, the entries “10%” and “10%” shall respectively be 
substituted; 

(/v)intariflfitems29371100,29371200,29371900,29372100, 29372200, 
2937 23 00,2937 29 00,2937 3100,2937 3900,2937 40 00,2937 50 00, 2937 90 00, 
293941 10,29394120, 293941 90,29394200,29394300,29394900,29395100 
and 2939 59 00, for the entries in column (4) and column (5) occurring against 
each of them, the entries “10%” and “10%” shall respectively be substituted; 

(v) for the entries in column (4) and column (5) occurring against all the 
tariff items of heading 2941, the entries “10%” and “10%” shall respectively be 
substituted; 

(5) in Clu^)ter 30,— 

(0 for the entries in column (4) and column (5) occurring against all the 
tariff items of headings 3001,3002,3003 and 3004, the entries “10%” and “10%” 
shall respectively be substituted; 

(«■) for the entry in column (4) occurring against all the tariff items of 
heading 3005, the entry “10%” shall be substituted; 

(»f)intariflfitems30061010,3(^ 1020,30062000,30063000,30064000, 
3006 50 00,3006 70 00,3006 91 OOi and 3006 92 00, for the entry in column (4) 
occurring against each of them, the entry “10%” shall be substituted; 

(9) inChapter31, for the entry in column (4) occurring against all the tariff items 
(except tariflfitems3102 2100,3102 50 00,3104 30 00,3105 2000,3105 30 00,310540 00, 
3105 51 00,3105 59 00,3105 60 00,3105 9010 and 3105 90 90), the entry “ 10%” shaU be 
substituted; 

(70) in Chapter 32, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

(77) in Chapter 33,— 

(i) for the entry in column (4) occurring against all die tariff items of sub¬ 
heading 3302 90, the entry “10%” shall be substituted; 

(70 for die entry in column (4) occurring against all the tariff items of 
headings 3303,3304,3305,3306 and 3307, the entry “10%” shall be substituted; 

(72) inChapttt'34,— 

(0 for die entry in column (4) occurring against all die tariff itwns (mtcept 
tarilfitems34021110,34021190,34021200,34021300and34021900), the entry 
“10%”, shall be substituted; 

(70 in tariflfhems 34021110,340^ 1190,34021200,340213 00 and 340219 
00, for the entries in column (4) and column (5) occurring against each of diem, 
the entries “10%” and “10%” shall respectively be substituted; 

(73) in Chapter 35, for the entry in column (4) occurring against all the tariff items 

of headings 3506 and 3507, die entry “10%” shall be substituted; 
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(!4) in Chapter 36, for the entry in column (4) occurring against all the tariff 
items, the entry “I0%” shall be substituted; 

{15) in Chapter 37, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

(/6) in Chapter 3 8,— 

{/) for the entr>^ in column (4) occurring against all the tariff items (except 
tariffitems3801 10 00,3802 1000,3809 1000,3812 1000,3815 11 00,3815 12 10, 
38151290,38180010,38180090,3823 11 11,3823 11 12, 3823 11 19,3823 119oi 
3823 1200,3823 1300,3823 1900,3823 70 10,3823 7020,3823 7030,3823 70 4o! 
3823 70 90,3824 60 10 and 3824 60 90), (he entry “10%” shall be substituted; 

(/7) in tariff iten .3 3801 1000,3802 1000,3812 1000,3815 11 00,3815 12 10 
and 3815 12 90, for the entries in column (4) and column (5) occurring against 
each of them, the entries “10%” and ‘10%’’ shall respectively be substituted; 

{17) in Chapter 39, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

(75) in Chapter 40, for the entry in column (4) occurring against all the tariff items 
(except tariff items 4001 1010,4001 1020,400121 00,4001 2200,4001 2910,40012920, 
4001 2930,4001 2940,4001 29 90 and 4011 30 00), the entry “10%” shall be substituted; 

(79) in Chapter 41, for the entry in column (4) occurring against all the tariff items 
(except all the tariff items of headings 4101,4102 and 4103), the entry “10%” shall be 
substituted; 

{20) in Chapter 42, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

{2 7) in Chapter 43, for the entry in column (4) occurring against all the tariff items 
of headings 4302,4303 and 4304, the entry “10%” shall be substituted; 

{22) in Chapter 44, for the entry in column (4) occurring against all the tariff items 
(except all the tariff items of headings 4401,4402 and 4403), the entry “ 10%” shall be 
substituted; 

{23) in Chapter 45, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

{24) in Chapter 46, for the ©ritiy in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

{25) in Chapter 47, for the wtry in column (4) occurring against all the tariff 
items of heading 4707, the entry “10%»’ shall be substituted; 

{26) in Chapter 48, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

(27) in Chapter 49, for the entry in column (4) occurring against all the tariff items 
(except tariff items 4902 10 10, 4902 10 20, 4902 90 10, 4902 90 20, 4904 00 00, 
4905 10 00,4905 91 00,4905 99 10 and 4905 99 90), the entry “10%” shall be substiftited; 

(28) in Chapter 50, for the entry in column (4) occurring against all the tariff items 
of headings 5004,5005,5006 and 5007, the entry “10%” shall be substituted; 

(29) in Chapter 51,— 

(/) for the entry in column (4) occurring against all the tariff items of head¬ 
ing 5104, the entry “10%” shall be substituted; 

(if) for the entry in column (4) occurring against all the tariff items of 
heading 5105 (except tariff item 5105 2910), the entiy “ 10%” shall be substituted; 
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(«0 for the entiy in column (4) occurring against all the tariff items of 
headings 5106,5107,5108,5109 and 5110, the entry “10%” shall be substituted; 

(A') for die entry in column (4) occurring against all the tariff items of sub¬ 
heading 51 11 11, the entry “10% or Rs. 135 per sq. metre, iiriiichever is higher** 
shall be substituted; 

(v) for the entry in colunm (4) occurring against all the tariff items of sub¬ 
heading 5111 19, the entry “10% or Rs. 150 per sq. metre, whichever is higher** 
shall be substituted; 

(vO for the entry in column (4) occurring against all the tariffitems of sub¬ 
heading 5111 20, the entry “10% or Rs. 80 per sq. m^re, \riiichever is higher** 
shall be substituted; 

(v/i) for the entry in column (4) occurring against all the tariffitems of sub¬ 
heading 5111 30, the entry “10% or Rs. 75 per sq. metre, Mdiichever is higher** 
shall be substituted; 

(v///) for die entry in column (4) occurring against all the tariff items of sub¬ 
heading 5111 90, the entry “10% or Rs. 90 per sq. metre, iriiichever is higher” 
shall be substituted; 

(nr) for the entry in column (4) occurring against all the tariffitems of sub¬ 
heading 51 12 11, die entry“10% or Rs. 125 per sq. metre, vriiichever is higher’* 
shall be substituted; 

(or) for the entry in column (4) occurring against all die tariffitems of sub- 
heading5112 19, the entry “10% or Rs. 155 per sq. metre, i^ichever is higher** 
shall be substituted; 

(jrr) for the entry in column (4) occurring against all the tariffitems of sub¬ 
heading 5112 20, the entry “10% or Rs, 85 per sq. metre, whichever is higher** 
shall be substituted; 

(xii) for the entry in column (4) occurring against all the tariffitems of sub¬ 
heading 5112 30, the entry “10% or Rs. 110 per sq. metre, whichever is higher** 
shall be substituted; 

(xiii) fortheentiy in column (4) occurring against all the tariff items of sub¬ 
heading 5112 90, die entry “10% or Rs. 135 per sq. metre, whichever is higher” 
shall be substituted; 

(xiv) for the entry in column (4) occurring against all the tariff items of 
heading 5113, the entry “10% or Rs. 60 per sq. metre, whichever is higgler” shall 
be substituted; 

(30) in Chapter 52,— 

(0 for the entry in column (4) occurring against all the tariffitems of head¬ 
ings 5204,5205,5206 and 5207, the entry “10%” shall be substituted; 

(if) for the entry In column (4) occurring against all the tariff hems ofsub- 
headmgs 520811,520812,520813,520819,520821,520822,520823,520829, 
5208 31,5208 32 and 5208 33, the entry “10%” shall be substituted; 

(Hi) for the entry in column (4) occurring against all the tariffitems of sub¬ 
heading 5208 39, the entry “10% or RS. 150 p^ kg., wlwhever is higher** shall be 
substituted; 

(w) for the entry in column (4) occurring qgainst all the tariffitems of sub¬ 
heading 5208 41, the entry “10% or Rs. 9 per sq. metre, whichever is higher” shall 
be substituted; 



90 


THE GAZETTE OF INDIA EXTRAORDINARY 


[Part II— 


(v) for the entry in column (4) occurring against all the tariff items of sub¬ 
heading 5208 42, the entry “10% or Rs. 37 per sq. metre, whichever is higher” 
shall be substituted; 

(v/) for the entry in column (4) occurring against all the tariff items of sub¬ 
heading 5208 43, the entry “10%” shall be substituted; 

(vh) for the entry in column (4) occurring against all the tariff items of sub¬ 
heading 5208 49, the entry “ 10% or Rs. 200 per kg., whichever is higher” shall be 
substituted; 

(v/«) for the entry in column (4) occurring against all the tariff items of sub¬ 
heading 5208 51, the entry “10% or Rs. 27 per sq. metre, whichever is higher” 
shall be substituted; 

(ix) for the entry in column (4) occurring against all the tariff items of sub¬ 
heading 5208 52, the entry “10% or Rs. 23 per sq. metre, whichever is higher” 
shall be substituted; 

(x) for the entry in column (4) occurring against all the tariff items of sub¬ 
heading 5208 59, the entry “10% or Rs. 50 per sq. metre, whichever is higher” 
shall be substituted; 

(x/) for the entry in column (4) occurring against all the tariff items of sub¬ 
headings 5209 11 and 5209 12, the entry “10%” shall be substituted; 

(x«) in tarilTitem 5209 19 00, for the entry in column (4), the entry“lO%” 
shall be substituted; 

(xm) for the entry in column (4) occurring against all the tariff itans of sub¬ 
headings 5209 21,5209 22 and 5209 29, the entry “10%” shall be substituted; 

(x/v) for the entry in column (4) occurring against all the tariff items of sub-, 
headings 5209 31,5209 32 and 5209 39, the entry “10% or Rs. 150 per kg., which¬ 
ever is higher” shall be substituted; 

(xv) for the entry in column (4) occurring against all the tariff items of sub¬ 
heading 5209 41, the entry “10% or Rs. 32 per sq. metre, whichever is higher” 
shall be substituted; 

(xv/) in tariff item 5209 42 00, for the entry in column (4), the entry “ 10% or 
Rs. 25 per sq. metre, whichever is higher” shall be substituted; 

(xv//) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5209 43, the entry “10% or Rs. 30 per sq. metre, whichever is higher” 
shall be substituted; 

(xv/7/) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5209 49, the entry “10% or Rs. 150 per kg., whichever is higher” 
shall be substituted; 

(x«) for the entry in column (4) occurring against all the tariffitems of sub¬ 
headings 5209 51 and 5209 52, the entry “10% or Rs. 30 per sq. metre, whichever 
is higher” shall be substituted; 

(xx) for the entry in column (4) occurring against all the tariff items of sub¬ 
heading 5209 59, the entry “10% or Rs. 38 per sq. metre, whichever is hi^ier” 
shall be substituted; 

(xx/) for the entry in column (4) occurring against all the tariffitems of sub¬ 
heading 5210 11, the entry “10%” shall be substituted; 

(xx/7) in tariff item 521019 00, for the entry in column (4), the entry “10%” 
shall be substituted; 
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(xxiii) for the entiy in column (4) occurring against all the tarjff items of 
sub-headings 521021,521029,521031 and 521032, the entry “10%” shall be 
substituted; 

(xxiv) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5210 39, the entiy “10% or Rs. 150 per kg., whichev^ is higher*’ 
shall be substituted; 

(xxv) for the entry in column (4) occurring against all die tariffitems of Sub¬ 
heading 5210 41, the entry “10% or Rs. 15 per sq. metre, whichever is higher” 
shall be substituted; 

(xTvi) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5210 49, the entry “10% or Rs, 185 per kg., whichever is higher” 
shall be substituted; 

(xxviV) for the entry in column (4) occurring against all the tariff items of 
sub-headings 5210 51 and 5210 59, the entry “10% or Rs. 15 per sq. metre, 
whichever is higher” shall be substituted; 

{xxviii) for the entry in column (4) occurring against all the tariff items of 
sub-headings 5211 11 and 5211 12, the entry “10%” shall be substituted; 

{xxix) in tariff item 5211 19 00 , forthe entry in column (4), the entry “10%” 
shall be substituted; 

(xxx) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5211 20, the entry “10%” shall be substituted; 

(xxxi) for the entry in column (4) occurring against all the tariff items of 
sub-headings 5211 31,5211 32 and 5211 39, the entiy“10% or Rs. 150 per kg., 
whichever is higher” shall be substituted; 

(xxxii) for the entry in column (4) occurring against all the tariff items of 
sub-heading 521141, the entry “10% or Rs. 44 per sq. metre, whichever is higher” 
shall be substituted; 

(xxxiii) in tariff item 521142 00, for die entry in column (4), the entry “10% 
or Rs. 18 per sq. metre, whichever is higher” shall be substituted; 

(xxxiv) for the entry in column (4) occurring against all the tariff items of 

sub-heading 521143, the entry “10% or Rs. 40 per sq. metre, whichever is higher” 

shall be substituted; 

(xxrv) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5211 49, the entry “10% or Rs. 150 per kg., whichever is higher” 
shall be substituted; 

(xav/) for the entry in colunui (4) occurring against all the tariffitems of 
sub-headings 5211 51,5211 52 and 5211 59. the entry “10% or Rs. 18 per sq. 
metre, whichever is higher” shall be substituted; 

(x»cv«) in tariff items 52121100,521212 00,521213 00 and 52121400, for 
the entry in column (4) occurrii^ gainst each of them, the «itry “10%” shall be 
substituted; 

(xcev/h) in tariff hem 521215 00, for the entry in column (4), the entry “10% 
or Rs. 165 per kg., whichever is higher” shall be substituted; 

(xxxix) in tariff hems 5212 2100,5212 22 00 and 5212 23 00, forthe entry in 
column (4) occurring against each of diem, the entry “10%” shall be substi¬ 
tuted; 

(xO in tariff item 5212 24 00, forthe witry in column (4K die eiitry “10% or 
Rs. 20 per sq. metre, whichever is higher*’ riiall be substituted; 
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(ar/0 in tariff item 5212 25 00, for the entry in column (4), the entry “ 10% or 
Ks. 165 per kg., whichever is higher” shall be substituted; 

(i/) in 53, for the entry in column (4) occurring against all the tariff 

su^ituJS^* * of headings 5301 and 5302), the entry “ 10%” shall be 

(32) in Chapter 54,— 

. column (4) occurring against ail the tariff items of 

headings 5401,5402,5403 and 5404, the entry “10%” shall be substituted; 

(if) in tariff item 5405 00 00, for the entry in column (4), the entry “10%” 
shall be substituted; 

(Hi) for the entry in column (4) occurring against all the tariff items of sub- 
headmg 5406 00, the entry “ 10%” shall be substituted; 

1 . column (4) occurring against all the tariff items of sub- 

he^ing 540710, the entry “ 10% or Rs. 115 per kg., whichever is higher” shall be 
substituted; 

(v) for the entry in column (4) occurring against all the tariff items of 
sub-headings 5407 20 and 5407 30, the entiy ”10%” shall be substituted; 

(vO for the entry in column (4) occurring against all the tariff items of 

sub-h^ing54074!,theentry”10% or Rs. 30 per sq.metre, whichever is higher” 

shall be substituted; 

(vii) for the entry in column (4) occurring against ail the tariff items of 
sub4ie«fcig5407 42, the entry “10% or Rs. 60 per sq. metre, whichever is higher” 
shall be substituted; 

(viii) in tariff item 5407 43 00, for the entry in column (4), the entry ” 10% or 
Rs.€7 per sq. metre, whichever is higher” shall be substituted; 

(or) for the entry in column (4) occurring against all the tariff items of 
Siib-hcadwg 5407 44, the entry ” 10% or Rs. 58 per sq. metre, whichever is higher” 
shall be substituted; 

. . column (4) occurring against all the tariff items of 

sifooheading 5407 51, the entry “10% or Rs. 11 per sq. metre, whichever is higher” 
shall be substituted; 

(jfi) for the entry in column (4) occurring against all the tariff items of 
sub*heading 5407 52, the entry “10% or Rs. 38 per sq. metre, whichever is higher” 
shall be substituted; 

(xii) in tariff item 5407 53 00, for the entry in column (4), the entry “10% or 
Rs. 50 per sq. metre, whichever is higher” shall be substituted; 

(xiii) for the entry in column (4) occurring against all the tariff items of sub¬ 
heading 5407 54, the entry “10% or Rs. 20 per sq. metre, whichever is higher” 
shall be subatituled; 

(w) for foe entry in column (4) occurring against all the tariff items of 
sub-heading 5407 61, the entry “10% pr Rs. 150 per kg., whichever is higher^’ 
shall be substituted; 

(w) in tariff item 5407 69 00, for the entry in column (4), the entry “10% or 
Rs. 60 per sq. metre, whichever is higher” shall be substituted; 

(xvr) for foe entry in column (4) occurring against all the tariff items of 
sub-heading 5407 71, the entry “10% or Rs. 10 persq. metre, whichever is higher” 
shall be sub^ltuted; 
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(jfv/i) in1ariffitem54077200,fortheentiy incolumn(4),theentiy“I0%or 
Rs. 24 per sq. metre, w4iichever is higgler” shall be substituted; 

(xviif) intariflfitem 540773 00, for the entry in column (4), the entry “10% 
or Rs. 60 per sq. metre, whichever is higher” shall be substituted; 

(xix) in tariff item 5407 74 00, for the entry in colunm (4), the entry “10% or 
Rs. 38 per sq. metre, whichever is higher” shall be substitut^; 

(jDf) ftr the entry in column (4) occurring against all the tariff items of 
sub4ieadin g 5407 81, the entry “1 OH or Rs. 10 per sq. metre, whichever is higher” 
shall be sibstitutot^ 

(pcxiji for the eatoy in column <4) occurring against all the tariff items of 
std>4iendmg 5407tfie eiUry “lOH or Rs, 42 p^* sq.metre, \riiichever is higher” 
sbaO be substiCtned; 

(xxii) to tariff item 5407 83 00, for the entry in colunm (4), the entry “ 10% or 
Rs. 67 per sq. metre, whichever is higher” shall be substituted; 

(xri/f) for the entry in colunm (4) occurring ag^iinst all foe tariff items of 
sub-heading 5407 84, foe entry “lOH or Rs. 38 per sq. metre, whichever is higher*’ 
shall be substituted; 

(xxiv) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5407 91,thceimy“10%orRs. 15 per sq. metre, whichever is higher” 
shall be substituted; 

(jofv) in tariffhem 5407 9Z00, for the entry in colunm (4), the entry “10% or 
Rs. 67 per sq. metre, whichever is higher” shall be substituted; 

{xxvi) in tanff item 5407 93 00, for the entry in column (4), foe entry “ 10% or 
Rs. 45 per sq. metre, t^ichev^ is higher” shall be substituted; 

(xxvii) in tariff item 5407 94 00, for foe witry in column (4), foe entry “ 10% 
or Rs. 67 per sq. metre, ^ichev^ is higher” shall be substituted; 

(xxviii) in tariff item 5408 10 00, for the entry in column (4), the entry “10%” 
shall be substituted; 

(xxix) for foe entry in column (4) occurring against all foe tariff items of 
sub-heading 5408 21, foe entry “10%” shall be substituted; 

(xnr) for the entry in column (4) occurring against ail foe tariff items of sub¬ 
heading 5408 22, the entry “10% or Rs. 45 per sq. metre, whichever is higher” 
shall be substituted; 

(xxxi) intanffiton540823 00, for the entry in column (4), foe entry “10% or 
Rs. 47 per sq. metre, whichever is higher” shall be substituted; 

(xxxii) for foe entry in colunm (4) occurring against all foe tariff items of 
sub-heading 5408 24, the entry “10% or Rs. 87 persq, metre, whichever is higher*’ 
shall be substituted; 

{xxxiif) for foe entry in colunm (4) occurring against all foe tariff items of 

sub-heading 5408 31, the oitry “10% (M* Rs. 25 per sq. metre, vfoidiever is hidier” 

shall be substituted; 

(xxxfv) for foe entry in column (4) occurring against all the tariff items of 
sub-heading 5408 32, the entiy “10% or Rs, 44 per sq. metre, whichever is higher” 
shall be substituted; 

(joorv) in tariff hon 5408 33 00, for foe oitiy m column (4), foe entry “10% 
or Rs. 10 per sq. metre, whichever is higher” shall be substifotfd; 
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(jcxJcvO for the entry in column (4) occurring against all the tariff items of 
sub-heading 5408 34, the entry “ 10% or Rs. 11 per sq. metre, whichever is higher” 
shall be substituted; 

(iJ) in Chapter 55,— 

(/) for the entr>' in column (4) occurring against all the tariff items of 
headings 5501,5502,5503,5504,5505,5506,5507,5508,5509 and 5510, the entry 
“10%” shall be substituted; 

(») in tariff items 5511 10 00 and 5511 20 00, for the entry in column (4) 
occurring against each of them, the entry “10% or Rs. 31 per kg., whichever is 
higher” shall be substituted; 

(Hi) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5511 30, the entry “10% or Rs.30 per kg., whichever is higher” shall 
be substituted; 

(/v) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5512 11, the entry “10%” shall be substituted; 

(v) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5512 19, the entry “10%” or Rs.42 per sq. metre, whichever is higher” 
shall be substituted; 

(vi) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5512 21, the entry “10%” shall be substituted; 

(v/i) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5512 29, the entry “10% or Rs.47 per sq. metre, whichever is higher” 
shall be substituted; 

(vffV) for the entry in column (4) occurring against all the tariff items of sub¬ 
heading 5512 91, the entry “10%” shall be substituted; 

(a) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5512 99, the entry “10% or Rs.65 per kg., whichever is higher” shall 
be substituted; 

(x) for the entry in column (4) occurring against all the tariff items of 
sub-headings 5513 11 ,5513 12,5513 13 and 5513 19, the entry ‘i 0%” shall be 
substituted; 

(xi) in tariff item 5513 21 00, for the entry in column (4), the entry *40% or 
Rs. 150 per kg., whichever is higher” shall be substituted; 

(xif) in tariff item 5513 23 00, for the entry in column (4), the entry “10% or 
Rs. 125 per kg. or Rs. 25 per sq. metre, whichever is highest” shall be substituted; 

(xiii) intariff item 5513 29 00, for the entry in column (4), the entry “10% or 
Rs. 185 per kg., whichever is higher” shall be substituted; 

(xiv) in tariff item 5513 31 00, for the entry in column (4), the entry “ 10% or 
Rs. 21 per sq. metre, whichever is higher” shall be substituted; 

(xv) in tariff item 5513 39 00, for the entry in column (4), the entry “10% or 
Rs. 125 per kg. or Rs. 30 per sq. metre, whichever is higfiest” shall be substituted; 

(xvO in tariff item 5513 4100, for the entry in column (4), the entry “ 10% or 
Rs. 25 per sq. metre, whichever is higher” shall be substituted; 

(jcv/0 in tariff item 5513 4900,fortheentry incolumn(4),theentry“10%or 
Rs. 185 per kg., whichever is higher” shall be substituted; 

(xvii'O for the entry in column (4) occurring against all the tariff items of 
sub-headings 5514 11,5514 12 and 5514 19, the entry “10%” shall be substituted; 



(jcibc) in tariff item 55142100, for the entry in column (4>, the entry “10% or 
Rs. 100 per kg. or Rs. 30 per sq. metre, whichever is highest” shall be substituted; 

(jcc) in tariff item 5514 22 00, for the entry in column (4), the entry “ 10% or 
Rs. 140 per kg., whichever is higher” shall be substituted; 

(xxO in tariff item 5514 23 00, for the entry in column (4), the entry “10% or 
Rs. 160 per kg., whichever is higher” shall be substituted; 

(xxii) in tariff item 5514 29 00, for the entry in column (4), the entry “ 10% or 
Rs. 170 per kg., whichever is higher” shall be substituted; 

(xx/7i) in tariff item 5514 3011, for the entry in colunm (4), the entry “10% 
or Rs. 64 per sq. metre, whichever is higher” shall be substituted; 

(xxrv) in tariff item 55143012, for the entry in column (4), the entry “10% or 
Rs. 43 per sq. metre, whichever is higher” shall be substituted, 

(xrv) in tariff item 5514 3013, for the entry in column (4), the entry “10% or 
Rs. 180 per kg., whichever is higher” shall be substituted; 

(xxvr) in tariff item 5514 3019, for the entry in column (4), the entry “10% or 
Rs. 31 per sq. metre, whichever is higher” shall be substihited; 

(xxvit) in tariff item 5514 41 00, for the entry in columri (4), the entry “ 10% 
or Rs. 26 per sq. metre, whichever is higher” shall be substituted; 

{xxviii) in tariff item 5514 42 00, for the entry in column (4), the entry “ 10% 
or Rs. 140 per kg., whichever is higher” shall be sid>strtuted; 

{xxix) in tariff item 5514 43 00, for the entry in cohimn (4), the entry “10% or 
Rs. 31 per sq. metre, whichever is higher” shall be substituted; 

(xwc) in tariff item 5514 49 00, for the entry in column (4), the entry “ 10% or 
Rs. 160 per kg., whichever is higher” shall be substituted; 

(xxxi) for the entry in column (4) occurring ^raut all the tariff items of 
sub-heading 5515 11, the entry “10% or Rs. 40 per sq. metre, whichever is higher” 
shall be substituted; 

(xxxii) for the entry in column (4) occurring against all the tariff items of 
sub-heading 551512, the entry “10% or Rs, 95 per kg, whichever is higher” shall 
be substituted; 

(xxxiit) for the entry in column (4) occurring against all the tariff items of 

sub-heading 5515 13, the entry “10% or Rs. 75 per sq. metre, whichever is higher” 

shall be substituted; 

(xcr/v) for die entry in column (4) occurring agwist all the tariff items of 

sub-hcading551519,theentry‘i0% or Rs. 45 per sq. metre, whichever is higher” 

shall be substituted; 

(joxv) for the entry in column (4) occurring against all the tariff items of 

sub-headmg5515 21,the entiy“10% or Rs. 79 per sq.inene, whichever is higher 

shall be substituted; 

{xxxvi) for die entry in column (4) occurring against all the tariff items of 
sub-heading 5515 22, the entry “10% or Rs. 140 per kg, whichever is higher” 
shall be substituted; 

{xxxvii) for die entry in column (4) occurrli^ gainst all the tariff items of 
sub-headmgSSlS 29 ,theciitiy “10%orRs, 30 persq iiielse, whichever is higher” 
shall be subsdtqted; 
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for the entry in column (4) occurring against all the tariff items of 
sub-heading 5515 91, the entry “10% or Rs. 57 per sq. metre, whichever is higher” 
shall be substituted; 

(xxxa) for the entry in column (4) occurring against all the tariff items of 

subjirading55l599, the entiy“10»/. or Rs.35 per sq. metre,whichever is higher” 

shall be substituted; 

ixt) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5516 11, the entry “ 10%” shall be substituted; 

{xli) in tariff item 551612 00, for the entry in column (4X the entry "10% or 
Rs. 35 per sq. metre, whichever is higher” shall be substituted; 

(xlii) in tariff item 5516 13 00, for the entry in column (4), the entry " 10% or 
Rs. 40 per sq. metre, whichever is higher” shall be substituted; 

{xliii) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5516 14, the entry “10% or Rs, 12 per sq. metre, whichever is higher” 
shall be substituted; 

{xlh^ for the entry in column (4) occurring against all the tariff items of 
sub-heading 5516 21, the entry "10%” shall be substituted; 

(jr/v) in tariff items 5516 22 00 and 5516 23 00, for the entry in column (4) 
occurring against each of them, the entry “10% or Rs. 150 per kg., whichever is 
higher” shall be substituted; 

ipclvi) in tariff item 5516 24 00, for the entry in column (4), the entry “ 10% or 
Rs. 12 per sq. metre, whichever is higher” shall be substituted; 

(jr/v/i) for the entry in column (4) occurring against alt the tariff items of 
sub-heading 5516 31, the entry “10%” shall be substituted; 

ixhiif) in tariff items 551632 00,5516 33 00 and 5516 34 00, for the entry in 
column (4) occurring against each ofthem, the entry “10%^’ shall be substituted; 

{xlix) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5516 41, the entry “ 10%” shalI be substituted; 

(/) intariffitem551642 00 , for the entry in column (4), the entry "10%” shall 

be substituted; 

(//) In tariff items 5516 43 00 and 5516 44 00, for the entry in column (4) 
occurring against each of them, the entry “10% or Rs. 12 per sq. metre 
whichever is higher” shall be substituted; 

(/«) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5516 91, the entry “I0%” shall be substituted; 

(/«7) in thriff item 5516 92 00, for the entry in'cO^n (4), the entry “10%” 
shall be substituted; 

{liv) in tariff item 5516 93 00, for the entry in column (4), the entry “ 10% or 
Rs. 21 per sq. metre, whichever is higher” shall be substituted; 

{h) in tariff item 5 516 94 00, for the entry in column (4), the entry “ 10% or 
Rs. 40 per sq. metre, whichever is higher” shall be substituted; 

(i4) in Chapter 56, for the entry in column (4) occurring against all the tariff 
items, the entry "10%” shall be substituted; 

{35) in'illapCer 57,— 

(f) for the entry in column (4) occurring against all the tariff items of 
heading 5701, the entry “I0%” shall be substituted; 
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(xxxif) in tarilf item 5107 2100, for the entry in column (4), the entry “10%” 
shall be substituted; 

(xxxiii) for the entry in column (4) occurring against all the tariff items of 
sub’headings 6107 22,6107 29,6107 91 and 6107 99, the entry “10%” shall be 
substituted; 

(xxxrv) for the entry in column (4) occurring against all the tariff items of 
sub*headings 6L08 11 and 6108 19, the entry *‘10%” shall be substituted; 

(xxrv) in tariff item 6108 2100, for the entry in column (4), the entry “10% 
or Rs. 25 per piece, whichever is higher” shall be substituted; 

(xxxvi) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6108 22, the entry “10% or Rs. 2S per piece, v^ichever is hi^er” 
shall be substituted; 

(xxxvii) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6108 29, the entry “10%” shall be substituted; 

(xxxviii) in tariff item 6108 31 00, for the entry in column (4), the entry 
“10%” shall be substituted; 

(xnrhr) for the entry in column (4) occurring i^ainst all the tariff items of 
sub-headings 6108 32 and 6108 39, the entry “10%” shall be substituted; 

{xl) intariffitem 6108 9100, fortheentiy incolumn(4),foeentry“10%or 
Rs. 65 per piece, whichever is higher*’ shall be substituted; 

(xli) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6108 92, die entry “10% or Rs. 60 per piece, whichever is higher” 
shall be substituted; 

(xlif) for the entry in column (4) occurring against all die tariff items of sub¬ 
heading 6108 99, the entry “I0%” shall be substituted; 

{xliii} in tariff item 610910 00, for the entry in colunrn (4), die entry “10% or 
Rs. 45 per piece, whichever is higher” shall be substituted; 

(x/rv) for the enfry in column (4) occurring against all the tariff items of 
sub-heading 6109 90, the entry “10% or Rs. 50 per piece, whichever is higher” 
shall be substituted; 

(xlv) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6110 1 l,thecntry“10%orRs.275 per piece, iiriiichever is higher^* 
shall be substituted; 

(xfvi)intariffitems611012 00 and 6110 19 00, for the entry in column (4) 
occurring against each of them, the entry “ 10% or Rs. 275 per piece, whichever 
is higher’* shall be substituted; 

(xlvii) in tariff item 6110 20 00, for the entry in column (4), the entry “10% 
or Rs. 85 per piece, whichever is higher” shall be substituted; 

(xhiii) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6110 30, die entry “10% or Rs. 110 per piece, whichever is higher” 
shall be substituted; 

{xlix) in tariff item 6110 90 00, for die entry in column (4), the entry “10% or 
Rs.l05 per piece, whichever is higher” shall be substituted; 

(/) for the entry in column (4) occurring against all the tariff items of head¬ 
ings 6111 and 6112, the entry “10%” shall be substituted; 

(/O in tariff item 6113 00 00, for the entry in column (4), the entry “10%” 
shall be Substituted; 
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(///) for the entry in column (4) occurring against all the tariff items of 
headings 6114,6115,6116 and 6117, the entry “10%” shall be substituted; 

{40) in Chapter 62,— 

(/■) in tariff item 6201 11 00, for the entry in column (4), the entry, “ 10% or 
Rs. 385 per piece, whichever is higher” shall be substituted; 

(i7) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6201 12, the entry “10% or Rs. 385 per piece, whichever is higher” 
shall be substituted; 

(«7) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6201 13, the entry “ 10% or Rs. 320 per piece, whichever is higher” 
shall be substituted; 

(rv) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6201 19, the entry “10%” shall be substituted; 

(v) in tariff item 6201 91 00, for the entry in column (4), the entry “ 10% or 
Rs. 220 per piece, whichever is higher” shall be substituted; 

(vf) in tariff item 6201 92 00, for the entry in column (4), the entry “ 10% or 
Rs. 210 per piece, whichever is higher” shall be substituted; 

(v/’O in tariff item 6201 93 00, for the entiy' in column (4), the entry “10% or 
Rs. 180 per piece, whichever is higher” shall be substituted; 

(v»V) for the e.ntry in column (4) occurring against all the tariff items of sub¬ 
heading 6201 99, the entry “10%” shall be substituted; 

(<x) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6202 11, the entry “ 10% or Rs. 385 per piece, whichever is higher” 
shall be substituted; 

(jc) in tariff item 6202 12 00, for the entry in column (4), the entry “ 10% or 
Rs. 210 per piece, whichever is higher” shall be substituted; 

(jcO in tariff item 6202 13 00, for the entry in column (4), the entry “ 10% or 
Rs. 385 per piece, whichever is higher” shall be substituted; 

{xii) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6202 19, the entry “10%” shall be substituted; 

{xiii) for the entry in column (4) occurring against all the tariff items of sub¬ 
heading 6202 91, the entry “ 10% or Rs. 220 per piece, whichever is higher” shall 
be substituted; 

(jc/v) for the entry in column (4) occurring against all the tariff items of 
sub-headin^6202 92, the entry “10% or Rs. 160 per piece, whichever is higher” 
shall be substituted; 

(jcv) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6202 93 the entry “10% or Rs. 220 per piece, whichever is higher” 
shall be substituted; 

(xvr) for the enhy in column (4) occurring against all the tariff items of 
sub-heading 6202 99, the entry “10%” shall be substituted; 

{xvii) intai i^^ i ..:m 6203 1100, for tlie entry in column (4), the entry “10% or 
Rs. 1100 per piec" whichever is higher” shall be substituted; 

{xviii) in tarrfi 6203 12 00, for the entry in column (4), the entry “10% 
or Rs. 720 per pie., whichever is higher” r.hs?1 be substituted; 
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(xix) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6203 19, the entry “10% or Rs. 1110 per piece, whichever is hi^er” 
shall be substituted; 

(jof) in tariff items 6203 22 00,6203 23 00 and 6203 29 00, for the entry in 
column (4) occurring against each of them, the entry “10% or Rs. 145 per piece, 
whichever is higher'* shall be substituted; 

(xci) in tariff item 6203 3100, for the entry in column^4), the entry “10% or 
Rs. 815 per piece, whichever is higher" shall be substituted; 

(xxii) in tariff item 6203 32 00, for the entry in column (4), tihe entry “10% or 
Rs, 440 per piece, whichever is higher” shall be substituted; 

(xxiii) in tariff item 6203 33 00, for the entry in column (4), the entry “10% . 
or Rs. 320 per piece, vdiichever is higher” shall be substituted; 

(xwv). for the entry in column (4) occurring against all the tariff items of 
sub-heading 6203 39, the entry “10% or Rs. 755 per piece, whichever is higher” 
shall be substituted; 

(xYv) in tariff item 6203 41 00, for the entry in column (4), the entry “10% or 
Rs. 285 per piece, whichever is higher” shall be substituted; 

(xxvf) intariffitem 6203 42 00, for the entry in column (4), the entry “10% 
or Rs. 135 per piece, whichever is higher” shall be substituted; 

(xxvii) in tariff item 6203 43 00, fortheentry incolumn(4),theertby “10% 
or Rs. 110 per piece, whichever is higher” shall be substituted; 

{jarv/70 for the entry in column (4);OccuiTing against all the tariff items of 
sub-heading 6203 49, the entry “10% or Hs.l 10 per piece, whichever is higher” 
shall be substituted; 

(xxix) in tariff item 6204 1100, for the ehtiy ih column (4), the entry “10% 
or Rs. 550 per piece, whichever is higher” shall be substituted; 

(accc) in tariff item 620412 00, for the entry in column (4), the entry “10%” 
shall be substituted; 

(xxx/) in tariff item 6204 13 00, for the entry in column (4), the entry “10% 
or Rs. 550 per piece, whichever is higher” shall be substituted; 

(xxxii) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6204 19, the entry “ 10% or Rs. 500 per piece, whichever is higher” 
shall be substituted; 

(xxxiii) in tariff item 6204 2100, for the entry in column (4), the entiy “ 10%” 
shall be substituted; 

(xoc/v) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6204 22, the entry “10%” shall be substituted; 

(xcrv) in tariff item 6204 23 00, for the entry in column (4), the entry “10%” 
shall be substituted; 

(jcxjrvO for the entry in column (4) occurring against all the tariff items of 
sub-heading 6204 29, the entry “10%” shall be substituted; 

(xxxvii) in tariff item 6204 3100, for the entry in column (4), the^itiy “10% 
or Rs. 370 per piece, whichever is higher” shall be substitut^; 

(xxxviii) in tariff item 6204 32 00, for the entry in column (4), the entry “10% 
or Rs. 650 per piece, whichever is higher” shall be substitut^; 
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(xxxix) in tariff item 6204 33 00, for the entry in column (4), the entry “10% 
or Rs. 300 per piece, whichever is higher” shall be substituted; 

(xl) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6204 39, the entry “10% or Rs. 350 per piece, whichever is higher” 
shall be substituted; 

{xli) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6204 41, the entry “10% or Rs. 145 per piece, whichever is higher” 
shall be substituted; 

{xlii) for the entry in column (4) occurring against all the tariff items of sub¬ 
heading 6204 42, the entry “10% or Rs. 116 per piece, whichever is higher” shall 
be substituted; 

(xliit) for the entry in column (4) occurring against all the tariff iteirjs of 
sub-heading 6204 43, the entry “10% or Rs. 145 per piece, whichever is higher” 
shall be substituted; 

(xliv) in tariff item 6204 44 00, for the entry in column (4), the entry “10% or 
Rs. 145 per piece, whichever is higher” shall be substituted; 

(xlv) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6204 49. the entry “10% or Rs. 145 per piece, whichever is higher” 
shall be substituted; 

(jf/vi) in tariff item 6204 51 00, for the entry in column (4), the entry “ 10% or 
Rs. 485 per piece, whichever is higher” shall be substituted; 

{xlvii) in tariff items 6204 52 00 and 6204 53 00, for the entry in column (4) 
occurring against each of them, the entry “10%” shall be substituted; 

(;c/viii) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6204 59, the entry “10%” shall be substituted; 

(xlix) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6204 61, the entry “10% or Rs. 285 per piece, whichever is higher” 
shall be substituted; 

(/) in tariff item 6204 62 00, for the entry in column (4), the entry “10% or 
Rs. 135 per piece, whichever is higher” shall be substituted; 

(/O in tariffitem 6204 63 00, for the entry in column (4), the entry “10%” 
shall be substituted; 

(/«■) for the ento' in column (4) occurring against all the tariff items of 
sub-heading 6204 69, the entry “10% or Rs. 135 per piece, whichever is higher” 
shall be substituted; 

(&i) in tariffitem 6205 20 00, for the entry in column (4), theentry“10% or 
Rs. 85 per piece, whichever is higher” shall be substituted; 

(/tv) in tariffitem 6205 30 00, for the entry in column (4), the entry “10% or 
Rs. 120 per piece, v hichevcr is higher” shall be substituted; 

(/v) for the entry? in column (4) occurring against all the tariff items of 
sub-heading 6205 90, the entry “10% or Rs. 95 per piece, whichever is higher” 
shall be substituted; 

(/vf) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6206 10, the entry “10%” shall be substituted; 

(Ivii) in tariff ’tern 6206 20 00, for the entry in column (4), the entry “ 10% or 
Rs. 135 per piece, whiche.ver is higher” shall be substituted; 
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(/i) in tariff item 5702 10 00, for the entry in column (4), the entry “10%” 
shall be substituted; 

(Hi) for the entry in column (4) occurring against all the tariff items of 
sub-headings 5702 20 and 5702 31, the entry “10%” shall be substituted; 

(rv) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5702 32, the entry “ 10% or Rs. 105 per sq. metre, whichever is higher” 
shall be substituted; 

(v) for die entry in column (4) occurring against all the tariff items of 
sub-headings 5702 39 and 5702 41, the entry “10%” shall be substituted; 

(v/) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5702 42, the entry “10% or Rs.80 per sq. metre, whichever is higher” 
shall be substituted; 

(v//) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5702 49, the entry “10%” shall be substituted; 

(viii) intariffi^ns 5702 50 21,5702 50 22 and 5702 50 29, for the entry in 
column (4) occurring against each of them, die entry “10% or Rs,105 per sq. 
metre, whichever is higher” shall be substituted; 

(ir) intariffitems5702 5031,5702 50 32,5702 50 33 and 5702 50 39, for the 
entry in column (4) occurring against each of them, the entry “10%” shall be 
substituted; 

<x) ^r entry jn column <4) occurring against all the tariff items of 
sub-heading 57^ 91, die entry “10%” shall be substituted; 

(xi) for the jsi column (4) occurring against all the tariff items of 
sub-heading 5702^^ Aeentry “10% or Rs.l 10 per sq. metre, whichever is higher” 
shall be substituted; 

(xii) for the entry in column (4) occurring against all the tariff items of 
sub-headings 5700 .99 and 5703 10, the entry “10%” shall be substituted; 

(xiii) for theentry in column (4) occurring against all the tariff items of sub¬ 
heading 5703 20, die entry “10% or Rs.70 per sq. metre, whichever is higher” 
shall be substituted; 

(xrv) for the entry in colunm (4) occurring against all the tariff items of 
sub-h^ing 57Q3 30>d^ entry “10% or Rs.55 p«r sq. metre, i^chever is higher” 
shall be substifiatet^ 

(xv) for the endy In column (4) occurring a^unst all the tariff items of 
sub-heading 570^ 90, the entry ♦‘10%” shall be substituted; 

(xv/) in tariff itein 570410 00, for the entry in column (4), die entry “10%” 
shall be substituted; 

(xvii) for the entry in column (4) occurring against all die tariff items of 
sub-heading 5704 90, die entiy “10% or Rs.35 per sq. metre, i^ichever is higher*’ 
shall be substituted; 

(xviii) for the entry in column (4) occurring against all die tariff items of 
headii^ 5705, the entry “10%” riudl be substituted; 

(56) in Chapter 58,—- 

(i) in tariff item 5801 10 00, for die entry m column (4), die entry “10% or 
Rs. 210 per sq. metre, vriiichevn* is higher” shall be substituted; 

(m) in tariff item 580121 00, for the entry in column (4), the entry “10% or 
Rs. 80 per sq. metre, whichever is higher” shall be substituted; 
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(///) for (he entry in column (4) occurring against all the tariff items of 
sub-heading 5801 22, the entry “ 10% or Rs. 75 per sq. metre, whichever is higher” 
shall be substituted; 

(/v) in tariff item 5 801 23 00, for the entry in column (4), the entry “ 10% or 
Rs. 80 per sq. metre, whichever is higher” shall be substituted; 

(v) in tariff item 5801 24 00, for the entry in column (4), the entry “10% or 
Rs. 135 per sq. metre, whichever is higher” shall be substituted; 

(v/) in tariff item 5 801 25 00, for the entry in column (4), the entry “ 10% or 
Rs. 120 per sq. metre, whichever is higher” shall be substituted; 

(vi'O in tariff item 5801 26 00, for the entry in column (4), the entry “ 10% or 
Rs. 180 per sq. metre, whichever is higher” shall be substituted; 

(vm) in tariff item 5801 31 00, for the entry in column (4), the entry “10% or 
Rs. 75 per sq. metre, whichever is higher” shall be substituted; 

(ix) in tariff item 5801 32 00, for the entry in column (4), the entry “10% or 
Rs. 180 per sq. metre, whichever is higher” shall be substituted; 

(x) in tariff item 5801 33 00, for the entry in column (4), the entry “10% or 
Rs. 150 per sq. metre, whichever is higher” shall be substituted; 

(xf) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5801 34, the entry “10% or Rs. 140 per sq. metre, whichever is 
higher” shall be substituted; 

(xii) in tariff item 5801 35 00, for the entry in column (4), the entry “10% or 
Rs. 68 per sq. metre, whichever is higher” shall be substituted; 

(xiii) for the entiy in column (4) occurring against all the tariff items of sub¬ 
heading 5801 36, the entry “10% or Rs. 130 per sq. metre, whichever is higher” 
shall be substituted; 

(jf/v) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5801 90, the entry “ 10% or Rs. 35 per sq. metre, whichever Is higher” 
|Hali be substituted; 

(jrv) in tariff item 5802 11 00, for the entry in column (4), the entry “10%” 
shall be substituted; 

(xvf) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5802 19, the entry “ 10% or Rs. 60 per sq. metre, whichever is higher” 
shall be substituted; 

(xvii) in tariff item 5802 20 00, for the entry in column (4), the entry “ 10%” 
shall be substituted; 

(xviii) in tariff item 5802 30 00, for the entry in column (4), the entry “10% 
or Rs. 150 perkg., whichever is higher” shall be substituted; 

(xix) for the entry in column (4) occurring against all the tariff items of 
heading 5803, the entry “10%” shall be substituted; 

(xx) for the entry in column (4) occurring against all the tariff items of 
heading 5804, the entry “10% or Rs.200 per kg., whichever is higher” shall be 
substituted; 

(xxi) for the entry in column (4) occurring against all the tariff items of 
headings 5805,5806,5807,5808 and 5809, the entry “10%” shall be substituted; 

(xxii) in tariff item 5 810 10 00, for the entry in column (4), the entry “ 10% or 
Rs. 200 per kg., whichever is higher” shall be substituted; 
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(xxiii) in tariff item 5810 9100, for the entry in column (4), the entry *^I 0%” 
shall be substimted; 

(xxiv) for the entry in column (4) occurring against all the tariff items of 
sub-heading 5810 92, the entry “10%” shall be substituted; 

(xxv) in tariffitem 5810 99 00, for die entry in column (4), the entry “10%” 
shall be substituted; 

(xxvi) for the entry in column (4) occurring against all the tariff items of 
heading 5811, the entry “10%” shall be substituted; 

(57) in Chapter 59, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

{38) in Chapter 60,— 

(0 for the entry in column (4) occurring against all the tariff items (except 
tariff item 600192 00), the entry “10%” shall be substituted; 

(if) in tariffitem 600192 00, for the entry in column (4), the entry “10% or 
Rs. 100 per kg., whichever is higher” shall be substituted; 

(5P) in Chapter 61,— 

(0 in tariffitem 610120 00, for the entry in column (4), the entry “10% or 
Rs'. 540 per piece, Mitichever is higher*’ shall be substituted; 

(lO for the entry in column (4) occurring against all the tariff items of 
sub-heading610130, the entry “10% or Rs. 530perptece, whichever is higher” 
shall be substituted; 

(if'O for the entry in column (4) occurring against all the tariff items of 
sub-heading 6101 90, the entry “10%” shall be substituted; 

(/v) in tariffitem 6102 10 00, for the entry in cohimn<4), the entry “10% or 
Rs. 595 per piece, whichever Is higher” shall be substituted; 

(v) in tariff hem 6102 20 00, for the entry in column (4), the entry “10% or 
Rs. 425 per piece, whichever is higher” shall be substituted; 

(v/) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6102 30, the entry “10% or Rs. 475 per piece, ^ichever is higher” 
shall be substituted; 

(v//) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6102 90, the entry “10%” shall be substituted; 

(v«0 for the entry in column (4) occurring against all the tariff items of 
heading 6103, the entry “10%” shall be substituted; 

(a) in tariffitem 6104 13 00, for the entry in column (4), foe «itiy “10%” 
shall be substituted; 

(x) for the entry in column (4) occurring against ail the tariff items of 
sub-heading 6104 19, the entry “10% or Rs. 460 per piece, whichever is higher” 

' shall be substituted; 

(x/) in tariff items 6104 22 00 and 6104 23 00, for foe entry in column (4) 
occurring against each of them, the entry “10%” shall be substituted; 

(xii) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6104 29, the entry “ 10%” shall be substituted; 

{xiii) in tariff items 6104 31 00,6104 32 00 and 6104 33 OOi for the entry in 
column (4) occurring against each of them, the entry** 10%” shall be substituted; 
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(x/v) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6104 39, the entry “10%” shall be substituted; 

(jrv)intariffitem610441 00, for the entiy in column (4), the entry “10% or 
Rs, 255 per piece, whichever is higher” shall be substituted; 

(xvi) in tariff item 6104 42 00, for the entry in column (4), the entry “ 10%” 
shall be substituted; 

(jcv/0 in tariff items 6104 43 00 and 6104 44 00, for the entry in column (4) 
occurring against each of them, the entry “ 10% or Rs. 255 per piece, whichever 
is higher” shall be substituted; 

(xviif) for the entry In column (4) occurring against all the tariff items of 
sub-heading 6104 49, the entry “10% or Rs. 220 per piece, whichever is higher” 
shall be substituted; 

(xcr) in tariff items 6104 51 00,6104 52 00 and 6104 53 00, for the entry in 
column (4) occurring against each of them, the entry “10% or Rs. 110 per piece, 
whichever is higher” shall be substituted; 

(xx) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6104 59, the entry “10% or Rs. 110 per piece, whichever is higher” 
shall be substituted; 

(xxO in tariff item 6104 61 00, for the entry in column (4), the entry “10%” 
shall be substituted; 

(xxii) in tariff items 6104 62 00 and 6104 63 00, for the entry in column (4) 
occurring against each of them, the entry “10% or Rs. 98 per piece, whichever is 
higher” shall be substituted; 

(xxiif) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6104 69, the entry “10%” shall be substituted; 

(xxiv) for the entry in column (4) occurring against all the tariff items of 
sub-headings 6105 10 and 6105 20, the entry “ 10% or Rs. 83 per piece, whichever 
is higher” shall be substituted; 

(xxv) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6105 90, the entry “10% or Rs. 90 per piece, whichever is higher” 
shall be substituted; 

(xxvi) in tariff item 6106 10 00, for the entry in column (4), ihe entry “10% 
or Rs. 90 per piece, whichever is higher” shall be substituted; 

(xxv/i) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6106 20, the entry “10% or Rs. 25 per piece, whichever is higher” 
shall be substituted; 

(xxviit) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6106 90, the entry “10% or Rs. 135 per piece, >^ichever is higher” 
shall be substituted; 

(xxix) intariffitem6107 11 00,fortheentrymcolumn(4),theentiy“10% 
or Rs. 24 per piece, whichever is higher” shall be substituted; 

(xxx) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6107 12, the entry “10% or Rs. 30 per piece, whichever is higher” 
shall be substituted; 

(xxxi) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6107 19, the entry “10%” shall be substituted; 
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(MY) in tariff item 6206 30 00, for the entry in column (4), Oie entry “ 10% or 
Rs. 95 per piece, whichever is higher” shall be substituted; 

(/a) in tariffitem 6206 40 00, for the entry in column (4), the entry “ 10% or 
Rs. 120 per piece, whichever is higher” shall be substituted; 

(be) in tariff item 6206 90 00, for the entry in column (4), the entry “10%” 
shall be substituted; 

(^Ki) in tariff item 62071100, for the entry in cohimn(4), the entry“10% or 
Rs. 28 pw piece, whichever is higher” shall be substituted; 

(ben) for foe entry in column (4) occurring against all the tariff items of sub¬ 
heading 620719, the entry “10% or Rs. 30 per piece, whichever is higher” shall 
be substituted; 

(MO in tariff items 6207 21 00,6207 22 00 and 6207 29 00, for the entry in 
column (4) occurring agairrst each of them, foe entry “10%” shall be substituted; 

(bciv) for foe entry in column (4) occurring against all the tariff items of 
sub-heading 6207 91, the entry “10%” shall be substituted; 

(Jxv) for foe entry in colutim (4) occurring against all foe tariff items of 
sub-heading 6207 99, the entry “10% or Rs. 70 per piece, >yhichever is higher” 
shall be substituted; 

(&v 0 in tariff item 62081100, for foe entry in column (4), foe entry “10% or 
Rs. 80 per piece, whichever is hi^er” shall be substituted; 

{ixvif) for the entry in column (4) occurring against alt foe tariff items of 
sub-heading 6208 19, foe entry “10% or Rs. 60 per piece, whichever is higher” 
shall be substituted; 

(bevUi) in tariff items 6208 2100 and 6208 22 00, forthe entry in column (4) 
occurring against each of foem, foe entry “10%” shall be substituted; 

{beix) for the entry in column (4) occurring against dl foe tariff items of 
sub-h^ing 6208 29, the entry “10%” shall be substituted; 

(bex) for the entry in column (4) occurring against all foe tariff items of 
sub-h^ing 6208 91, the entry “10% or Rs. 95 per piece, whichever is higher” 
shall be substituted; 

{Ixxi) for foe entry in column (4) occurring against all foe tariff items of 
sub-h^ing 6208 92, the entry “10% or Rs. 65 per piece, whidiever is higher” 
shall be substituted; 

(M/i) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6208 99, foe oitiy “t0%” shall be substituted; 

(ixxiii) for foe entry in column (4) occurring against all the tariff items of 
heading 6209, foe entry “10%” shall be substituted; 

(Mfv) in tariff item 62101000,fortheenttyincoluttm(4),theentiy“10%” 
shall Ite substituted; 

(borv) for the entry in colunm (4) occurring against all the tariff it»ns of 
sub-heading 6210 20, foe entry “10% or Rs. 365 per piece, whichever b higher” 
shall be substituted; 

(ixxvi) for foe entry in column (4) occurring against all foe tariff items of 
sub-heading 6210 30, foe entry “10% or Rs. 305 per piece, vriiicheva- is higher” 
shall be substituted; 

{Ixxvif) for foe entry in colurrm (4) occurring against all the tariff items of 
sub-heading 6210 40, foe entry “10% or Rs. 65 per piece, >^ichever b higher” 
shall be substituted;. 
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{bocvtii) in tariff item 6210 50 00, for the entry in column (4), the entry “ 10% 
or Rs. 65 per piece, whichever is higher” shall be substituted; 

(ixxix) intariffitems 6211 11 00,6211 12 00 and6211 2000, forthe entry in 
column (4) occurring against each of them, the entry “10%” shall be substituted; 

(bcxx) in tariff items 6211 32 00 and 6211 33 00, for the entry in column (4) 
occurring against each of them, the entry “10% or Rs.l35 per piece, whichever 
is higher” shall be substituted; 

(Ixxxf) in tariff items 6211 39 00 and 6211 41 00, for the entry in column (4) 
occurring against each of them, the entry “10%” Shall be substituted; 

{bcxxii) for the entry in column (4) occurring against all the tariff items of 
sub-headmg6211 42, the entry “10% or Rs. 135 per piece, whichever is higher” 
shall be substituted; 

(bocxiii) in tariff Item 621143 00, for the entry in column (4), the entry “ 10% 
or Rs. 135 per piece, whichever is higher” shall be substituted; 

(hcxxiv) in tariff item 6211 49 00, for the entry in column (4), the entry “ 10%” 
shall be substituted; 

(/jcxjTv) for the entry in column (4) occurring against all the tariff items of 
heading 6212, the entry “10% or Rs. 30 per piece, whichever is higher” shall be 
substituted; 

{Ixxxvi) for the entry in column (4) occurring against all the tariff items of 
heading 6213, the entry “10%” shall be substituted; 

(Ixxxvii) for the entry in column (4) occurring against all the tariff items of 
sothhe^ing 6214 10, the entry “10% or Rs. 390 per piece, whichever is higher” 
shall be substituted; 

(Ixxxviii) for the entry in column (4) occurring against all the tariff items of 
sub-heading 6214 20, the entry “10% or Rs. 180 per piece, whichever is higher” 
shall be substituted; 

(hcxxix) in tariff items 6214 30 00 and 6214 40 00, for the entry in column (4) 
occurring against each of them, the entry “10%” shall be substituted; 

(xc) for the entry in column (4) occurring against all the tariff items of 
sub-heuling 6214 90, the entry “10% or Rs. 75 per piece, whichever is higher” 
shall be substituted; 

(xcO for the entry in column (4) occurring against all the tariff items of 
heading 6215, the entry “10% or Rs. 55 per piece, whichever is higher” shall be 
substituted; 

(rrc/f) for the entry in column (4) occurring against all the tariff items of 
headings 6216 and 6217, the entry “10%” shall be substituted; 

(4J) in Chapter 63,— 

(0 for the entry in column (4) occurring against all the tariff items (except 
tariff items 6301 20 00,6302 21 00 and 6302 31 00), the entry “10%” shall be 
substituted; 

V'l) in tariff item 6301 20 00, for the entry in column (4), the entry “ 10% or 
Rs. 275 per piece, whichever is higher” shall be substituted; 

(lo) in tariff item 6302 21 00, for the entry in column (4), the entry “ 10% or 

Rs. 108 per kg., whichever is higher” shall be substituted; 

#- 

(fv) in tariff item 6302 31 00, for the entry in coluihn (4), the entry “10% or 
Rs. 96 per kg., whichever is higher” shall be substituted; 
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{42) in Chapter 64, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

{43) in Chapter 65, for the entry in column (4) occurring against all the tariff 
items, the entry shall be substituted; 

{44) in Chapter 66, for the entry in column (4) occurring against all the tariff 
items, the entry “10%** shall be substituted; 

{45) in Chapter 67, for the entry in column (4) occurring against all the tariff 
items, the entry “10%** shall be substituted; 

(46) in Chapter 68. for the entry in column (4) occurring against all the tariff 
items, the entry “10%** shall be substituted; 

{47) in Chapter 69, for the entry in column (4) occurring against all the tariff 
itwns, the entry “10%** shall be substituted; 

(45) in Ch^ter 70, for die entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

(49) in Chapter 71, for the entry in column (4) occurring against all the tariff 
items, the entry “10%** shall be substituted; 

(50) in Chapter 72, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

(57) in Chapter 73, for the entry in colimm (4) occurring against all the tariff 
items, the entry “10%** shall be substituted; 

(52) in Chapter 74,— 

(0 for die entry in column (4) occurchig against all the tariff items of head> 
ings 7401,7402,7403 and 7404, die efttty “5%** shall be substituted; 

{ii) in tariff item 7405 00 00, for Ifeeaifay In column (4), the entry “5%” shall 
be substituted; 

Qii) for the entry in column (4) occurring against all the tariff items of 
headings 7406,7407,7408,7409 and 74l0.1he entry “5%** Shall be substituted; 

(fv) for the entry in column (4) occurring against all the tariff items of 
headings 7411 and 7412, the^ntry “10%** shall be substituted; 

(v) in tariff item 7413 00 00, for die entry in column (4), the entry “10%** 
.sbaU be substhufed; 

(v/) for the entry in cohoon (4) occueriog agains( all die tariff items of 

headings 7415; 7418 and 7419, die entry‘*10%” shall be substituted; 

(53) in Chapter 75, for the enhy in column (4) occurring against all the tariff 

items, entry “dH** shall be substituted; 

(5^«i€hapter 

(/) for the oitry in column (4) occurring against all the tariff hems of 
headings 7601,7«02,7603,7604,7605,760^a»l 7607, the entry “5%’* Shall be 
substititfed; 

{ii) for dmeidl^ in column (4>occurring agirinsf all die tariff hems of 
beading 7608^ tlte entry “t0%” shaU Ik auhsChi^* 

(ni) in tariff item 7609 00 00, for the entiyto Column (4X the entty “10%” 
shad be substituted; 

(hr) for the entry in column (4) occurring against all the tariff Hems of 
heading 7610, the entry “10%” shall be substituted; 
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(v) in tariff item 7611 00 00, for the entry in column (4), the entry “10%” 
shall be substituted; 

(v/) for the entry in column (4) occurring against all the tariff items of 
headings 7612,7613,7614,7615 and 7616, the entry “10%” shall be substituted; 

(55) in Chapter 78,— 

(/) for the entry in column (4) occurring against all the tariff items of 
headings 7801,7802 and 7804, the entry “5%” shall be substituted; 

(//) for the entry in column (4) occurring against all the tariff items of 
heading 7806, the entry “10%” shall be substituted; 

{56) in Chapter 79,— 

(0 for the entry in column (4) occurring against all the tariff items of 
headings 7901,7902,7903,7904 and 7905, the entry “5%” shall be substituted; 

{it) for the entry in column (4) occurring against all the tariff items of 
heading 7907. the entry “10%" shall be substituted; 

(57) in Chapter 80,— 

(f) for the entry in column (4) occurring against all the tariff items of 
headings 8001, 8002 and 8003, the entry “5%” shall be substituted; 

{it) for the entry in column (4) occurring against ail the tariff items of 
heading 8007, the entry “10%” shall be substituted; 

{58) in Chapter 81,— 

(f) for the entry in column (4) occurring against all the tariff items of 
heading 8101 (except tariff items 8101 99 10 and 8101 99 90), the entry “5%” shall 
be substituted; 

(«) in tariff items 8101 99 10 and 8101 99 90, for the entry in column (4) 
occurring against each of them, the entry “I0%” shall be substituted; 

{Hi) for the entry in column (4) occurring against all the tariff items of 
heading 8102 (except tariff item 8102 99 00), the entry “5%” shall be substituted; 

(fv) in tariff item 8102 99 00, for the entry in column (4), the entry “10%" 
shall be substituted; 

(v) for the entry in column (4) occurring against all the tariff items of 
heading 8103 (except tariff item 8103 90 00), the entry “5%” shall be substituted; 

(vO in tariff item 8103 90 00, for the entry in column (4), the entry “10%” 
shall be substituted; 

(v/7) for the entry in column (4) occurring against all the tariff items of 
heading 8104 (except tariff item 8104 90 90), the entry “5%” shall be substituted; 

(v//0 in tariff item 8104 90 90, for the entry in column (4), the entry “10%” 
shall be substituted; 

(txVfor the entry in column (4) occurring against all the tariff items of 
heading 81105 (except tariff item 8105 90 00), the entry “5%” shall be substituted; 

(x) in tariff item 8105 90 00, for the entry in column (4), the entry “ 10%” 
shall be substituted; 

(x/) for the entry in column (4) occurring against all the tariff items of 
heading 8106 (except tariffitem 8106 00 90), the entry “5%” shall be substituted; 

(x/7) in tariffitem 8106 00 90, for the entry in column (4), the entry “10%” 
shall be substituted; 
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{xiii) for the entry in column (4) occurring against all the tariff items of 
heading 8107 (except tariff item 8107 90 90)» die entiy **5%” shall be substituted; 

(jcrv) in tariff item 8107 90 90, for the entry in column (4), die entry “10%” 
shall be substituted; 

(xv) for the entry in column (4) occurring against all die tariff items of 

heading 9108 (except tariff item 8108^ 90), the entry ^lall be substituted; 

(xvi) in tariff item 8108 90 90, for die entry in column (4), the entry **10%” 
shall be substituted; 

(xv//) for the entry in column (4) occurring against ail the tariff items of 
heading 8109 (except tariff item 8109 90 00), the entry **S%” shall be substituted; 

(xv/rr) in tariff hern 8109 90 00, for die entry in column (4), the entry **1 OH** 
shall be substituted; 

(xor) for the entry in column (4) occurring against all die tariff items of 
heading 8110 (except tariff item 8110 90 00), the entry‘*5%’’ shall be substituted; 

(xx) in tariff item 8110 90 00, for die entry in column (4), the enhy ** 10%** 
shall be substituted; 

(xxO for the entry in column (4) occurring against all the tariff items of 
headmg 8111 (except tariff Hem 811100 90), the entry **5%” shall be substituted; 

(xxrj) in tariff item811100 90, for the entry in column (4), the entry "10%** 
shall be substituted; 

(xxiii) for the entry in column (4) occurring against all the tariff items of 
heading 8112 (except tariff Hents 8112 19 00, 8112 29 00, 8112 59 00 and 
8112 99 00), the entry "5%** shall be subsdtuted; 

(Xxrv)in tariff itemsSl 121900,81122900,811259 00 and81129900,for the 
entry in column (4) occurring against each of them, the entry "10%** shall be 
substituted; 

(xxv) for die entry in column (4) occurring against all the tariff Hems of 
heading 8113, the entry "10%” ^all be substituted; 

(59) in Chi^tK 82, for die entry in column (4) occurring t^inst all the tariff 
items, the entry “10%** shall be substHuted; 

(60) in Chapta* 83, for the entry in column (4) occurring i^ainst all the tariff 
items, die entry “10%** shall be substituted; 

(d/) in Chapter 84,— 

(/) &IT die entry in column (4) occurring against all the tariff Hems (except 
tariffitems84072100,84131110,84131910,84132000,84139140,84142010, 
84142020,84145110,84145120,84145130,84145920,84149012,84149030. 
84151010,84151090,84152010,84152090,84158110,84158190,84158210, 
84158290,84158310,84158390,84159000,84181090,84182100,84182900. 
84183090,84186920,84186930,84191110,84191910,84198110,84198120, 
8419 8190,84199010,84212120,84221100,8422 9020,842310 00,8423 9010, 
84331190,843319 90,8443 3210,8443 32 20.8443 32 30,8443 32 40,8443 32 50, 
8443 32 60,8443 32 90.8443 9910,8443 99 20,8443 99 30,8443 99 40,8443 99 51, 
8443 99 52,8443 99 59,84501100,845012 00,84501900,84509010,84512100, 
8451 3010,84521011,84521012,84521019,84521021,84521022,84521029, 
84523010,84529010,84569010,84690010,84690020,84690090,84701000, 
8 ’702100,84702900,84703000,84705010,84705020,84709010,84709020, 
8471 3010,84713090,84714110,84714120,847141 90,84714900,8471 5000, 
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8471 6010,8471 6024,84716025,84716029,84716040,84716050,84716060, 
84716090,84717010,8471 7020,84717030,84717040,84717050,8471 7060, 
8471 70 70,847170 90,8471 80 00,847190 00,8472 9010,8473 21 QO, 8473 29 00, 
8473 3010,8473 3020,8473 3030,8473 3040,847330 91,8473 3092,8473 3099 and 
8473 50 00), the entry “7.5%” shall be substituted; 

(//)intariffitems8413 11 10,8413 1910,84132000,84139140,84142010, 
84142020,841451 10,84145120,84145130,84145920,84149012,841490 30, 
841510 10,8415 10 90,8415 2010,8415 20 90,8415 8110.84158190,8415 8210, 
8415 8290,8415 83 10,8415 83 90,84159000,84181090,84182100,84182900, 
84183090,84186920,84186930,841911 10,84191910,841981 10,84198120, 
8419 8190,8419 9010,8421 2120,84221100,8422 90 20,842310 00,8423 9010, 
84331190,8433 19 90,84501100,845012 00,845019 00,8450 9010.845J 2100, 
84513010,84521011,84521012,84521019,84521021,84521022,8452 1029, 
8452 30 10,8452 90 10,8469 00 20,8469 00 90 and 8472 9010, for the entry in 
column (4) occurring against each of them, the entry “l,0%” shall be substituted; 

(62) in Chapter 85,— 

(/) for the entry in column (4) occurring against all the tariff items of 
heading 8501, the entry “7.5%” shall be substituted; 

(/7) for the entry in column (4) occurring against all the tariff Items of 
heading 8502 (except tariff iterm 8502 11 00 and 8502 20 10), the entry “7.5%” 
shall be substituted; 

(»/) in tariff items 8502 11 00 and 8502 20 10, for the entry in column (4) 
occurring against each of them, the entry “10%” shall be substituted; 

(rv) for the entry in column (4) occurring against ail the tariff items of 
heading 8503, tHe entry “7.5%” shall be substituted; 

(v) for the entry in column (4) occurring against all the tariff items of 
heading 8504 (except tariff items 8504 31 00,8504 32 00,8504 40 10 and 8504 40 
30), the entry “7.5%” shall be substituted; 

(v/) in tariff items 8504 31 00,8504 32 00,8504 4010 and 18504 40 30, for the 
entry in column (4) occurring against each of them, the entry “10%” shall be 
substituted; 

(vii) for the entry in column (4) occurring against all the tariff items of 
heading 8505, the entry “7.5%” shall be substituted; 

(v/i/) for the entry in column (4) occurring against all the tariff items of 
headings 8506,8507,8508,8509 and 8510, the entry ”10%” shall be substituted; 

(ix) fof the entry in column (4) occurring against all the tariff items of 
heading 8511, the entry “7.5%” shall be substituted; 

( 3 r> for the entry in column (4) occurring against all the tariff items of 
heading 8512{excepttariffitems 85121000,8512 2010.8512 2020,8512 3010, 

851yS 40 00), the entry “7.5%” shall be substituted; 

1 

(w) intariffitems8512 1000,85122010,85122020,85123010,85124000, 
for the entry in column (4) oceuifing against each of them, the entry “10%” shall 
be substituted; 

(xii) for the entry in column (4) occurring against all the tariff items of 
heading 8513 (except tariff item S513 10 10). the entry “7.5%” shall be 
substituted; 

(x:n/)intariffitem8513 10 10, for the entry in column (4), the entry “10%” 
shall be substituted; 
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(x/v) for the entry in column (4) occurring against alt the tariff items of 
headings 85 f4 afld 8515, tiie entry “7.5%” shall be substituted; 

(xv) for the entry in column (4) occurring against ail the tariff items of 
heading 8516, the entry “10%” shall be substituted; 

(xv/) for the entry in column (4) occurring against all the tariff items of 
headings 8518,8519 (except tariffitem 8519 50 00), 8521,8522 and 8523 (exc^ 
tariflritems8523 5210,85235220,8523 5290,8523 5910and852S8020),theentiy 
“10%” shall be substituted; 

(xvi'O for the entry in column (4) occurring against all the tariff items of 
heading 8525 (except tariff Items 8525 50 50,85256011,8525 6012,8525 6013, 
8525 6019,8525 6091,8525 Od92,8525 6099,8525 8010,8525 8020,8525 80 30 and 
8525 80 90), the entry “7.5%” shall be substituted; 

(xviii) in tariflfitems 8525 5050,8525 8010,8525 80 20,8525 80 30 and 8525 
80 90, for the entry in column (4) occurring a^inst each of them, the entiy “10%” 
shall be' substituted; 

(xix) for the entry in column (4) occurring against all the tariff items of 
heading 8526, the entry “7.5%” shall be substituted; 

(xx) for the entry in column (4) occurring ageinst all the tariff items of 
headings 8527 and 8528, the entry “10%” shall be substituted; 

(xxO for the entry in column (4) occurring against all the tariff items of 
heading 8529 (except tariflfitems 85291019,852910 29,852910 99 and 8529 90 
90), the entry “7.5%” shall be siAstituted; 

(XX//) in tariff items 85291019,85291029,852910 99and 8529 90 90, for the 
entry in column (4) occurring against each of them, the entry “10%” shall be 
substituted; 

(xx///) for the entry in column (4) occurring against all the tariff items of 
heading 8530, the entry “7.5%” shall be substituted; 

(ji^/v) for the entry in column (4) occurring against all the tariff items of 
heading 8531 (except tariff item 853120 00), the entryiU0%” shril be substituted; 

(xxv) for the entry in column (4) occurring against all die tariff items of 
heading 8535, the entry “7.5%” shall ^ substituted; 

(xxv/) for the entry in column (4) occurring against all the tariff items of 
heading 8536 (except tariflfitems 85361010,853641 00,853661 10,85366190, 
8536 6910 and 8536 69 90), the entry “7.5%” shall be substituted; 

(xxvii) in tariflfitems 85361010,8536 4100,8536 6110,8536 6190,8536 69 
10 and 8536 69 90, for the entry in column (4) occurring against each of them, the 
entry “10%” shall be substituted; 

(xxv///) for the entry in column (4) occurring against all the tariff items of 
headings 8537 and 8538, the entry “7.5%” shall be substituted; 

(xxix) for the entry in column (4) occurring against all the tariff items of 
heading 8539, the entry “10%” shall be substituted; 

(xxx) for the enpy in column (4) occurring against all the tariff items of 
heading 8540 (except tari^item 8540 40 00), the oitry “10%” shall be substituted; 

(xxx/) in tariffitem 8542 39 00, for the entry in column (4), foe entry *7.5%” 
shall be substituted; 

(xxxit) for the entry in column (4) occurring against ail the tariff items of 
heading 8543 (except tariflfitems 8543 10 10 Snd 8543 7011), the entry “7.5%” 
shall be substituted; 
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(xxxiti) for the entry in column (4) occurring against all the tariff items of 
heading 8544 (except tariff items 8544 70 10 and 8544 70 90), the entry “7.5%” 
shall be substituted; 

(xxxiv) for the entry in column (4) occurring against all the tariff items of 
headings 8545,8546 and 8547, the entry “7.5%” shall be substituted; 

(xxxv) for the entry in column (4) occurring against all the tariff items of 
heading 8548, the entry “10%” shall be substituted; 

(63) in Chapter 86, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

(64) In Chapter 87,— 

(0 for the entry in column (4) occurring against all the tariff items of 
headings 8701 and 8702, the entry “10%” shall be substituted; 

(/■/■) for the entry in column (4) occurring against all the tariff items 
of headings 8704, 8705, 8706, 8707, 8708 and 8709, the entry “10%” shall be 
substituted; 

(ill) for the entry in column (4) occurring against all the tariff items of 
headings 8712,8713,8714,8715 and 8716, the entry “ 10%” shall be substituted; 

(65) in Chapter 88, for the entry in column (4) occurring against all the tariff items 
(except tariflfitems 8802 20 00,8802 30 00,8802 40 00,8803 10 00,8803 20 00 and 8803 30 
00), the entry “I0%” shall be substituted; 

(66) in Chapter 89, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

(67) in Chapter 90,— 

(i) for the entry in column (4) occurring against all the tariff items of 
headings 9001,9002,9003,9004,9005,9006,9007 and 9008, the entry “10%” shall 
be substituted; 

(it) for the entry in column (4) occurring against all the tariff items 
of heading 9010 (except tariff item 9010 60 00), the entry “7.5%” shall be 
substituted; 

(Hi) in tariff item 9010 60 00, for the entry in column (4), the entry “ 10%” 
shall be substituted; 

(iv) for the entry in column (4) occurring against all the tariff items of 
headings 9011 and 9012, the entry “7.5%” shall be substituted; 

(v) for the entry in column (4) occurring against all the tariff items of 
heading 9013 (except tariff items 9013 1010,9013 8010and901390 10), the entry 
“7.5%” shall be substituted; 

(vi) in tariff item 9013 10 10, for the entry in column (4), the entry “10%” 
shall be substituted; 

(v/i) for the entry in column (4) occurring against all the tariff items of 
headings 9014 and 9015, the entry “7.5%” shall be substituted; 

(viii) for the entry in column (4) occurring against all the tariff items of 
headings 9016 and 9017, the entry “10%” shall be substituted; 

(ix) for the entry in column (4) occurring against all the tariff items of 
headings 9018 and 9019, the entry “7.5%” shall be substituted; 

(x) in tariff item 9020 00 00, for the entry in column (4), the entry “7.5%” 
shall be substituted; 
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(xi) for entry in column (4) occurring against all the tariff items of 
headings 9021 and 9022, the entry “7.5%” shall be substituted; 

(x«) for Ifae entry in column (4) occurring against all the tariff items of 
heading 9023, the entry “10%” shall be substituted; 

(xiii) for the entry in column (4) occurring against all the tariff items of 
heading 9024, the entry “7.5%” shall be substituted; 

(x/v) for the entry in column (4) occurring against all the tariff items of 
heading 9025 (except tariff items 9025 11 10 and 9025 19 10), the entry “7.5%” 
shall be substituted; 

(xv) in tariffitems 9025 11 10 and 9025 19 10, for the entry in column (4) 
occurring against each of them, the entry “10%” shall be substituted; 

(xvr) in tariff item 902710 00, for the entry in column (4), theentry“10%” 
shall be,substihited; 

(xvi/) in tariffitems 9027 9010,9027 90 20 and 9027 90 90, for the entry in 
column (4) occurring against each of them, the entry “7.5%” shall be substi> 
tuted; 

(xvii'O for the entry in column (4) occurring against all die tariff items of 
heading 9028 (except all the tariff it»ns of sub4ieading 9028 30), the entry “7.5%” 
shall be substituted; 

(xcr) in tariffitems ^028 3010 and 9028 30 90, for the entry in column (4) 
occurring against each of them, the entry “10%” shall be substituted; 

(jpc) for the entry in column (4) occurring against all the tariff items of 
heading 9029 (except tariff item 9029 10 10), the entry “7.5%” shall be substi¬ 
tuted; 

(xx0intarifritem90291010, for the entry in column (4), theentry“IO%” 
shall be substituted; 

(xxii) for the entry in column (4) occurring against all the tariff items of 
heading 9030 (except tariffitems 9030 40 00 and 9030 82 00), the entry “7.5%” 
shall be substituted; 

(xx/i'O for the entry in column (4) occurring against all the tariff items of 
heading 9031 (except tariff item 9031 41 00), the entry “7.5%” shall be substi¬ 
tuted; 


(xxrv) for the entry in column (4) occurring against all the tariff items of 

heading 9032, the entry “7.5%” shall be substituted; 

(xxv) in tariff item 9033 00 00, for the entry in column (4), the entry “7.5%” 

shall be substituted; 

(68) in Chapter 91, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

(dP) in Chapter 92, for the entry in column (4) occurring against all the tariff 
items, the entry “ 10%” shall be substituted; 

(70) in Chapter 93, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

(71) in Chapter 94, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substituted; 

(72) in Chapter 95, for the entry in column (4) occurring against all the tariff 
items, the entry “10%” shall be substihited; 
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(73) in Chapter 96, for the entry in column (4) occurring against all the tariff 
items, the entry “I0%” shall be substituted; 

(74) in Chapter 97, for the entry in column (4) occurring against all the tariff items 
(except tariff herns 9704 00 10, 9704 00 20 and 9704 00 90), the entry " 10%” shall be 
substituted; 

(75) in Chapter 98, for the entry in column (4) occurring against all the tariff items 
(except tariff item 9803 00 00), the entry “ 10%” shall be substituted. 
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THE THIRD SCHEDULE 
[5ee section 114 (i7)] 

In the Second Schedule to the Customs Tariff Act, for heading Nos. 11 and 12 and the entries relating thereto, the 
following heading Nos. and entries shall be substituted, namely:— 


Heading No. 

Description of article 

Rate of duty 

(1) 

m 

(3) 

“11. 

Iron ores and concentrates, all sorts 

Rs. 300 per tonne 

12. 

Chromium ores and concentrates, all sorts 

Rs. 2000 per tonne”. 
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THE FOURTH SCHEDULE 
section 133] 

Part I 


In the Third Schedule to the Central Excise Act,— 

(/) after S.No. 29 and the entries relating thereto, the following S.No., heading and entries shall be inserted, namely;— 


S.No. 

Heading, sub-heading or tariff item 

Descriptitm of goods 

(1) 

(2) 

(3) 

“29A. 

252329 

All goods”; 


(2) after S.No. 47 and the entries relating thereto, the following S.No., heading and entries shall be inserted, namely:— 


(1) 

(2) 

(3) 

“47A. 

38089340 

Plant growth regulator's”; 

(3) against S.No. 82, for the entry in column (2), the entry “8519” 

shall be substituted; 

(4) against S.No. 93, for the entry 

in column (2), the entry “8536 (except 8536 70 00)” shall be substituted; 

(5) after S.No. 97 and the entries relating thereto, the following S.No., tariff item and entries shall be inserted, 
namely:— 

0) 

(2) 

(3) 

“97A. 

96032100 

Toothbrush”; 

' (<5) S. No. 101 and the entries relating thereto shall be omitted; 

(7) S. No. 102 and the entries relating thereto shall be omitted. 



Part II 


In the Third Schedule to the Central Excise Act,— 


(7) after S.No. 71 and the entries relating thereto, the following S.No., sub-heading or tariff it^m and entries shall be 
inserted, namely:— 

(I) 

(2) 

(3) 

‘71A. 

8443 3100 or 8443 32 

Prints, whedier or not combined with the 
functions of copying or facsimile transmission 

71B. 

8443 32 60 or 8443 39 70 

Facsimile madiines 

71C. 

84439951 

Ink cartridges, with print head assembly”; 

(2) after S.No. 74 and the entries relating thereto, the following S.No., sub-heading and entries shall be inserted, 
namely:— 

(1) 

(2) 

(3) 

‘74A. 

847130 

All goods 

74B. 

847160 

All goods”; 
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(3) after S.No. 81 and the entries relating thereto, the following S.No., tariff item and entries shall be inserted, 
namely:— 


(1) 

(2) 

(3) 

“81A. 

85176230 

Modems (modulators-demodulators) 

81B. 

85176960 

Set top boxes for gaining access to internet”; 


(4) after S.No. 92 and the entries relating thereto, the following S.No., heading or tariff item and entries shall be 
inserted, namely:— 


0) 

(2) 

(3) 

“92A. 

8528 

Monitors of a kind solely or principally used in an 



automatic data processing machine 

92B. 

85287100 

Set top boxes for television sets”. 
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THE FIFfH SCHEDULE 
section 134) 

In the First Schedule to the Central Excise Tariff Act, 1985,— 

(7) in Chapter 24,— 

(/) in tariffitem 2402 20 10, lor tire entry in column (4), the entry “Rs. 133 per 
thousand” shall be subsiii’jted; 

(//) in tariff item 24 02 20 20, mr the entry in column (4), the entry “Rs. 441 
per thousand” shall be substituted; 

(Hi) in tariff item 2^02 20 30, for the entry in column (4), the entry “Rs. 659 
per thousand” shall be substituted; 

(rv) in tariffitem 2402 20 40, for the entry' in column (4), the entry “Rs. 1,068 
per thousand” shall be substituted, 

(v) in tariffitem 2402 20 50, for the entry in column (4), the entry “Rs. 1,424 
per thousand” shall be substituted; 

(vr) in tariffitem 2402 20 90, for the entry in column (4), the entry “Rs. 1,748 
per thousand” shall be substituted; 

(v/7) in tariffitem 2402 90 10, for the entry in column (4), the entry “Rs. 1,058 
per thousand” shall be substituted; 

(2) in Chapter 25, for the entry in column (4) against all the tariff items of sub¬ 
heading 2523 29, the entry “Rs. 600 per tonne” shall be substituted; 

(3) in Chapter 54,— 

(0 in tariff items 5407 10 15, 5407 10 25, 5407 10 35, 5407 10 45 and 
5407 10 95, for the entry in column (4) occurring against each of them, the entry 
“12%” shall be substituted. 

(/7) for the entry in column (4) against all the tariff items of sub-headings 
5407 20 and 5407 30, the entry “ 12%” shall be substituted; 

(/«) in tariff items 5407 41 19,5407 41 29,5407 42 90,5407 43 00,5407 44 90, 
5407 71 10, 5407 7120,5407 72 00,5407 73 00,5407 74 00,5407 81 19,5407 8129, 
5407 82 90,5407 83 00,5407 84 90,5407 91 10,5407 9120,5407 92 00, 5407 93 00 
and 5407 94 00, for the entry in column (4) occurring against each of them, the 
entry “12%” shall be substituted; 

(4) inChapter56,intariffitems560750 10,5608 11 I0and5608 11 90,fortheentiy 
in column (4) occurring against each of them, the entry “12%” shall be substituted; 

(5) in Chapter 85, for the entry in column (4) occurring against all the tariff items 
of heading 8528, the entry “16%” shall be substituted; 

(6) in Chapter 88,— 

(/) in tariff items 8802 11 00, 8802 12 00, 8802 20 00, 8802 30 00 and 
8802 40 00, for the entry in column (4) occurring against each of them, the entry 
“16%” shall be substituted; 

(//) in tariff items 8803 10 00,8803 20 00,8803 30 00 and 8803 90 00, for the 
entry in column (4) occurring against each of them, the entry “16%” shall be 
substituted. 
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THESIXTHSCHEDULE 
(5ee section 143) 

Act —" to toe Additional Duties of Excise (Goods of Special Importance) 


(/) in heading 5211, in tariff item 5211 20 50, in the entry in column (2), for the 
words crepe fabrics including”, the words “crepe fabrics including crepe checks” 
shall be substituted; 

(2) inheading5514,intariffitem551430 12, in the entry in column (2), for the 
^bsthuted fibres”, the words “polyester staple fibres” shall be 
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